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BANKS. CHANGE 


|| DIVIDEND RATE 


CAPITAL STOCK 


Bank of Montreal and 
Royal Bank Take 
Lead 


MORE CUTS LIKELY 


Conditions of Past Two 
Years Reflected in Lessened 
Earning Power of 
Banks 


From Our Own Correspondent 
phen es Ses, oe 
ounc some 
of. the Canadian chartered banks 
this week, represents one of the 
most important ‘developments in 
the financial field for some time 
past. At the moment all of the 
c nks have not taken ac- 
to their dividend 
to be presumed that, 
individually, 


in 
rate, but it 
while: each 


bank 
_ |} 80me will follow the action of those 
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Steel Car | | & 


ssenger Cars— 
treet Cars— Air 
trial Cars of all 
omobile Chassis 
rk and Parts— 
-Forgings—Drop 
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Xtinct Mining | 
in Canada 

| kind published in 
proximately 2,750 

ll having been in 
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— have already made the reduc- 


F ar-Reaching Success 


‘ 
. 


Seen for Ottawa Meet 


From Our Own Correspondent - 
OTTAWA.—On the eve of the, The lines of this agreement, while 


Economic Conference delegates, 
newspapermen, hi i- 


tors and observers have all been 
caught up in a wave of optimism 
which seems to have swept the 
capital pees hee feet. 

veryone phesying success 
complete qesaien, and it is confi- 
dently asserted that before the con- 
ference is a week old there will 
emerge the certainty of a ral 
<a in principle if not in de- 


This wave of optimism began to 
rise the moment 
gates arrived here, and 
ed new levels with the an- 
nouncement at Montreal that the 
British and 
manufacturers had 


the British dele-| be 


Canadian iron and steel } 
to a | mee this success will fulfill all 


not officiall 
be that Britain is to be given the 
complete Canadian market in 
articles not manufactured in Can- 
ada, while Canadian manuf, Ts 
are to be given the market in the 
lines they are equipped to Serve. 
The le und where part of 
the market is served by Canadian 
industries, is to be divided in such 
& way as to curtail Canadian 


uction. . 

Whether the main conference will 
follow the principle Paid down by 
the iron steel men remains to 
seen. But on every are 
evidences of a spirit of compromise, 
of a disposition to give as well as 
to take. Success for the conference 
is believed to be assured but 


y ann » are said to 


come 
agreement as to the division of the the hopes of the Empire remains to 


Canadian market. 


OTTAWA WAITS 


ACTION IN U.S.| $200,000,000 
IF RATIFIED, 


ON SEA PACT 


seen. 


TREATY MEANS 


t|Thinks Canada  Getting| Estimated Cost of Seaway 


1 
Bank of Montreal paid 12 pér cent 
plus ‘a ‘bonus of 2 per cent on its 
apital stock. The bonus was drop- 


No Change 


lated, the Banque 
Nationle, wee nee 
ying on a r cent basis 
“which the theese: have been 
“The City and Districts Sav- 
ings Bank, though not a char- 
tered bank is one of the larger in- 


of 12 per cent, while 
two half yearly bonuses of one per 
cent each are usually paid. 
Commerce and Toronto Due 
Only two of the five banks which 
have their head offices in Toronto 
are due to consider their dividend 
action at the present time. Can- 
adian Bank of Commerce directors 
meet ev Friday and will likely 
consider dividend action on July 


ted |22. No. announcement has been 


treaty on Canada’s behalf, but 


 @m the other hand it is probable 


the United States of $55,000,- 


% 000 to spend as we like on Canadian 


ylabor and materials in 
international section — that 
“Stave doubts are already being ¢x- 
“Pressed as to whether it has much 
lance of passing the eagle eye of 
U.S. Senate at the end of the 


‘HE crux of the matter from 

‘Canadian eyes seems to he this: 

tually. we will need an improved 

“pat to the ocean in order to reap 

‘Sny substantial benefit. from our 

128,000,000 investment in the 

d canal;, eventually Ontario 

Quebec will need the water- 

wer that now lies dormant in the 

mighty St. Lawrence, but can we as 

9@ Nation afford, in the face of an 

/Slready staggering burden of debt, 

| assume any new obligation, no 
(Continued on page 2, col. 1} 


made regarding the probable out- 
come of this’ méeting. 

Bank of Toronto is the other To- 
ronto bank which takes action re- 

ing its dividend At this time 

t the actual date of the directors’ 
meeting has not been announced. 
However, action can be expected 
this week or next. 

About the middle of next month 
announcement of the Bank of Nova 
Scotia and Imperial Bank dividends 
should be made and‘about the mid- 


(Continued on page 2, col. 4) 


‘Its understood that no change 
t 


Fine Bargain But 
Doubts Outcome 


For Canada Totals 
$145,000,000 


U.S. SENATE IS BAR |ONTARIO PAYS MOST 


For Political Reasons May 
Be Approved By 
* Washington 


e this point quite clear 
to the press in anno 
e said that if the 


Is Splendid Bargain 


Two Governments; Would 
Take Ten Years 
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national 
ted’ includes $104,000,000 which Ontari 


will have to spend to develop 1,000,- 


000 horse: in the internatio 
of the waterway. 


As to the financial set-up, both} of Canada will be called 


between the contracting countries 
and between the Dominion and 
Ontario, there is 


here. The Benne 
i agreed has mol a splendid} and 


’ e 

bargain on both counts. Further- 
more, in obtaining international 
control of the cago diversion 
and in assuring the natural levels 
of the lakes in perpetuity, the 
Bennett government unquestion- 
ably has scored a diplomatic suc- 
cess. But these victories, also, are 
tied up with the treaty, stand or 
fall as the treaty stands or falls. 

What Ottawa fears is that the 
widespread opposition to the St. 
Lawrence Waterways in the Re- 


public, coupled with the antagon-| ¢ 


ism which the financial provisions 
are bound to evoke, will produce 
a majority in the Senate opposed 
to ratification. 
May Block Canadian Labor 
It is believed that the propensess 
of the agreement will have diffi- 
culty persuading the Senate to 
agree to spend roughly $120,000,- 
000 of United States money in Can- 
ada on Canadian labor and for Can- 
adian materials, at a time when 
there are millions of natenpioxee 
in need of jobs. If the United States 
(Continued on page 3, col. 2) 


Montreal Power Gains 
Control of Island Power 


From Our Own Correspondent 


MONTSSAL. — Comprehensive 
changes‘in the 
real Island Power indicate that 
the company is now controlled 
solely by Montreal Light, Heat, and 
Power une cee’ control 
rested jointly wit company 
and Power Corp. of’ Canada. : 

The sew board ‘is as follows: Sir 
Herbert. Holt, John S. Norris, 
George Caverhill, 8. Godin, Jr., 
G. H. Montgomery, K.C., Julian C. 
Smith, Hon. J. M. Wilson. Officers 
comprise John S. Norris, president; 
C. . Bagg, vice-president; G. R. 
Whatley, secretary; C. C. Parkes, 
assistant secretary; P..C. Drake, 


directorate of Mont- | 


treasurer; A. N. Sainte-Marie, 
assistant treasurer. 

The old board was as follows: 
J. S. Norris, G. H. Montgomery, 
H. Milliken, H. B. Pope, P. T. 
Davies, J. S. H. Wurtele, H. E. 
Walker, 

It will be remembered that in 
April last shareholders of Montreal 
Island Power Co. received an offer 
from Nesbitt Thomson & Co. to 
exchange their stock for that of 
Montreal Power on the basis o 
three for one share of Montreal 
Power. Fractional shares were ad- 
justed at $36 a share; the 
expired June 30, 1932. 


superstructures) and has f 

more to allow the work to be 
done by Canadian engineers, Can- 
adian labor and with Canadian ma 
terial wherever such work is situ- 
ate are in Canada. Thus of 
158,000, which is the estimated 


(Continued on pagt 3, col. 5) 


Stock Market 


20 INDUSTRIAL STOCKS 


MONTHLY 
Mar., 1931 to May, 1932 


MARKET RECORD 
20 Industrial Stocks 


Week of July 19 
Week of J 2 
Month of July, 1931 


Wi 
Week of July 12 
Month of July, 1931 


10 Public Utilities 
42 


cee’ eek of July 1 


ail} Honty ‘Thornton 98 p 


~ PUBLICATION OFFICE: TORONTO, JULY 23, 


NAT. GROCERS 
HOLDS PROFIT 
AT 1931 LEVEL 


Over 70 p.c. of Notehold- 
ers Accept Maturity 
Extension 


SHARE. EARNINGS UP 


Annual Report Will Show 
Cash Slightly Higher— 
No Bank Loans—Fire 
Loss Small 


70 t of th 
ease We ce 
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New Acting Head of C.N.R. 


000 6% per cent gold notes| _ 


of National Grocers Co. have signi- 
fied their intention of acce an 
extension in the maturity date 
A t 15,1 A 15, 
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Acting Head of Govern- 
ment Railway 


From Our Own Correspondent : 
MONTREAL.—Resignation of 


as acting president o: 
adian National Railw: 


with the National System. 

Following is the letter of 
nation forwarded by Sir Henry: 

“In my opinion, e publicly owned 
railway .can only successfully 
directed if a man has the complete 

wners. of the prop- 
erty. The publicity to which I have 
referred (evidently there was a pre- 
vious letter to the Government by 
Sir Henry) indicates that such confi- 
dence is, at least, not general, and in 
this period of Anancial de: ression, 
and in view of the further fact that 


> 


head of the C. N. 
in charge of construction 


- 8. J. HUNGERFORD 


acting president of National Ter bean opr coward ner 
Fy FP ee | 


‘ 


SIMPSONS SALE ; 


AMALGAMA 


raat 


ya pou 
Others‘ Interesting 
true; Sir Joseph Flavell 
Has Not Bought Back 
Old Interest 


‘ater Power Industry |& 
F aces Serious Situation 


1 E 5 , 4 ‘consideration / a 


ven S Sea es 


Ape tm ey Regis a a: es pas . ee 
Troe. } s. Whe . r om a ead prod Se te ~ ti 
P 4 y*; ‘ 
oT a eee i , . Pre gym t , 
_£ } rt) a nm’ 


a Royal Commission is investigating P 


the whole railway system of this 
country, I feel that I should tender 
my resignation.” 


Sir Henry’s Statement 

In connection with this move, Sir 
Henry issued the following state- 
ment: 

“J have had under consideration the 
railway situation which hes arisen 
largely by reason of published criti- 
cism of the expenditures of the Can- 
adian National Railways during my 
regime. I feel it is only fair to point 
out that all capital expenditures were | 
only made after careful considera- 
tion by myself and the chief officers 
of the company, and represented our 
views of what was necessary for the 
welfare of the enterprise. These ex- 
ae were, of course, controllable 
y the Government. I, however, feel 
that the successful operation of this 
enterprise can only be cartied on if 
the country as a whole is heartily 
behind the management, and in view 
of this and the posstntity of the 
Government wishing to consider their 
policy I feel that, in order to give 
them a free hand, I should submit my 
resignation. 

Manion Makes Comment 

In making the announcement of 
Sir Henry’s resignation, Hon. Dr. 
R. J. Manion, Minister of Railways 
and Canals had the following to 


say: 

“Both the directors and the Gov- 
ernment have accepted Sir Henry’s 
resignation. 

“Until a successor is appointed, we 
expect the vice-president. in charge 
of operation and construction, 8 
Hungerford, to carry on as. acting 
president. 

“As Mr. Hunderford has been the 

(Continued on page 2, col. 5) 
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‘before . end of 1930, 
esourcés continued. During 
Teached a total of 397,850 
1,325 h Ket Te 

-p., @ at has 
ee up to 6,666,337 h.p. 
this year l add another half 


million horsepower to capacity and, on top of that, other installations 
will come into being over the next two years. 


Creating Market Is Serious Problem 


This new has been, 
but where 


problem now confronting the indu 


in the main, sold on long term contracts, 
la — be found for it? That is the very serious 


. It is not a major problem for 


the producer, but it is for the distributor, and what affects one will 


(Continued on page 3,col. 3) 


Power May 
Preferred Stock Dividend) *:<= 


Pass 


From Our Own Correspondent 


MONTREAL. — Consideration 
will be given this week to the pre- 
ferred stock dividend by directors 
of Foreign Power Securities Corp. 
It is the anticipation that the deci- 
sion will be to defer dividends for 
the time being. is proce ee 
is required annually y  divi- 
dends on the $5,000,000 of c cumula- 
tive preferred stock outstanding. 

The last financial statement for 
the 12 months ending Oct. 31, 1931, 
showed that the company had avail- 
able out of earnings some $270,115 
to 5 


ment 
deficit of 


‘| statement has 


the ores 
earnings, 8 
hove lows pre 


At present $300,000 | 346 


Ford 
in the preceding year. Neither has} 5: Prancis Pulp 


a statement been issued on the de- 


ty holdings, which showed a mar- 
ket depreciation of around $2,700,- 
000 from a book value of $11,436,- 


Foreign Power Securities came 
into being early in March, havin 
n oO i for the purpose 0 

mainly holding securities in French 
public utilities. It is principally in- 
terested in L’Energie Industrielle, 
but also has an ex 
several other important French 
concerns. At the end of January, 


1930, income was sufficient to per-| Bus 


mit the payment of a dividend of 
$1 a share on the common stock. 
Since that time no further dis- 


ported | bursements have been made. 


foc of the company’s secur-}, Ge 
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sult of such a merger would be for 
(Continued on page 2, col. 5) 
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I lation’s Business 


cx) QCentinest tte Page One) 
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) and not. the 


rial di re- 
this week reveal that it is 


the economic future of the country. 
* ¢ ® 


-_ 


Thornton Resignation 


ot Unexpected ry 


| FDESIGNATION of Sir Henry 


Thornton this week caused little 


early as April of this year The 
Financial Post forecast that. his 


: {resignation or retirement was only 


a matter of time. Recently, how- 
ever, Sir Henry has been so zealous 


in ‘institutiig economies in the 


HE panic of 1893 is still 
eereres by the old- 
er generation of busi- 

ness men and investors. «In 

Canada, it was the starting 

int. of a severe re-action.in 
and values, security prices 
and trade generally. Not 
until’1897 when the turn in 
the 23-year old downswing in 
prices was noted, did_busi- 

ness really veer toward im- 

provement. 


Just where and how the ° 


trouble started in 1898 is a 
matter of opinion. It may 
have received its push-off in 
Australia. Australian land 
and mineral! developments 
gave that country tremendous 
prosperity through the seven- 
ties, and eighties, when Can- 
ada was not booming. But 
there came drought in 1891; 
strikes in the silver mines in 
1892; land boom collapse and 


gold and the effect of large 
silver purchases by the treas- 
ury long before the panic 
came. nfidence was the 
keynote of the opening months 
of 1893, even as of the open- 


_18935 1894 1895 


DEPRESSION 


of the ‘90's 


1896 
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mit 


lished with a 
of success’ the 


degree 
task of rebuilding a 


‘talures 
has 


or ee 


For this 
due 


financial stringency in the 
same year; and a banking 
panic in 1893. 

Britain had invested heav- 
ily in Australia. The mining, 
land nking troubles 
there were reflected at home. 


had upset Seritain’s ‘foreign 

Decplniae date cliton aaties 
in 

Min So 

was ve easy, then 

, then a. The 

ect on ‘Was 


remarkable up: 


business to 


auee revealed on this chart. 


ing months of 1929. But first 
a couple of railway receiver- 
ships and then revelation that 
the treasury gold supply was 
at a minimum caused nerv- 


called a 


ne 


pres- 
ent, and any attempt. at. solution 
should receive deration 


national calamity. A 

ay eae ee 
cee: 
unemployment; 

(in tesa reduction in 
; weak stock markets 
the heart out of Glad- 

n 


was finding itself up against 
}- the stiff international com- 
petition of other nations and 


| other Colonial Empires that_ 


|’ were learning her secrets. of 
efficient industrial . produc- 
tion. .The depression..of '93 
finally proved that Eng 
. *as no longer the nono t 
sthe .world’s commerce. 
Thus, ’93 started men’s minds, 
In. Britain, thinking along 
Hoge ‘protection. 5. 
n United States.the 
panic of 1893 was not unlike 
the panic of 1929. It refiected 
world-wide financial distress, 
it came after a great period of 
stock market ‘speculation; it 
was marked’ by -currenty 
troubles, 
There was. neryousness 
over the continued, loss, of 


ba ? ed to ive fair ee 
MADE BY CROPS 

THROUGHOUT WEST 
_ Winey N—the Western ero 
eatinwed tains ov 


areas haye improv: 
almost 


af 


the. outlook 


in 
Saskatchewan were regarded as un- 
favorable, but they have served to 
correct some previous over-optim- 


.} istic ideas as to possibilities of this 
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ROLLS . 
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's production 
‘nad ‘suffered from a three year’s 


Not all of the rain that 
fell ing the ing season has 
been a' le crop production, 


: (ete a , hi 
since some of it has been absorbed | jt pe established t that the yield could sg 4 '$15,060,000,000 of tra 


remains true that taken as a whole! nee * 


by the over dry sub-soil. But it still) 


ousness. The great specula- 
tive favorite of the stock mar- 
ket was National Co Co. 
On May 38, it failed. Panic 
was on. Stocks broke as much 
as 50 points. The first panic 
ran its course in a few days 
but there was a worse one to 
come in July when money 
went to 74 per cent; when 
security values wilted. The 
‘panic. was finally over in the 


fall when Congress voted for. 


“sound money. But in nine 
months, 11,000 firms failed 
for $825,000,000. Over 600 

banks. suspended and only 

200. of these were ever to re- 
sume payment. Wheat fell to 
50 cents on the farm. Coxey’s 
army. marched on Washing- 
ton. ‘The anarchists rioted in 
thé Haymarket of Chicago 
and in 1896 saw another brief 
panic when cal] money went 
to 100 per cent. Deep busi- 
ness. depression continued 
until just before the turn of 
the century. 

-- In Canada, there had been 
fairly active times in the ear- 
lier nineties and immigration 


7 


Jn Minions of # Stecting 


~ 


reached a large figure. Ex-. 
port trade jumped shafply to 
a new high level. The coun- 
try was getting the benefit of 
the opening of the West for 
grain growing. On the ninth 


1897 1898 1899 


The depression that followed the panic of 1893 was the turning 
point in Canada’s economic history. It was followed by such a 

ing in perity that it was necessary for 
The Financial! Post, stating up its 1867-1931 chart of Canadian 
definitely alter the basic line of normal growth of 
the country. The crisis and how Canada came through are both 


of November, 1892, Canadian 
wheat, known as “Mani- 
toba’s,” was quoted for the 
first time on the Liverpool 
market. Out in British Colum- 
bia, prospectors from Mon- 
tana and Idaho had over- 
flowed into the boundary 
country, uncovering the rich 
silver-lead ores of the Koot- 
enay and the gold copper ores 
of the Rossland, and giving 
Canada its first great mining 
boom. The centre of the real 
estate was Toronto where 
values rose rapidly and the 
city exchanged its horse cars 
for the new electric trolleys, 
soon to be followed by Mont- 
real. \ 

Canada felt the impact of 
- the depression abroad. Land 
values declined rapidly in To- 
ronto. Wheat and other agri- 
cultural products sold down 
in price. The mining boom 
suffered severe reaction. The 
Bank of British Columbia 
faced such severe losses that 
it closed its American 
branches and then sought 
and obtained a merger with 
the. Commerce. There were 
numerous failures; virtual 
stagnation ih industry; 
rather tight money conditions 
for a while, followed by the 


| ; Trade of Empire ‘Lands Graphically Portrayed ae 


usual post-panic easiness of 
credit. " 
Recovery. did not come 
quickly. The scars of the 
panic took years to heal in 
all. the-major countries. Can-.. 
ada had to absorb its losses, 
eer those of -the 
anks. Each year revealed 
accumulated losses that had 
to be written down. “Just 
when recovery seemed to 
have set in, financial equilib- 
rium was badly upset by 
President Cleveland’s ~ belli- 
cose message to Great Britain 
about Venezuela. The Conser- 
vative Government lost out im 
a depression vote and Sir 
Wilfrid Laurier came in. 
Yet the depression of the 
nineties was merely the her- 
ald of greater things than 
Canada had ever known. The 
Klondyke gold rush of 1898, 
marked the entry of Canada 
into the circle of the great 
gold producers; new railroad 
construction started anew 
in the late ’90’s; Canadian in- 
dustry began its long advance 
that prepared it for the effort 
of the Great War; immi- 
grants began to pourin. The 
general manager of one of the 
banks reported 1899 as the 
most prosperous year in the 
country’s history. 
' The basic cause of recov- 
ery was the upward turn in - 
prices. The price index 
touched its low in Canada in 
1897. The turn came earlier 
in other’ countries but grain 
prices were low and domi- 
nated the Canadian index. 
Prices advanced steadily, in- 
creasing by 37 per cent at the 
end of ten years, and 50 per 
cent by 1913. It was this 
steady progress of price level 
that made the world com- 
paratively prosperous from 
1896 to the Great War; that 
brought about intensive de- 
velopment in Canada; but/’ 
that likewise led to great pub- 
lic concern (not to: mention 
numerous newspaper editorij- 
als -and eee speeches) 
about the high cost of living. 
From 1873 to 1897 the:full 
force of the great decline in 
prices was felt by Canada 
and there were three distinct _ 
and -prolonged periods of 
business depression. Yet 
there was steady national de- 
velopment through the whole 
period. 
Canada came through the 
difficult nineties to enter up- 
on her.own century. 


In Millions of fein 


Tradetof Leading Empire Groups, 1930 


: | while a confirmed opinion of the 
pects are decidedly good, and probability of 475 milion would be 


pros 
that the See of fairly satisfac- 
tory yields extends over a remark- 
ably wide area. 
Alberta Outlook Best 

Alberta continues to rank ahead 
of the other provinces in crop out- 
look. There, as in North Saskatche- 
wan, the crop is both better and on 


BANKS CHANGE 


DIVIDEND RATE 
CAPITAL STOCK 


(Continued from page 1) 


much longer straw than in. Mani-| dle of September, the Dominion 
teba and in Southern Saskatchewan.| Bank will consider its dividend 
Each day that passes lessens the| action. 


fear of serious rust age, al- 


though rust infestation is sufficient-| banks since the 
ly -apread in Manitoba to con-| century shows that onl 
nger should there be any| has previously reduced its dividend 
ange to rust develop-| record in that period. Dominion 


stitute a 
immediate 


The dividend record of Canadian 
beginning of the 
one bank 


ing weather. From widely scattered| Bank, which was re per 
s 


districts there have been reports of| cent in 1900, reduc 


10 per 


white, or unfilled heads among the| cent commencing the second Gar 
grain. These appear to be due/ter of the 1901 fiscal year. 8 
mainly to wheat stem maggots, and| rate was maintained until 1906 
while their presence means the loss| when the bank again resumed pay- 


of a certain 
fields affected, there is no threat at 
this date of further damage. 


ercentage of crop in| ment at 12 per cent. 


Dividend records of the nine Can- 


adian chartered banks having stock 


Wheat crops on the whole are bet-| in the hands of the public are com- 


ter than those of coarse grains, as 
later sown crops ran into more diffi- 


culties than those which were seeded | 19 
early, | 901 


Crop Estimates High 


It is still difficult to make aj} 


0 
reasonable estimate of total out turn | eae setthe ae it 
of tae cage crop. | #982 0 
yields are likely to be in those areas | 1912-14 
; where the crop is comparatively | aaa Weer aaa 
| late, always provided that weather | 1920-30 
| conditions for filling the heads re-| 1931 


The heaviest | 1911 


bined in the following table: 


Dividends on Bank Stocks 
. Royal Prov. C. Natl. 
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| main satisfactory, and that frost! <Bank incorporated in 1900. 


| does not occur at a critical moment. | 

| Should yields there be up to the pos- | - 

| sibilities of the present stand, the| ot “eee 

| average per acre yield for the whole! i902 ..... 

| West would be well about the an-| 1903-5 .... 
nual average of the past, but if ad-| ete ree te 

| Verse conditions are encountered,| 1910 ..:.:: 

| the yield for the whole West might | 1911 severe 

| not surpass the annual average. | j312.4;°°°" 
| Currently the market is discount-| 1915-18 °{! 
ing expectations of slightly less| 1919 ...... 
than 450 million bushels, “It would| 122026 -- } 
be considered a bullish factor should! i931 .....: 
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12+1 
1241 12+1 
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Trade Outside Empire 
- Trade Within Empire 


Chart by The Financial Post 


icture of es stake which leading Empire units have 


done b 
million woe exports outside the Empire are shown 


them in 1930. Imports and 
ve the line and intra-Empire 


trade below the line. It is the big white areas above the line which the 
Conference at Ottawa will tackle and will attempt to divert into intra- 


Empire channels. 


@ tremendous preponderance of Great Britain’s stake in the 


deliberations is clearly shown b 


the dominant way in which her total 


trade overshadows that of all other Empire countries. Only 29 per cent 
of her imports are from Empire countries. 


THORNTON LEAVES 
POST AS PRESIDENT 
NATIONAL SYSTEM 


(Continued from page 1) 
cponetiog head of the Canadian Na- 
tional Railways since its cansolida- 
tion in 1923, and was assistant vice- 

resident of the Canadian National 

ailways at Toronto as far back as 
1919, and, as he has spent, his life 
in railway work and has the confi- 
dence of the officers and meén, his 
being appointed acting president will 
be, wé are sure, generally acceptable. 
He will have the same power and 
authority as the president to operate 
and administer the Canadian Na- 
tional Railways in their best interest 
and in the interest of the people of 
Canada, without political or other in- 
terference of any .kind, the Govern- 
ment in this taking the same atti- | 
tude as that which we have taken 
since coming into power. 

“Mr. Hungerford is one of the out- | 
standing railway men of this conti- 
nent, and we hope the rank and file 
of the Canadian National Railways 
will continue to show to him and the 
railway that same loyalty and co- 
operation_which they have shown in 
the years during which they have 
been employed, knowing that in this 
way they can best serve the rail- 
way orgenization of which they are 
a part. 


SIMPSONS SALE 
AMALGAMATION 
- BRANDED FALSE | 


(Continued from page 1) 
C, L. Burton to be given entire 
control of the Canadian end of the 
great organization, that is, of all 
but the fur trade and the land sales 
which would be handled from Lon- 


don. His record of success, his driv- 
ing ene and exceptional know- 
ledge of n conditions from 
the mercantile viewpoint would be 
of inestimable advantage in case of 
such a hook-up, so say those who 
believe this story. 
Tall Stories Grow Rapidly 

Interesting story’ though it be, 
The Financial Post is also given an 
authoritative denial that such 4 
merger been even considered. 
Lock, stock and barrel this and all 
the other stories are stated to be 
untrue. 

The times are favorable to the 
development of tall stories out of 
very small happenings. Since Sim 
sons passed its Class “A” and 646 
per cent preference dividends an 
extraordinary amount of attention 
has been centred on the company 
and stories are therefore exception- 
ally numerous. 


Liquid Position Good 


There is no secret about the state 
of Canadian business: every large 
mercantile establishment has had to 
write down its inventories repeat- 
edly and continuously. The mild 
winter of 1931-32 led to lower sales 
than usual of warm goods and 
winter sporting goods. Simpson’s 
had its share of the lower volume, 
of the inventory write-offs, but rel- 
atively to the whole industry it is 
repo to have more than held its 
own. Its liquid position is reported 
excellent, its current inventory 
position is better than for years, 
and net i ough lower be- 
cause of small profit margins as a 
result of low prices—are believed 
to have been quite sufficient for 
bond interest and all write-offs. 


Gomes Through -= 1893- | 


~ Mach 46 this money is Joaned out to aid worthy industriel and 
commercial enterprises in the various’ =~ 
communities in which the Bank is 
represented and to promote the pros 
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MACHINE OR HAND MADE 


OSLER, HAMMOND & NANTON 


WINNIPEG 


STOCKS and BONDS 


INSURANCE—FIRE, HAIL, CASUALTY, ete) — 


MORTGAGE INVESTMENTS. 


GEORGE F. HARDY 
Consulting Engineer 
| 305-309 Broadway, New York City, N.Y. 


Company, Limited 
TORONTO, ONT. 


Owning and operating mills at 
Murray Bay, Que. 
Starnes Falla, Ont. 
Espanola, Ont. 


Trogeots Palle 

Smooth Rock Falls, Ont. 

Fort William, Ont. 
Pine Falls, Manitoba 


Daily Capacity 2200 Tons Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


when you have occasion to remit 
money. Issued in any desired 
amount without delay or formal- 
ity at any Branch of this Bank. 


{ THE BANK OF 
NOVA SCOTIA 


'. Established 1832 
Capital, $12,000,000, Reserve, $24,000,000 
Total Assets over $265,000,000 
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Proposed Development 
Lake Ontario to Montreal . 


INTERNATIONAL RAPIDS SECTION | LAKE ST FRANCIS SECTION! S 


A: ison A 4 
SL pf 


She RDM LEO, ak Ad ta 
ye MT aha Ea Mh ial 


wore es A yw. 


Rte see 


cen fe ee 
et | 


Ene VA 
ei Pe 


* 


Bird’s Eye View 


St. Lawrence— Great Lakes 
Waterwa 
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a bird’s-eye view of the 2,300-mile waterway to link 
of the American continent with the Atlantic Ocean by means 


channel if the treaty signed at Washingto 
the Canadian Parliament. The rela- 


. S. Senate and 


m this week is 


channel between Kingston and Montreal which 


panel gives 


is clearly shown. 
plan for development of the Kingston- 


treal segment of the waterway which is specifically covered in the 


~ 


ee VE 


3 RUN UP 


~ ON FIRST REPORTS 
OF SEAWAY PLANS 


First Enthusiasm Drops as 
Difficulties Seen—Invest- 
ment Confidence Grows 
eral of stocks, so 

a week ago, is not now 


the early 
in Toronto 


bees stood that 


d statistics 
ven indications of any 

tiable improvement. Invest- 
% tg that oe hee 
agreement may 
constructive action 
States in 1932 -or 


UP | ment on 


will get under way in time 
Bive good orders to plants now 
on short time. : 

ewhat 
i, project among investors 
as partly evaporated as shown by 
eee sales of stocks) like Can- 
dian Dredge as the public becomes 
informed as to the possibili- 
of considerable opposition 
ratification by the U. 
is sought. Stocks of com- 
like Canadian General 
and lish Electric have 
‘Rot been and will not be affected by 
Seaway project until it becomes 
power construction 
& chacece of a start within a 

_ SOW years. 

From Our Own Correspondent 
AL.—Preferred shares 
Canada Cement Co. have scored 
following publica- 
Tews on the St. Lawrence 


4 ement. Selling at a 
of around 20 for some time, the 


z fleck, has moved up some 15 points 


Very limited trading and is cur- 

ently quoted around 35. 
Common shares also showed a 
eoneer tendenc and have jumped 
a low of 2 for this year to 
round 5%. The gain in both stocks 
Attributed to the aaa of a 
ge demand for cement if, and 
rz construction work should 
on the St. Lawrence develop- 


Doubt on Dividend 


Cal 


a ‘The low levels which Canada 


preferred stock has been 
fupying has been caused by un- 
easiness regarding continuance of 
ePteferred dividends. In the fiscal 


pS ended September 30, 1931, 


gs were equal to $7.41 a 
a with the disburse- 


Canadian Wheat Stocks decreased 


merem 139,663,534 bu. to 137,921,648 bu. 


paet the week ended July 8. This figure 

el s with 111,801,915 bu. in store 
afloat in the same week of the 
20uUs year, 


Canadian Dredge 
Will Participate 
In St. Lawrence 


Common stock of Canadian 
Dredge & Dock Co. has shown 
appreciation of over six points 
since the announcement of agree- 
ment between the United States 
and Canada regarding the St. 
Lawrence Waterway development. 
As the largest Canadian dredging 
company on the Great Lakes 
era tenn ie i 

ull pa on in the 

ate marine aredding work entailed 
in the development.and it is under. 
e company has been 
studying plans for some months 
and has retained an engineer to 
specialize on this work. 

ile dredging companies will 
be among the first to undertake 
work on the project, the actual 
amount of work involved and when 
it will start is as yet indefinite and 
Canadian ee officials are 
unwilling e any statement 
at this time. Dred of American 
register are not allowed to work in 
Canadian waters but due to the 
extent of the enterprise there is a 
possibility that dredging equi 
Great es may 

led. In.any event Canadian 

ge will play an important part 
since its equipment is both exten- 
sive and modern. 


OTTAWA WAITS 
ACTION IN U. S. 
ON SEA PACT 


(Continued from page 1) 
had been allowed, in building vir- 
tually the entire International Sec- 


S. tion, to spend all of the money. in 


the States and upon American la- 
bor, the chances of the treaty being 
concurred in world have been much 
better. Naturally, however, the 
Canadian government could never 
agree to this. 

What Ottawa fears is that the 
Hoover government has entered 
into the treaty in order to be able 
to make the most of that fact in 


the November elections. Once the| ¥ 


elections are past, the treaty may 
well perish in the Senate and the 
entire job will have to be done all 
over again. 


Woodyatt Appointed Head 
N. W. Power Committee 
From Our Own Correspondent 

MONTREAL.—J. B. Woodyatt, 

resident of - Southern Canada 
Power Co. has been appointed 
chairman of the Protective Com- 
mittee for bondholders of North- 
western Power Co. The committee 
also includes representatives of 
Spencer, Trask and Co., Nesbitt 
Thomson and Co., A. Iselin and Co., 
E. H. Rollins and Co., Kidder Pea- 
body and Co., and others. 

Semi-annual interest of the $10,- 
000,000 first mortgage bonds of 
Northwestern Power Co. was not 
paid when due on July 2. A period 
of 90 days grace is allowed under 
the trust deed. 


Build New Shingle Mill 
A new shingle mill, costing more 
than a ccabret thousand dollars, and 
employing between eighty and a hun- 
dred men, will be in operation near 
Stave Falle, B.C. by August. 


Bottom panel shows profile of the gigantic power project planned for 
internatiorial development between Prescott and Cornwall. It.will be 
seen how the present level of the waterway will be raised at two points, 
Barnhart Island and sler Island. At the latter a head of 24 feet 
will be developed and 000 h.p. developed for distribution am 
both countries. At Barnhart Island the main power development 
take place under g 60-foot head. The shore line shown as solid black 
indicates where present islands and property will have to be flooded. 


Water Power Industry 
Faces Serious Situation 


(Continued from Page One) 
affect the other. In other words, the whole industry is confronted with 
the problem of marketing the new power placed on the market last 
year, tions to be ready in 1932 and others scheduled for comple- 
tion over the next two or three years, 

The major share of this new power supply is in Ontario and Quebec. 
Little or none of it is available for export to other provinces, while it 
cannot be exported to the United States. The electrical energy made 
available, therefore, must be marketed in Ontario and Quebec. 


Plenty to Spare Just Now 


Without taking into consideration further installations this year, 
it is ay estimated that Ontario is not using two-thirds of the supply 
ofe cal energy at present available. While Quebec is using a la 
eneate, yet there is a substantial lag between supply and demand 
in that area. 


By the end of this year, when new machines have been brought into 
ney | Ontario and Quebec will have more power than they can use 
‘or several years. 


Create Vast Supply of Energy 

Despite this situation, the St. Lawrence Waterways plan calls for 
the development of several power sites between Prescott and Montreal. 
Development of this section will enable the installation of machinery 
capable of ae 4,000,000 h.p. for , the Canadian market, i.e., 
Ontario and . This is roughly two thirds of the power installation 
in the whole of the Dominion at the end of 1931. At this time it is 
inconceivable that there will be a market for this power for many years 
to come. This additional power, if brought into use before 1940, will 
prove a burden which may bring the power industry into the same dis- 
coeote as the newsprint industry and the loss of tens of millions of 
dollars of capital. / 


Montreal Area is Good Example 


To better illustrate the seriousness of the industry's position and 
what the new St. Lawrence development will mean if the pone is car- 
ried out in its entirety, it is well to examine the power situation in the 
Montreal area. This section is now supplied by Montreal Light, Heat 
and Power Consold., which markets around 340,000 h.p. annually in an 
area having a population somewhat in excess of 1,000,000, or about one 
tenth of the total Dominion population. Montreal Power has its own 
— but is also a heavy buyer from Shawinigan Water and Power Co., 

ontreal Island Power Co., and (starting this October) Beauharnois 
Light, Heat and Power Co. 

Montreal Power has sufficient power supplies at present to take care 
of its needs for some time. Beauharnois deliveries will be at the rate 
of 25,000 h.p. a year spread over a period of 7 years. The onemy, has 
also contracted to take the full output of Montreal Island’s Back River 
plant, which is only operating at partial capacity at the moment. 

Extending the Montreal area to take in the Eastern Townships of 
Quebec, there is a present market for a little better than 400,000 h.p. 
The companies operating in this area have sufficient power under con- 
tract to take care of normal developments probably for the next ten 


ears. 

Under the St. Lawrence Waterways plan an eventual] maximum 
development of 3,000,000 horsepower is envisioned in the Soulanges and 
Lachine sections. From this figure should be deducted the present 
Beauharnois development, Cedar Rapids plant and other small units, 
accounting for less than 1,000,000 h.p. sq that the proposed development 
ultimately calls for a net increase of more than 2,000,000 h.p. of elec- 
trical energy. Although. this development is not provided for in the 
St. Lawrence Waterway paet and is being left for private development 
at the discretion of the Quebec government, it is nevertheless signifi- 
cant that the amount involves almost four times as much power as is 
being used at present and is provided for under normal growth condi- 
tions over the next seven years. 


International Section Presents Problem 


On the International Section—between Prescott and Cornwall—the 
situation is even more serious, for it is proposed to develop 1,000,000 
h.p. for Canadian use to be available in two stages, namely 300,000 horse- 
power in five years and an additional 700,000 h.p. in ten years. The 
present power needs of this area are relatively unimportant. The power 
could be transmitted to Ottawa, Kingston, Toronto, or other large 
power-using centres, but those pointe are well supplied, while the 
Ontario Hydro Electric Power Commission has more power than it 
knows what to do with just now. 

Though the Treaty is not specific, there is a possibility that the 
Canadian supply of power from the International Section might be 
exported to the United States. At the same time it is obvious that the 
United States’ share of 1,000,000 h.p. will first have to be absorbed 
before’there is any need of importing energy. 

The St. Lawrence scheme is by no means an accomplished fact. 
Leaving it entirely outside of present considerations, the current situa- 
tion in the water power industry is one which will bear careful watching 
by those concerned. Otherwise the industry may well repeat the history 
of the newsprint industry. 
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Highlights of St. Lawrence Deep Seaway Pact 


, 


000 
IF RATIFIED 


(Continued from page 1). 
cost to the United States of work 
in sas section ar of pews 
su approxima’ 
one-third or $55,000,000 will be 
spent in Canada. 
Costs Based on 1926 Figures 
All these figures are estimated 
on the basis of costs prepared in 
1926, and no allowance has been 
made for the drop in prices of con- 
struction materials which on the 
basis of Dominion Bureau of Sta- 
tistics indices are approximately 
23 per cent below 1926 levels at the 
present time. This margin should 
go some way at least toward off- 
setting the fact that no large canal 
prepses of modern times has been 
d here near the estimates 
on which it was originally under- 
taken. The figures in each case 
cover capital costs without allow- 
ance for interest charges durin 
cons 
for a $128,000,000 nditure on 
jecichanhe soem: saptn tag auetgiag 
are e for ging 
and other aes made by 
each country in recent years. 
Apart from the treaty itself, On- 
tario has made a separate agree- 
ment with the fede rnment 
of to develop all the power 
in the international section of the 
a ae ~— this, Ontario 
pays the entire co power super- 
structures and er machinery 
which is estimated to cost $37,000,- 
000. In addition she compen- 
sates the federal government for 
proportionate cost of the combined 
power and navigation works. This 
latter item is estimated at $67,000,- 
000 *s total share 
of the pro about $104.000,000. 
Provision is made for paying this 


$67,000,000 to the federal govern- 


Canada is given credit | adian 


ment in two installments due $27, 
000,000 in Nov., 1938, and the re- 
mainder in Nov., 1941, 

If the province cannot use’the 
power on those dates provision is 


Sypareatly made for 1 


the Dominion to be deferred. 


For its expenditure Ontario 
1,000,000 horse of which 7 
afi \ be r a within 

proximately four or five years 
from the date the un ing com- 
mences and will be produced at th 
an oe Island dam. The remainder 

1 be ‘at the main Barnhart Island 
dam whenever the project is finally 
completed. 


This then is the broad financial 
picture of the seaway pact which 
arrived with dramatic suddenness 
on the eve of the Imperial Confer- 
ence. It now awaits ratification by 
parliamentary bodies in each coun- 
try and although nothing is men- 
tioned in the treaty, Prime Minister 
Bennett has stated that Canada will 
not submit the treaty to the Can- 
Parliament until it has been 
ratfied by the United States Sen- 
ate. The United States Senate does 
not meet again until December. 

In broad outline the pact is 
merely an undertaking to “en- 
sure the completion of the St. 
Lawrence Waterway project” and 
sets forth various stipulations for 
the construction of a deep water- 
way “not less than 27 feet in d 
for navigation from the interior o 
the Continent of North America 
through the Great Lakes and the 
St. Lawrence River to the sea.” 


Two basic considerations which }, 


underlie the treaty are: 

(a) An unde ing by the Can- 
adian Government to complete the 
Welland Ship canal and ¢ 
the Canadian section’ of the St. 
Lawrence in Quebec (estimated 
cost $90,000,000). 


“HOW DO YOU LIKE YOUR CAR?* | 


A FEW months ago, a certain star sales- 
man in a southern city found himself 
confronted with an important personal 
problem .... For fifteen years he had been 
selling motor cars in the same city. During 
that period he had worked for only two 
organizations. He had been successful. 
But the time had come when he realized 
. the need of a more popular product to 
sell—one which he could conscientiously 
recommend to his large clientele. 
\ 
Accordingly, he selected from provincial 
records the names of three hundred auto- 
mobile owners—fifty for each one of six 
popular cars. He called these people by 
telephone . . . inquiring of each one how 
well he liked his car. Did its performance 
please him? Was it economical? Was 
it dependable? Was it giving 100% 


in * 


| 


these completed sim- 
the deep ree in inter. 

e wa’ = - 
national section-of the river. 


_ Main clauses of the pact provide 
as follows: ' 


) That Conptarantarteten Paes 
and main n . Wo in 
the taternathonal Gettion tf the water- 
way which are wholly Canadian - 
mated cost $17,394, 


, 
pay for and maintain 
jnternational section which are wholly 
American. Estimated cost, apart ftom 
rehabilitation, $26,729,000. This in- 
cludes a side canal with locks o 
site Barnhart Island about 4 miles|’' 
northeast of Messena, N.Y. 

(c) That a temporary international 
commission of 10 members be 
pointed to undertake and develop 
other works in the international sec- 
tion (except superstructures of power 
Tort? (Cinsied st hitoe dio 
works ma P 
borne the United States. Works 
under this category situated on the 
Canadian side are to be executed 
Canadian engineers, Canadian labo 
and with Canadian materials 


(1) Upper dam at Crysler Island to 
develop under 24 foot head, 600,000 
orsepower on continuous 100 per 
rent load of which 300,000 h.p. will 
3 ee to each 


head, develop ap- 
>roximately 1, h.p. of which 
700,000 w ene to each 
eountty. 

Construction of power house super- 


. This includes | tim 


works in the} desires. 


by | mitted t 
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The investigation took a month to com- 
plete. But it brought out the facts he 
wanted to know. One car stood out above 
all by the test of owner experience. That 
cat was Oldsmobile. 


The fifty Oldsmobile owners; to quote 
from the salesman’s own notes, “were . 
almost 100% in stating that if they were 
to buy new cars tomorrow, their choice 
‘would be Oldsmobile. This car's rating in 
owner satisfaction is nearly perfect.” 


To the actual facts as told by this sales- . 

man—who today is an enthusiastic mem- 

ber of the Oldsmobile organization—we 

desire to add nothing. We do suggest, 

however, that you talk to owners yourself. 

They will tell you how much it really 
means to own a car like Oldsmobile 
...» designed and built and- sold to 
give enduring satisfaction. 


OLDSMOBILE SIX and EIGHT 


PRODUCED IN CANADA 





ilities and Transportation. 


. POWER : Quebec Power 
STRONGER | Profits Below’ | 
.NORRIS| Dividend Need 


Cale ' ‘From Our Own Correspondent 


that 
earnings after estimated income tax 
for the half year were 65 cents com- 
pared with dividend disbursements 


| common. 
Gross revenue in the six months 


ended June 30, 1932, was $2,111,189: 


with $2,399, 
same 


mses, 
ene o $27,091 for exchange 
totalled noma an. increase 0 

was $781,506 com: 

082,622 in the first of 1931. 

After interest charges, estimated 
iation and income tax, ‘the 
available for shareholders was 
the equivalent of 65 


old Producers Increase 
Load on Company’s 
~ «Power Lines 


From Our Own Correspondent 
MONTREAL.—Gross earnings of 


Northern Power Corp. in| » 


year ‘ended May, 1932, were 
10 which co with 
in the previous twelve 


a hole 
epeebeiied| g 


4] 


sell 
a a 


° 


pe 


of 
poe, ere ‘ 
Sales of electric appliances by 
the Canada Northern Power Corp’s 


department 


as | been maintained, amounting to $56,- wr on i 


0 for the first five months 
. This 


revenue ....-. 2,111,189 
. €xp., taxes, etc. *1,329,683 


Net oper. rev. 
Net profit available for 
sha: after 


661,268 


Southern Canada Power 
1932 


$ 
sity by 20 per cent and by runni 
a night shift on a 55 Neat 4 week , ue 
basis, according to H. K. Smith, man- 110,898 
> per Selopacin Sate sree 1,698,929 
A - e . . 
rk for 200 persons, oF ean $17,092 


118,647 
1,775,287 
1,076,837 


List on request 


_ NESBITT, THOMSON 
and Company Limited 


355 St. James Street West, Montreal 


= Qaches Ottewa Torento Hamilton London, Ont. Mf Winni 
Saskateom Calgary Victoria eon ae o 
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encouraging 


1,317,027 
781,506 1,082,622 


$1,358 | * 
is0jin June showed a decline in com- 


272 77,18 
1,081,016  4,178| parison with the same mont 


COVERED INTEREST 
CHARGES IN 1931 
Surplus of $44,674 Trans- 


ferred to Reserve 


From Our Own Correspondent 
MONTREAL.—Gross revenue in 


share | 1931 for Montreal Island Power | period. 
nd 


oe . controlled by Montre 
ight, Heat and Power Cons, a 
Power Corp. of Canada, was $702,- 
444. Expenses were $145,097 leav- 
ing net revenue at $557,347. This 
was sufficient to cover fixed 
charges of $512,673 leaving a sur- 
plus, erred to depreciation 
reserve, of $44,674. i 
Since this is the first financial 
statement. of the company to 
made public, comparative figures 
are not available. J. S. Norris, 
president of the company, states 
that revenue was obtained from the 
sale of 30,000 h.p. for nine and a 
half months and 40,000 h.p. for two 
and a half months of the year under 
review. Since October 15, 1931, con- 
tract sales have been on the basis of 
40,000 h.p., the extra revenue from 
which, for a full year, will be re- 
flected in current year’s earnings. 


Profit and Loss 
Following is a statement of profit 


the t year: 
ae cere oni 
145,007 


sebeeeeee 
eeeeeeeeeeteterrs 


TEVENUC ..see00 ccevse 557,846 
Bere chetetsl ntecscteetecccs:, SLE 


Surplus, trans. to dep. res. $44,674 
Lacks Working Capital 

The balance sheet shows total assets 
of $10,917,836, meee plant, fran- 
chises, etc., as at December 31, 1930, 
were valued at $10,704,879, and addi- 
tions ~during the year of $79,692 
brought property account up to $10,- 
784,572 at the end of last year. Cash 
totals $33,396; accounts receivable, 
$64,650; and a Provincial Goverfiment 
deposit is shown at $25,000. 
n liabilities, accounts payable of 
$118,162 are revealed and bills pay- 
able total $130,000. Reserve for depre- 
ciation stands at $44,674. Lack of 
working capital is indicated by the 
fact that current liabilities of ” 
ie assets of $98,446 
y 

No Di 


vidends Paid 
erred share-| Funded debt comprises $9,250,000 of 
vice-presi- | 5% aot 


t first mo bonds. 
shod comprises $1,800,000 of 
6 cent preferred, on which no 
dividends have been paid yet, and 


eee shares of no par common stock. | p | 


's generating plant on 
Riviere des ries now comprises 
six hydro-electric units of 9 
each, provision for four addi- 
tional units of the same capacity for 


statéd that the present installation 
has worked out very satisfactorily. 
All the company’s ouput is contracted 
~ by Montreal Light, Heat and 
‘ower, 


ASSOC. TELEPHONE 
DENIES ALLEGATIONS 


Will Fight Petition Made to 
Appoint Equity 
Receiver 


From Our Own Correspondent 

MONTREAL. — Appointment of an 

ity receiver for Associated Tele- 
phone and Telegraph Co. has been 

in a bill filed in the Federal 
District Court in Chicago for alleged 
mismanagement. A tion has also 

filed in the Federal Court in 
Kansas City, asking similar action 
4n the case of the Telephone Bond 
and Share Co. which is affiliated in- 
directly with Associated Telephone 
and Telegraph Co. Both petitions 
reo that dividends were improvi- 
dently declared onsthe voting stocks 
of the companies in 1931. 

Officers of both companies have 
issued re stating that the com- 
resist the petitions; that 

is in the hands of its 

that all dividends were 
in good faith and were, in 

t of directors, reasonable 
prudent at the time they were 


Shown Last Year 
after = pee. ot Arm- 
0. 
were $1,162,738 gamed with 
$2,215,032 in the previous year. Divi- 
—- oe paid at the regular rate 
e 


. C 
mon dividends totalling $777,160 were 
also paid, resulting in a deficit for 
the year of $1,296.975. 


SOUTHERN CANADA 
JUNE PROFITS DROP 


Power Company Effects 
Sharp Reduction in 
Expenses 


From Our Own Correspondent 


_ MONTREAL.—Gross and net earn- 
ings of Southern Canada Power Co. 


in 1931. 
oe was off $14,000 at 4,008 and 

et earnings were down $2,749 at 
$110,898. The relatively small drop in 
net earnings was due to a sharp re- 
duction in operating expenses which 
were lowered by $11,450. 

In the nine months ended June 30, 
gtoss revenues showed a decline of 
$81,358, at $1,693,929, Operating ex- 
penses were reduced by $77,180 and 
net earnings for the period were $1,- 
076,837, a drop of $4,178 compared 
with the previous nine months’ period. 

Activity in Territory 

In a letter to preferred sharehold- 
ers, reference was made by the com- 
pany to activity in the territory it 
serves. It is pointed out that indus- 
trial firms in the United States and 
elsewhere are showing greater inter- 
est in the Imperial Conference and are 
investigating possibilities for manu- 
facturing-in Canada. At Granby, the 
plant of the Manhattan Silk Co. is 
nearing completion, and machinery is 
ready for installation. 

Other firms in that district are 
considering the addition of more 

uipment. At Richmond, the plant 
of the Boston Last Co. is being over- 
hauled for use as a boot and shoe 
factory, machinery for which is 
expected shortly. 

Merchandise sales of Southern Can- 
ada Power throughout its 25 stores 
have been maintained up to the recent 
average with sales in May showing 
a fair increase. It is stated that spe- 
cial sales of popular-priced articles 
are being conducted energetically, 


Milling Company Extends Property 


The: Robin Hood Mills Limited have 
contracted with the Thunder Bay 
Harbor and Improvement’ Company 
for the construction of a dock and 
warehouse on the south bank of the 
Kaministiquia River in the vicinity of 
the Paterson elevators. Work will 
start at once on the driving of 


sie for the dock, which will be 250 


eet long. 


Profits Equal 53 Cents a 
Share After All 
Charges 


From Our Own Correspondent 
MONTREAL, — Net. profit of 
Shawinigan Water and Power Co, 
in the first six months of the cur- 
rent year was sufficient to cover 
dividend ments in that 


ri 

After all deductions, earnings 
were equal to 53 cents a share on 
the common stock; directors have 
declared the regular quarterly 
dividend of 25 cents a share for the 

uarter ended June 30. Earnings in 
the first. six. months of 1931 were 
equal to 90 cents’ a share on the 
common. 

Gross revenue in the six months 


be| ended June 30, 1932, amounted to 


$6,442,652 compared with $6,842,- 
1 ag the soureependng period of 
. After operating .expenses 

ee “ 2 an ee eis 
quarter, in , exchange o: e 
878, depreciation and estimated 
taxes, net income available for divi- 
dends was $1,159,381. This -com- 
red with $1,968,674 for the first 
alf of 1931, a decrease of $809,293. 

Depreciation Basis Higher 

In viewing this decrease it should 
be noted that the amount charged 
for depreciation was calculated on 
the basis of $800,000 as compared 
with a basis of $600,000 in 1931, 
while premium on exchange ac- 
coun for $303,378. Operating 
expenses in the second ou 
showed a decrease of $53,349 com- 
oe with the first quarter though 

ixed s showed a gain of 
$29,100, reflecting interest on the 
new seven year, six per cent short 
term notes. 

New contracts for primary power 
totalling 17,400 h.p. were signed 
during the six months period and 
there has been a net increase of 
88,790 h.p resulting from new con- 
tracts for secondary power. Before 
the end of the year, earnings should 
reflect in full the benefit from new 
contracts secured,” according to 
Julian C. Smith, vice-president and 


ing director of the company. 

One of the new primary power con- 
tracts results from operation of the 
new Cellophane plant of Canadian 
at Shawinigan Falls. 

came into operation in April; 
capacity is already being 
doubled, and primary power re- 
quirements of the unit are 2,400 


Conditions in the newsprint in- 
dustry have resulted in a lessened 
use of current for power pur- 
am the paper companies, but 
t is ted out that Shawinigan 
has been able to introduce in prac- 
tically all the newsprint plants the 
use of e ic current for genera- 
tion of steam in substitution for 
coal. This has resulted in the mak- 
ing this year of secondary power 
contracts with the paper companies 
to a total of 168,800 h,p. This total 
is temporarily reduced, however, by 
the shutdown of Belgo division of 
Consolidated Paper Corp., which 
was eres for steam pur- 
poses to amount of 85,000 h.p. 

Resulting from a new arrange- 
ment with Donnacona Paper Co., 
Shaw Power has obtained a 
distribution system covering five 
municipalities and serving 1,100 
customers, in return for a read- 
justment of its former power con- 
tract. 


G.T.R. SHAREHOLDERS 
PETITION APPROVED 


Permission Grantéd-to Serve 
Writ Against 
Company 


From Our Own Correspondent 
MONTREAL.—Permission has been 
granted to counsel for H. W. Board- 
man to serve a writ on the Grand 
Trunk Railway in an action by Grand 
Trunk first preference stockholders 
for compensation amounting to £37,- 
000,000. Permission was granted by 

the Chancery Court in London. 
ae eet the Grand Trunk and 
the an National is brought by 
H. W. Boardman on behalf of himself 
and all other holders of the first 
preference shares of the Grand Trunk 
as recorded at January 1, 1923. The 
sum involved, it is stated, is the 
largest to figure in an English court 


case. 
Company Still Exists 

Counsel for Bédardman based his 

ition onthe claim that the Grand 

runk still held property in Cock- 
spur Street, London, under a license 
in mortmain, and the court ruled that 
if this were so the railway was still 
in existence, : 

Plaintiff claims the series of acts 
of the Canadian Parliament and 
orders in Council and agreement 
entered into in Canada concerning 
the taking over of the Grand Trunk 
by the Canadian National Railways 
were all ultra-vires, and that not- 
withstanding these developments the 
first preference stockholders remain 
legally in existence. 


WOULD REMODEL 
CHEESE INDUSTRY 


Ontario Minister of Agricul- 
ture Announces 
Radical Plan 


Following closely on the announce- 
ment that an export bounty system 
for cheese was under consideration in 
Australia in order to compete in the 
British market, Hon. T. L. Kennedy, 
Ontario Mifiister of Agriculture, has 
announced a plan through which it is 
hoped to stabilize the Ontario cheese 
industry, with the object of thor- 
oughly supplying domestic needs and 
of enabling the industry to compete 
in the world market, particularly the 
British one, with a graded article 
at a competitive price. 

No grading facilities are at present 
available and there are 1774 small 
factories scattered throughout On- 
tario, many of which are finding it 
almost impossible to make a profit. 
Over a period of five years, Mr. Ken- 
nedy would attempt to reduce this 
number to 150 by amalgamation and 
elimination. 

In brief, the plan as outlined by 
the minister is to place the manu- 
facture and sale of cheese on a huge 
co-operative basis, reduce the over- 
head by the elimination of the smaller 
factories, increase the volume. of 
milk production, ereate central stor- 
age houses and build up a selling 
organization, \ 


Wheat and Wheat Flour Exports 
totalled 3,766,371 bu. for the week 
ended July 8, compared with 2,610,062 
bu. in the corresponding week of 1931. 
Montreal leads in exports with a total 
of 2,123,526 bu., followed by Vancou- 
ver with 949,398 bu. Prince Rupert, 
with exports of 320,320 bu. and Sorel 
with 37,127 bu. are the other Cana- 
dian ports, 


We learn from the current month- 
ly review of Barclays Bank, Ltd., 
that a new index of industrial 
profit for Great Britain has been 
devised by Sir Josiah Stamp, fam- 
ous British economist and well- 
known to many in Canada. 

The index is the first of its kind 
attempted in Great Britain and as 
far as we can ascertain in the 
world, and is expected to be of 
ee considerable importance in 
estimating from year to year the 
relation of industrial profits to pro- 
duction and other relevant .meas- 
urements of business trend. The 
results of Sir Josiah’s investigations 
formed the subject of his presi- 
dential address to the Royal Sta- 
tistical Society at the end of last 
month. 


The index from 1920 to 1931 .is}P 


iven below together with a sub- 
index representing the profit avail- 
able for ordinary capital after’ de- 
duction of the amount required to 
satisfy prior claims. Both series 
have been pivoted on 1924 which is 
the base year adopted for most im- 
rtant indices in Britain. The 
ndon and Cambridge series of 
industrial production is also shown 
for comparative purposes. 


CANADA PACKERS 
HAS HEAVY LOSS 
ON INVENTORIES 


Net Profit $384,302 Com- 
pares With $838,112 in 
Previous Year 


INVESTS IN BONDS 


Receivables and Inventory 

Lower; Liquid Position 

Improved ; Bank Loan 
Unchanged 


With sales on a weight basis but 
1.98 per cent under those in the 
ar ended March 31, 1931,Canada 
ackers Ltd. closed its fiscal year 
on March 31, 1932, with dollar vol- 
ume of sales down 27.4 per cent to 
$60,081,710 and net profit’ avail- 
able for preferred dividends at 
$384,302 compared with $838,112 
in the preceding-year. This equals 
$6.36 on each preferred share in 
1931-32 against $13.58 in 1930-31. 
Surplus was reduced by $38,017 to 
meet preferred dividends. Liquid 
sition of the company was 
improved. . 
sually no details are given in 
the income and surplus account but 
it is stated that income tax deduc- 
tion in the past year amounted to 
$141,000. Income and surplus. ac- 
count for the past two years is as 
follows: 
CONS. INCOME AND SURPLUS ACCT. 
Years Ended 


Mar.31 Mar. 26 
1932 1931 


$ s 
$84,302 838,112 
422,319 435,395 


“038,017 402,717 


- 


~~ 


Net profitt 

Less appropriations: 
Pref. dividends ... 

Surplus for year ... 

Add: Subs. shs. 


Pecks 2,352 
.. 4,111,638 3,706,569 
rd. 4,078,621 4,111,688 
expenses, bond interest, de- 
preciation and taxes. *Deficit. 
Reduction in earnings is account- 
ed for by increased taxation and 
decrease in prices of products hand- 
led which~caused inventory losses 
in excess of $500,000. During the 
fiseal year ended March 31, 1932, 
prices in the Toronto market on 
choice steers dropped 13 per cent; 
on select bacon hogs 40 per cent; on 
native steer hides 37 per cent; on 
edible tallow 25 per cent and on 
new laid eggs 18 per cent. Losses 
in the last three months of 1931 
totalled $300,000, due to sudden 
¢ in prices and on January 1 
the Toronto plant of Wm. Davies 
Co. was closed and the business of 
Canada Packers was consolidated 
into a single operating unit. 
Salaries and wages were reduced 
throughout the organization and 
economies effected totalled $20,000 
per week, 
Cash Position Better 
The working capital of the com- 
any shows no substantial change 
ut ratio of current assets to cur- 
rent liabilities has increased, and 
decrease in accounts receivable 
and inventories is offset by new 
investment of $1,039,678 in gov- 
ernment and municipal bonds and 
call loans of $261,000. Receivables 
are down to $3,016,143 from $3,- 
930,256 and inventories to $5,319,- 
435 from $5,912,970. Bank loans at 
$1,651,558 compare with $1,616,394 
the year previous and accounts pay- 
able are down to $1,105,046 from 
$1,320,258. Working capital posi- 
tion is as follows: 
Werking Capital 
1932 1931 


9,653,034 10,071,134 
2,957,526 3,347,433 
Working capital .... 6,695,508 6,723,701 
Ratio ccccccssccvces 3.238—1 8.01—1 

Investment in bonds of Wm. Davies 
Co., and Harris Abattoir Co. is $505,- 
247, a slight increase, while invest- 
ment in and Advances to related com- 

anies is up to $315,578 from $235,992. 
Sundry investments and mortgages 
are up to $837,533 from $719,859, life 
insurance surrender values to $189,- 
167 from $161,635 and prepaid ex- 

enses to $126,947 from $112,707. Cash 
n hands of.trustee remains at $81,790. 
Land, buildings, plant and equipment 
are shown at $18,871,801, a decrease 
of $53,381. 

Among non-current liabilities . is 
reserve for depreciation of $5,384,133, 
an increase of $746,607 in the year. 
Surplus on appraisals remains at 
$5,686,548. The $ er cent first mort- 
gage bonds of illiam Davies Co. 
outstanding have been reduced to 
$1,625,000 from $1,750,000 and the 
Harris Abattoir 6’s of 1947 to $3,527,- 
900 from $3,658,400, Minority inter- 
est of shareholders of subsidiary 
company amounting to $2,764 has been 
wiped out. There is outstanding 60,- 
335, $100 par value 7 per cent pre- 
ferred shares on which dividends of 
$10.60 per share were in arrears at 
March 31, 1932, and 200,000 shares of 
no par value common stock. 


Current liabs. 


Emigrants to United States 


Persons 
from Canada to take up permanent 
residence in the former country num- 
bered 481 in May as compared with 
612 in the previous year and 4,216 
in 1930. 

For the period from July, 1931, to 
May, 1932, the total was 7,404 as 
compared with 24,400 for the same 
period of 1930-1931, 


Devised for Great Britain 


entering Unitea States : 


Sub-index 

General for L. &C. 
Profit Ordinary Index of Cost of 
Index Capital Produc’n Living 
«> 107.0 112.0 104.7 . 142.2 
~. 68.7 57.3 y 
- 904 

94.1 
+ 100.0 


«+ 106.2 
-+ 109.95 
- 100.9 
1931 .. 92,0* 80.9t 99.1 84.0 
tProvisional estimates, subject to early 
verification. 

*Very provisional estimate. 
Commenting on the figures, Bar- 
clay’s Bank monthly review says: 

“The figures suggest that between 
1921 and 1925, there was a more rapid 
increase in profits than in actual pro- 
duction, but that in the four follow- 
ing years, production considera 
outstripped the rise in profits; thi 
development probably reflects the im- 
rovements in the organization of 
industry and the broadening demand 
which enabled manufacturers to re 
duce the margin between costs of 

roduction and selling prices. The 
eavy fall in profits between 1929 and 
1931 is an indication of the severity 
of the depression in this country, but 
the sharp fluctuation then experience 
was relatively moderate compare 
with the estimated decline in the in- 
dex of corporation profits in the 
United States, which dropped from 
about 163 in 1929 to 31 in 1930.” 


WENTWORTH RADIO 
CASH IS HIGHER 


Losses Partially Offset By 
Proceeds of Life 
Insurance 


Sales made by Wentworth Radio & 
Auto Supply Co. dropped to $608,279 
in the year ended April 30, 1932, com- 
pared with $1,151,312 the previous 
year, and loss on operations for the 
period was $28,136 against a‘loss of 
$32,535 in 1930-1931. Proceeds of in- 
surance policies on the late H. H. 
Slack amounted to $50,000 and offset 
losses on inventories and in closing 
out the Montreal and Toronto stores. 
Surplus carried forward was increas- 
ed from $10,457 to $41,179 due to tak- 
ing in special surplus re predecessor 
companies. The company is now con- 
trolled by preferred shareholders who 


have appointed a majority of the jj 


directors since preferred dividends 
are in arrears for five quarters. + 
Income and surplus account of the 
company is as follows: 
INCOME AND SURPLUS ACCOUNT 
Years Ended April 30 
1932 1931 


§ a 
608,279 1,151,312 


Net earnings *28,136 932,535 
Less: Depreciation . 

W/o invest. ; 

Closing down stores 


Fees & int. pay. .. 


92,787 
50,000 


*47,481 


Net profit 
Insur. 


°42,787 
Less appropriations: ’ 
Pref. dividends ... ee ceses 


47,481. 
19,500 


Surplus for year .... 42,787 66,981 
Add: Prev. surp. ... 78,803 
Inc. tax adjust. ... 1,365 
Spec. surplust ...« eccedoe 


Bal. carried fwd. 7 10,457 
. 


ee 41,1 
Loss or deficit. tAfter life insurance: 


tRe predecessor companies. 5 
The balance sheet shows the com- 
pany with no bank loan and cash on 


and of $59,544. Accounts and bills 
Ratio 


receivable are down to $29,710 from 
$75,180 and merchandise inventories 
at cost are down to $153,521 from 
$215,645. A new item of $16,543 is due 
from Canadian Acceptance Corp. for 
holdback re bills receivable sold to 
them. Accounts payable have been re- 
duced to $58,060 from $85,747. Work- 
ing capital as shown below is but 
slightly lower; ratio of current as- 


cash position is substantially better 


‘Name ...--- 


Double’. . .$3.50 to $6.00 
Twin Beds $6.00 to $8,00 
Also Private Suites 


than at the end of the previous year. 


—_ 


Current assets. 
Current “liab.;. 


Non-current assets and. liabilities 
show no great change. Prepaid ex- 
penses are down to 
410 but deferred expenses of $15,000 
and organization eee of $4,239 
remain unchanged. 
retained at 
buildings at $141,718; furniture and 
fixtures are down to $57,481 from 
sets to current liabilities is up and} $ 

e 


a aeaeaeae 
“Newsy Notes 
on 
Programmes 


in this issue of 


RADIO WEER 


Canada’s_National Radio Weekly += 


Eight days’ programmes from Friday to ‘ : 
Friday inclusive are featured in Radio Week, 


which is a 5c tabloid newspaper published in 
the interests of the radio listener. | 
Illustrations, cartoons and news of artists 
make this paper the brightest thing for Canad- 
ian fans. . 
Circulation is secured chiefly by news 
stands and ‘boy sales; but for those radio lis- 


teners better served by the post, zener sub-. 


scriptions at $2.00 will be accepted. 
coupon... ' 


se the 


Here is a paper which enters the home — which -— a 4 


is read each day in the week by the whole family. 
Here is an advertising medium of -value for | 
almost every type of merchandise. 
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. 153 University Ave., Toronto ci 
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Published by The MacLean Publishing Company, ~ 


Kindly send me Radio Week for one year. Here is my te 


$2 in payment, 
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Address 
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Working and trucks is $27, 


Capital 
1932 1931 
$ $ 


259,827 290,825 295,267 
59,806 87,222; 115,546 

203,603 179,721 

1 3.33—1 2.56— 


Wentworth Radio Broadcastin 
is carried at $50,000. i: a 
mortgage ble on 
ton land ‘and building is 
$75,000 from $76,219. Prefe: 
outstanding remains at $300; 
class: “A” and 
$75,654. 


$8,222 from $15,- 


amilton land is 
and Hamilton} continue to increase. Shiy 
ing May amounted to 11,812 


llons, as compared with 10,66 


$30,000 


69,644 and motor trucks down to i ril 
$10,570 from $20,344. Depreciation to! last n, April and 996 gallons in 3 


year. 


No man can enjoy the leisure hours for which he 
strives unless his investments ate secure. For peace 
of mind, keep an adequate Savings Account. It 
pays 3% interest, ‘is always ready for use — and 
never depreciates. Whether your Savings be large 
or small, The Royal Bank of Canada is always ready 
to give you interested and efficient service. 
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brokers carrying the shares. 

ally no other secu 
able for this 
necessary to 

iquidation. ~ wha ase 

which offered the public an 
ity to participate’ in. its . 
through the purchase of 
offering of 20,000 shares 
cent preferred stock and 5,000 
of no par value common of H. B.}: 
Robinson and Co. were offered for. 
sale in November, 1929. The st 
was. sold in units of four shares of-} ; 
preferred and one.share.of 
stock for $220; preferred stock had a 
par value of $50 a share. 
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News of Investment Markets 


INTERNAT. HYDRO 
» EARNINGS LARGER 
ANFIRST QUARTER 


r Returns to Date But 
o Action on “A” 
Dividends 


d Consolidated 
“revenue of International 
dro-Electric System a division of 
ernationa Paper and Power Co., 
fing the first quarter of this year 
nted to $1 ore 4 com- 
or the cor- 

riod of 


t —- 

Hts, tncloding. fateres:, apes, 
rest, de 
ion, dividends amounts ap- 
able to malneeeey stocks of wah 
fies, etc., earnings a e 
dividend preferred and 
‘A stocks were $1,149,949, 
ist $729,336 for the first 
-of 1931. deducting 


Canada ‘Dry Co. 
Asked to Handle 
Beer if U.S. Wet 


Canada Dry Ginger Ale, Inc., has 
been approached by foreign liquor 
interests’ who desire representa- 


tion in the United States in case the 


Eighteenth Amendment, or the Vol- |. 


stead Act, be amended as a result 
of the approaching election. One of 
these is stated by the Wall Street 
Journal to have been the Pilsner 
Breweries, of Pilsner, Czechoslo- 
vakia. Final agreement with this 
company or with German brewer- 
ies associated with it, would not 
occur until the exact situation de- 
fines itself. 

Soft ‘drink. manufacturers gen- 
erally in the United States claim 
that a return to beer drinking 
would be profitable to them as their 
distributing organizations would be 
argely used in such event. They 
base their assumptions on results 
in Canada. Sales of Coca Cola in 


the | Montreal, for instance, dre stated 


idends, earnings available 

DA ctock tetalied siastoon 

ginst $604,384 in the first quarter 
er Current Surplus 

articulars of income for the first 


rter of 1932 and 1931 follow: 
: 1982 1981 


$ 
eee pet Leyes 


mn, 
; fore, is that future beer 


ch 81, consolidated gross rev- 
was eee compared 


‘ ‘ on ‘7 $ £ 
Tevenue ......++ 61,776,895 50,489, 


erest ete. «+ 26,288,775 21,010,086 
taedeeee 


nce for divds. ... 3,638,479 3,412,968 


ereacere® 


499,807 492,802 
stock ..... 1,709,783 1,622,956 
. 428,939 


H. B. ROBINSON & CO. 
PROSPECTS DISMAL 


iquidator is Not Hopeful 
for Holders of 
Stock <2 


to be twice the per capita sales 
in the United States... The fact 


that Canada Dry G Ale’s Can- 
ee 


creasé where alcoholic beverages 
are easily obtainable. 


Bottle Sale Expected 
Both Republicans and Democrats 


are against any return of the old 
saloon, and the expectation, there- 
1 


es 
be y in bottles. As bottles 
olen more expensive than the 

» Im Many cases 


ns ‘amiisshecd Char: sales .would 


FAIRHALL GROUP 
TO ISSUE SHARES 
OF NEW COMPANY 


Exchange of Old‘ Stock 
Expected to Take Place 
Shortly 


From Our Own Correspondent 


MONTREAL. — Shareholders of 
Diversified Standard Securities and 
the second and third investment 
trusts of the same name will shortly 
receive-notices acquainting them of 
the issuance of new securities for 
the old shares they hold. The three 
Diversified Standard . Securities 
companies are being merged into 
one entity to be named Consolidated 
Diversified Standard Securities. 

Supplementary a _ patent 
have m issued confirming ar- 
rangements made between the old 
companies and the new. It will be 
remembered that shareholders 
originally protested at the scheme 
of arrangement on the grounds that 
the voting control in the new com- 
pany was being vested with the old 

ounders or class “B” shares in the 
poe exchange of securities. 

his problem was overcome by a 
change in which the new class “B” 
stock, given a double vote in the 
first plan, was uced to single 
voting power. All new shares are 
now entitled to one vote. 

New Capital Structure 

The new company, Consolidated 
Diversified Standard Securities, 
will have outstanding 51,534 een 
red shares of no par value; 153,978 
no par shares of class “A” stock 
and 112,500 shares of class “B” 
stock no par value. Voting control 
remains in the hands of senior 


es. 

The issttance of new preferred 
shares is ned by net asset 
values. A to this, an allowance 


ell. question by the new com 


Lower Values Reflected in 
.. Returns for This 
e Year 


re Knitting 
of last year 
in a substantial loss; in 

fact the, company’s main earning 
power always develops in the latter 
rtion of the year. Though the 


ikelihood of a profit in the peri 
ended June 30, /19382, is She pesied Ma 
understood 


the loss to 


1 Car Own Comespendent year. 
MONTREAL. Outlock for prefer- 


Wd and common shareholders of H. year 
é. Robinson. and Co., investment and 


house in liquidation, is not 
i mg to a letter 
by the liqui- 
, it would ap- 
bar there will be no funds available 
lor security holders after payment of 
tors. The letter states 
_ that owing to the large claims which 
already meen filed against the 
pany by brokers, and also owing 
ikelihood of claims of consider- 
able amounts still being filed by other 
kers and banks, it would not ap- 
i that the assets of the company 
I realize nearly sufficient to pay 
claims. 

In pepeeetian itis ee out that 
H.B. Robinson and Co. purchased a 
iderable number of shares of 
el and Heating Products and 
at number of these shares were 
i carried for the company by the 
is and brokers in Montreal until 
time as H. B. Robinson and Co. 
dispose of them, upon the in- 

ont payment lan. 

© More Collateral 

Owing to the market value of 
mel and menting Products shares 
adversely jaffected, the com- 
ly was called upon to place addi- 
collateral with the banks and 
mers carrying the shares. Eventu- 
f'no other securities were avail- 
‘for this purpose and it was 
lace the Robinson Com- 


i. B. Robinson and Co. was one of 
me few investment banking firms 
teh offered the public an opportun- 
‘to participate“in its activities 

h the purchase of stock. An 

of 20,000 shares of 6 per 

Pent preferred: stock and 5,000 shares 
“RO-par value common of H 
edinson and Co, were offered for 
Sele’in November, 1929. The stock 


pan BS old in units of four shares of 
: and one share of commbdn 


> Stock for $220; preferred stock had a 
Pat value of $50 


of $50 a share. 


to 

heet position, however, was im- 

scored Inveuliaiae were Jowered 

Bs percent, bank loans. reduce 
690 o' mo: 

were redeemed. : . : 


tion of the company’s plant and 
operations began to show improve- 
ment from that date. During the 
current’year Regent Knitting will 
reflect a fall twelve-months bene- 
fit resulting from the revised oper- 


ating ule. 


Bond Tenders 


8 p.m., July 25, Maniwaki—$40,000, 6 per 
cent waterworks bonds, redeemable serially 
from Aug. 1, 1982 to Aug. 1, 1972. P. Joanis, 
sec.-treas. 

July 25, Laval-sur-le-lac—$20,000 deben- 
tures. H. Gohier, sec.-treas. 

July 25, Town of Noranda—$30,000," 6 
per cent, 15 year serial bonds, dated Sept. 1, 
1932. F. Hebert, sec.-treas. “ 

12 @' July 27, United Counties of 
Northum nd and Darham—$3?6, 159.96, 
6 per cent 15-year instalment debentures, 
dated June 21, 1932, payable at Bank of 
Toronto, Cobourg, Ont. E. L. MacMachtgn, 
Counties’ treas., Cobourg, Ont. (See an- 
nouncement.on page 8). 

Jaly. 20, Niegara-on-the-Lake, — $19,800, 
6 per cent 10-instalment debentures. J. E. 
Masters, treas. 

Jaly 21, Penetanguishene—$5,000, 6 per 
cent 10-year; $20,000, 6 per cent 15-year 
debentures, guaranteed by County of Sim- 
coe. W. Hewson. 

12 é‘cleck noon, July 27, Waterloo — 


- | $75,622, including $3,561, 6 per cent due 


1983-42 ; $2,695, 6 per cent 15-ins. due 1933- 
47; $3,866, 6 per cent 20-ins. due 1938-52, 
imprévement debentures ; $8,000, 6 per cent 
30-ins. due 1938-62 for schools; $57,500 6 
per cent $0-ins. due 1933-62 for sewerage. 
N. A. Zick, treas. 


In the case of Dive 
Securities 


the 

eive 11/25 of ref — 
receive of one new e 

addition, each eeeterred 

also receive one new 


es will be given new 
, one for one. Old 
and class “B” stocks 
ven half a share of new class 
stock for each 


erred di 
fo the extent of 50 —_ i 
orto any payment on 
rR” stock. 


Ford Motor Co. Activity 
Keeps Border Cities Busy 
Due to the activity of the Ford 
Motor Co., employment in the Border 
Cities in June held up better than any 
previous June of which there is 
record, according to a report on busi- 
ness conditions issued by the Border 
Chamber of Commerce. June employ- 
ment remained practically stationary 
at 13,253 as compared with 13,465 in 


y. 
Of the: June total, 7,508 were auto- 
motive workers and 5,745 were non- 
automotive. The corresponding fig- 
ures the previous month were 7,724 
and 5,741. There were actually more 
automotive workers employed in June 
than in the same month a year ago, 
but other workers employed were 
lower by over a thousand. 

“ a 


From Our Own Correspondent 

MONTREAL. —- Bad weather has 
checked attendance at the Stadium of 
the Montreal Exhibition Co. in recent 
weeks; and a 100 per cent lead in 

ts reported at May 26 has 
to an increase of about 20 
per cent in the middle of July. 

The company, which owns the Mont- 
real baseball team in addition to the 
Stadium building, has 11 more games 
to play at home this season. Weather 
will undou ly be a major factor 
in the gate receipts, if recent climatic 
eonditions prevail expectations for an 
improvement over last year will fade. 

t May 26, 1932, receipts of the 
company attendance at baseball games 
had netted $66,000 compared with $33,- 
000 in the same pesiee in the previous 
year. Rainy holidays have caused the 
more recent shrinkage. 


: Bond Sales 


eee ast tee en eneeeree 


ock & Co. bid 
Bell, Gouinlock & Co. option 
Dominion Securities Corp. bid .... 
Gairdner & Co. option 98 
Dyment, Anderson & Co. option .. 


Bond Redemptions 


Bond Issues— . Rate Die Redeem. Price 
St. Law. Power 6% 1985 Aug.1 105 
Can. Light & Pr. 6% 1949 Aug.1 ... 

*Called in part. 

tCalling for tenders for sinking fund. 


_» Summary of Week’s Annual Reports 


A analysis of company earnings per annual state ments received since last week’s issue. Company name 


old type indicates stocks listed in Canada or New 


Y ork. 


ny “Market prices are at close on Tuesday this week or Jast sale. 


Year 


y End . 
tottish Invest. Ltd. ..., May 31 


, h Radio & Auto 
SME SEDS <., 5 ss evcedvaceeawe April 30 
Mia Packers Ltd. ........ss+.- Mar. 31 


Common 
Roome earnings Curr. 
1931 1932 1930 = divd. 
$s t £ 
164,579 vse Oat 


47,481 ove eee oor 
, $38,112 wise. SAH eee 


Net 
1932 
$ 
131,442 


42,787 
384,302 


Net income shown is before preferred dividend, if 


Mkt. 
times 
Mkt. earn. Yield 
% 


Balance 
car. fwd. 
1931 


38,574 wee ofa. o+- 


10.457 wee ore | eee 
4,111,688 ere see eee 


1932 
s 
28,229 


41,179 
4,078,621 


Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES PROVINCIAL AND DOMINION GOVERNMENTS 


Date Sold 
ce July | aa 


« July 19 oes 


A. E. Ames & Co. . é 
Bk. Can. Nationale, L. G. Beaubien & Co., 
Rene T. Leclerc, Ernest Savard 
Bank of Commerce , S 
Bank of Montreal and Syndicate 

. Ames & Co. 


ores A BWA 
»» City Sinking Fund 


Wood, Gundy, Dom. Securities, A. E. Ames, 
McLeod, Young. Weir, Bell, Gouinlock, Fry, 
Mills, Spence, Eastern Securities, Nesbitt, 
Thomson, Secu Bk. of Montreal. 
Royal Bank, Can. Bk. of Commerces Bk. of 
Nova Scotia 


seerenee Pecos eeeseseeesenere 


Amount Price 
$108,293 97.65 


129,700 *%100 


Rate Maturity 


30-yr. 
1940 


1934 $1,500,000 


Small First Payment 


class|the company by which Bon 


_ THE FINANCIAL POST 


To McD. 


& C. Holdings 


From Our Own Correspondent 


MONTREAL. — Auditors are 
busy eee, the books of Mc- 
Dougall and Cowans to determine 
what profits are available for McD. 
& C. Holdings Ltd., the realization 
company which took over assets = 
property of the six partners of the 
former bankrupt brokerage firm. 
The first installment payable to the 
holding company was due July 15; 
indications are that the amoun will 
be scanty in view of the dull trad- 
ing conditions which have prevailed. 
It is understood that the exact sum 
paid to the holding company will 
not be made public until the end of 
the year. viva 

In the plan of reorganization it 


Canadian Bond 
Prices Strong; 


Due to London 


Strength in the Canadian high- 
grade bond market during the past 
two weeks is largely a development 
arising from increased demand from 
London for Canadian securities pay- 
able in Lontion and sale of bonds 
payable in London only, has release 
funds for other investments, Trad- 
ing, as a result has been more active 
and prices throughout the list have 
appreciated, including those of the 
better utility and corporation bonds. 

Ontario 5%’s recently offered at 
97 are currently offered at 99% on 
the street, or 100.5 retail. Ontario 
and C. N. R. issues payable in New 
York are selling to yield less than 
5 per cent. The whole general price 
structure has moved up and there 
is some indication of an increase in 
municipa] financing with several 
municipalities calling for tenders. 
Brampton has secured funds at a 
cost of 6.22 for 30-installment 6’s. 

The conversion offer of the British 
Government ae stimulated bond 

rices in London and the British 
olumbia and Alberta issues recent- 
ly sold in By go fs gaeten 

approxima’ “@ poin 
thet the retail eri ice his 
more possibilities of Can- 


oO 
erred sian financing in the London mar- 


ket and serves as an impetus to 
pene of Canadian high-grade 
n 


Opposition Voiced 
to Donnacona Plan 


From Our Own Correspondent 

MONTREAL—A small group of first 
mo @ bondholders of Donnacona 
Paper Co., representing about $750,- 
000 of the issue, is opposing the pro- 
posed reorganization of the company. 
A protective committee has been 
formed comprising W. S. Atkinson, 
George Love, J. G. Verregult, and Dr. 

hur Rousseau. 


The insurgents, numbering about 
100, met recently in Quebec and de- 
cided to submit a counter-proposal to 
olders 
would receive income debentures for 
their bonds at the rate of $500 for 
each $1,000 together with 10 ordinary 
class “B” shares as well as represen- 
tation in the management of the 
company. 

At the end of last year Donnacona 
Paper had outstanding $6,584,000 of 
5% per cent first mortgage bonds. 
In the plan of reorganization submit- 
ted to security holders, first mort- 
gage bondholders are offered ‘18% 
shares of new class “A” stock for each 
$1,000 bond in consideration of a 
waiver of two years’ interest from 
August, 1932. It is also proposed to 
By the interest due August 1, 1934, 

eb. and August 1, 1935, and Feb. 1, 
1936, only out of net income earned 
after Feb. 1, 1934; such interest to be 
cumulative. Debenture holders meet 
July 25 to consider the plan. - 


Fraser Debentures Form 
Protective Committee 
From Our Own Correspondent 

MONTREAL—With ‘noteholders of 
Fraser Companies banded together to 
oppose the plan of ag. oa 
holders of the company’s debentures 
and the first mortgage bonds of the 
Restigouche Co. have formed a pro- 
tective committee. Following a recent 
meeting in Quebec debenture holders 
appointed Stuart Atkinson, J. L. Ape- 
daile and G. E. Warrington to watch 
their interests. 

There are outstanding $6,000,000 of 
6% per cent debentures of Fraser 
Companies. Debenture holders are 
asked to ‘accept voting trust certifi- 
cates nepeeennsreg, comman shares of 
Fraser Company on the basis of 2 
shares for each $100 debenture, De- 
benture holders meet July 27 to vote 
on the offer. , 


Walkerville Collects 
60 p.c. of Tax Levy 


Over 60 per cent of Walkerville’s 
total tax levy for 1932 was collected 
up to oy 14, the last day for pay- 
ment of the first installment without 
penalty. Collections were expected to 
exceed $520,000 of the total tax bill 
of $854,979. The tax total for 1932 
including arrears is $999,979, the 
arrears amounting to $145,000 for 
1980 and 1931. Walkerville is one of 
the few municipalities in the Border 
cities group in Ontario that is not’in 
default on its funded obligations, 


City of Longueuil Bonds 
Offered by Syndicate 


From Our Own Correspondent 

MONTREAL—Banque Canadienne 
Nationale, L. G. Beaubien and Co., 
Rene T. Leclerc, Inc., and Ernest Sa- 
vard, Ltd., are making a public offer- 
ing of $129,700 of 6 per cent 6 year 
bonds of the City of Longueuil at 100 
and accrued interest, 


The object of this loan is to con- 
solidate the floating debt, direct 
obligation of the ng mens re Rev- 
enue for the last fiscal year was 
$155,930 and expenditures $153,829, 
leaving a surplus of around $2,100. 

j 


Can. Investors’ Dividend Cut 


Dividends declared on the common 
shares of the Canadian Investors 
Corp., payable August 2 to sharehold- 
ers of record July 15, is 10 cents per 
share as compared with the previous 
quarterly rate of 15 cents per share. 
The new dividend places the company 
on an annual dividend basis of 40 
cents per share. Initial dividend of 25 
cents per share was paid May 1, 1930, 
and quarterly dividends at this rate 
were paid to November 1, 1931, when 
quarterly dividend was reduced 15 
cents per share. 


Loblaw Profit Drops 2.5 p.c. 

Sales by Loblaw Groceterias Co. 
in the four weeks ended June 25, 1932, 
are reported as $1,049,378 compared 
with $1,141,917 in the same period of 
1931. This represents a decrease of 
8.1 per cent in the first period of the 
current fiscal year while net profit 
decreased only 2.5 per cent or to 
$69,051 from $70,856, — _ 


was stipulated that payments would 
be made at intervals of six months 
until such time as the entire obliga- 
tion of creditors had been satisfied. 
A bonus of 10 per cent will be paid 
at the conclusion when the debt is 
liquidated. , 
Shares of McD. & C. Holdin 
are held by the creditors of the old 
brokerage house. Profits of ‘the 
brokerage firm are distributed on a 
basis of 60 per cent to the realiza- 
tion company and 40 per cent to the 
partners; the extent of the profit 
of the paphecnys firm is determined 
by directors of the realization com- 
pany. Total amount of unsecured 
creditors’ claims was $4,333,909, 


Grain Outlook 
_ Aids Activity 
Can. Bronze 


From Our Own Correspondent 
MONTREAL.—Prospects for a 


ame crop this fall brighten the 
outlook for Canadian oe Co. 
Already grain cars are being mov- 
ed westward in readiness for the 
harvest and rolling stock, idle for 
months past, is being spruced up 
for action. Every new ‘wheel that 
starts turning means 

ronze Co. 


of the year outlook for the 
common improves. At present, dis- 
ts are paid on the junior 

stock at the’rate of $1.25 annually 
com) with a former rate of 


equal 


Wit is understood that so far this 
year no preferred s has been 
redeemed. There is 

0° 


MONTREAL — Hodgson Bros. and 
Co. is offeri referred shares of 


‘ +» at $22.50 a shate | uatio 


with a bonus of one share of common 
with ‘each five preferred purchased. 
The stock has a par value of $25 and 
carries a cumulative dividend of 64 
per cent. The offering does not con- 
stitute new finamcing. _—- 

Clients are told that riet profits of 
Thrift Sto have grown from 
861 in 1926 to $78,341 in 1931. I 
fiscal year ended March 31, 1932, prof- 
its were equal to $2.36 a share on the 
common after preferred dividends. 
Thrift Stores operates a chain of 66 
retail grocery units in Montreal. 


rospective | 900 


to 
After 


jee 
tis tho 


LOWERS DIVIDEND 
COMMON ST 


Two Quarterly. Payments 
of 50 Cents Each 
' Declared 


From Our Own Correspondent 


MONTREAL.—Directors of Do- } 


minion Bridge Co. have declared 
two quarterly dividends for the 
balance of the fiscal year; each 
peyment at the rate of 50 cents a 
share. This compares with previ- 
ous quarterly payments of 62% 
cents. The first dividend is pay- 
a August 15 and the second Nov. 


The reduction in disbursements re- 
flects the inactivity in the company’s 
plants. Major construction work has 
dropped off sharply this year with 
& consequent diminution in demand 
spe etemetareh eoel and it is expected 

at earnings o company ha 
fallen below levels of lett year. " 

May Work on New Bridge 


Prospects for an early upswing in 
the company’s business are not ap- 
t.. Indications are that work 
ill be started soon on the Lachine- 
Caughnawaga bridge which should 
a a substantial piece of work to 
ominion Bridge Co. whose plant is 
in close proximity to the site of the 
pro Se o ~ 
or factor in the company’s 
situation is its strong cash Saniflo, 
At the end of October, 1931, cash, call 
loans and bonds totalled over $6,000,- 
, and working capital was $7,414,- 
514. There was a big drop in business 
brought forward into the current 
year, the balance sheet showing ex- 
penditures on uncompleted contracts 
at $221,412 as compares with $1,579,- 
445 at the end of the previous year. 
In the last fiscal year Dominion 
—— paid al oe — pe oe divi- 
s com earnings of 
$3.23 a share. In the fiscal year which 
closes Oct. 30, 1932, the company will 
— $2.25 a share’on its capital 
8 


MONTREAL—The dominant posi- 
tion which Northern Electric Co. has 
mated “El ~t ie ote of 

c Co t 
ut out favorably, for the latte 
Closer co-ordination of 


out tothe benefit af both compan 
Five quarterly dividends on the pre- 
erred stock of Am El 


c 
were with the result that vot- 
ing control the common. 
Northern Electric had obtained suf- 
ficient of the preferred to gre it 
n this way; sit- 


rtual control 
devel in June last. 


ne of electrical 


$75,750 in at pecs year and a 
deficit of $81,713 was brought for- 
ward into the 1 . 
Though there is eo im 
aqumcees as yet in the 
the company; from an operating 


ent 


360 St. James St. F 320 Bay Street 
MONTREAL TORONTO 


Salmon Pack in B.C. 
Just Below 1931 Total 


British Columbia’s salmon pack up 
to July 2 is slightly lower than that 
of the corresponding period of 1931 
and much less than the six months’ 
figure of 1930, according to a report 
issued by the chief supervisor of 
fisheries for the province. The pack 
is, however, greater than that fm 1928 
“r Taly 2, 42,456 

‘o July 2, cases of 48 pounds 
each had been packed, as compared 
with 43,265 and 65,865 cases in 1931 
and 1980 respectively. The pack of 
springs this year is 16, cases; 
greater than that of any other vari- 
ety. Sockeyes rank second with 14,261 | 
cases, followed by bluebacks 9,818, | 
¢ohos 1,625, steelhead 112, chums 
and pinks 42 cases, According to the 
records this is the first time that 
springs have usurped sockeyes usual 
place at the head of the pack, 


U.S. Feels, Backlash 
By i gp 
y impo les on i of 
Canadian fence effective. June 21, 
1932, the United States automatically 
became liable to be charged a 
cial excise tax of 3 per cent on ce 
exports to Canada. Under a section 
of the Special War Revenue Act, im- 
ports of lumber are only allowed to 
enter ada free when imported 
which admits free 


of duty simllen 

of du 

Cc a imports aa ae 
ana iim 4a si 

amount of hardwood from United 

States, the total value of this trade in |} 

the calendar year 1931 i Oe: 


six and a quarter million do 


power). 


viewpoint prospects are more encour- 
aging. - ? . 


‘ ’ 


teleplione England direct 


a. ¥e!. a, ae a 
by ‘All-British channels 
Byte se 


You: can now 


eee ow 


‘Company, of Canads, Casadién Marconi 


Yamachiche, Quebec, and from Yamachi- 
che by Bell Telephone Long Distance lines 
through Montreal to the Canadian desti- 
natio o. 


Travelling with the speed of light (186,000 
Sen eens te en dekcioamel 
this complete route in the fraction of a 
enieeey. ping Seen Te 
speech. rom Canada to points 
oe toe Beicihs sles cue es-sleale os te 
ordinary Long Distance call. Rates remain 
the same; a call to London, England, costs 
$30 for three minutes’ conversation. 


Craton Marconi Company. 
The sBell Zelephone Company, of Canada 
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the market with government secur- 
ities that new borrowing will 

impossible. Thus new construction 
work by public authority will have 


to cease atid unemployment will 


. OPTIONS. ON. PROSPERITY 

NVESTMENT psychology is a 

factor that must be w 
When stock 


att 


. | into the spirit of the thing and 


realized profits. Somewhere be- 
tween the two extremes lies the 
happy medium of true value, diffi- 
cult to determine, but there for 
study if the investor will but take 
the time to look for it. 

Present stock market prices are, 
as an British investment. trust 
manager put it the other day, little 
more than option prices. The in- 
vestor who today pays $2 a share 
for a stock that represents five 


: | times that much in available liquid 


assets and«much more in tangible 
property of potential value, is 
doing little more than paying a 


. small fee for an option on the pros- 


gi 

easant adventuring 

future. 
A book entitled, “In Darkest 
Canada,” might have been written 
these wilderness regions 
years ago but the mystery 
has given way before the three 
hammer blows, first of the aero- 
plane, then of the Hudson Bay 
Railway and now of the T. & N. O. 


July 15, 1982 was a historic occa- 


ee 


Hl 
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HE 


'® private company bor- 
meet deficits or for other 


sion and the fact that one of the 
esses of the Hudson’s 
Bay Co. has been opened up by 


‘| the ‘on-moving of civilization was | *™i/ 


*| illustrated by the presence at last 
week’s ceremonies of Cree chiefs, 
Eskimo men and women, Hudson’s 
Bay factors and employees, and 
séa vessels awaiting the rising of 
the tide. Modern buildings have 
already been built and more’are to 
come, 


INSURANCE FUND WOULD 
MEAN INFLATION 

NE Canadian economist, a 

lukewarm advocate of unem- 
ployment insurance, estimates that 
in good times about $100,000,000 
@ year would have to be accumu- 
lated in order to pay benefits of 
a dollar a day to unemployed work- 
ers in times of business depres- 
sion. This is, of course, an over- 
simplification of any workable un- 
employment insurance scheme but 
it will serve as a basis for discus- 
sion of one important point that 
has been largely, if not entirely 
overlooked by those who have ad- 


+ | vocated unemployment insurance in 


of tax |an unemployment insurance fund | 
first step |in operation under an independent | 


- Most well-managed private busi- 
messes are constantly “ploughi 

back” earnings in reality re: 0—d 

Up fixed or working capital by 

t investments out 

the 

company. 

lic body 

out of 


in 
le 
for 


Canada. 
Let us suppose that Canada has 


managing board. 
that times are good and there is 
little unemployment so that the 
fund is accumulating at a rate of 
$100,000,000 @ year. The fund will 
have to be invested and probably 
will be invested in government and 
ng —_ Thus the diver- 
sion trom the spending power of 
industries and workers of such > 

sum of money will provide 
a ready market for public securi- 
ties. Public bodies will be able to 
borrow cheaply and this will give 
great stimulus to the construction 
of highways, canals, and other pub- 
en sae all this at a time 
Ww) employment is at its peak. 
Demand for labor will push up 


perity that is to come. 
. Tothec tly recurring ques- 
tion whether good securities are a 
buy today the only sane answer 
is “of course, they are.” The 
sensible security buyers of today 
will be the wealthy citizens of to- 
morrow, But how difficult it is to 
determine what is common sense 
and what is not th security buying 
today? Or at any other time, for 
that matter. 

Today’s prices are justified only 


F 


scripts 


WHENEVER a big golf cham- 
ionship is played, it is safe 
to bet that the newspapers will 

filled . the few d h 


cy eee was played by The 
Post organization we 
staff 


years ago, but it is better to give 
the information late than never. 

On looking it up, we find that he 
won the championship with a prac- 
tice ba two repaints and a 
ball found in the woods to the right 
of the sixteenth hole. 


[DD ISTILLERS in Vancouver say 
they are as close to 100 per cent 
Canadian manufacturers as anyone. 
Their product is made from Can- 


adian t up in bottles thade 
in “Medicine Hat, labelled with 
paper from British Columbia mills 
an oi eteamae cegert outa 
a corr a 
ss in Vancouver of! B.C, fir the 
outside dressing o , however, 
is imported, but the sacks are manu- 
seeriotie _ ae Bea a 
, you can blame your - 
the jute douniat, 


ache on 
GMELLS are now being utilized 
to sell merchandise. In a recent 
test four pairs of hose were shown 
to a number of American women— 
one as it came from the factory and 
the o three scented very faintly. 
The women were asked to rate the 


next year. 
black narcissus on the next 
issue of government bonds might 


help things along. 


W HEN an electrical company in 
the United States rewarded | f. 


the fifst three winners in its 
annual arc-we competition it 


appropriate that) Jung 


the place of 
SS iecmeahens 

cheques were 
ding on steel plates one- 
eighth of an inch thick. Each 
was 24 by 10 inches. En- 
was carried out inthe same 
manner. by the winners and the 
cheques were accepted by the bank. 
The latter institution entered 
can- 
celled the steel cheques by machine 

gun fire. 


TEE follow letter of a mode 
ollowing le a modern 
ther to his daughter appeared 
ant recent issue of ¢ Wall Street 
Journal. It needs no comment: 


Daughter: -. 
on ye husband should 


ou ask me if your 
stay on in his present position at an 
“adjusted” salary, but you sates to 
tell me what he would do if he didn’t. 
You and he couldn't vety well come 
here just how. Your brother Sheri- 
dan’s salary has just been “recon- 
sidered,” so he moved into his old 
room at home, and brought his wife. 

Your sister Eloise telegraphed the 
next day that Wilfred has just been 
offered a new contract that was an 
insult, so your mother is airing out 
her room. Wilfred never could en- 
dure insults. Your sister Frances, 
who you will recall has been a pres 
secretary, wrote last week that if any- 
body thinks she is going to drop to 
the level of a common typist, they are 
mistaken, so we expect her any day. 

What with those and the younger 
children, I imagine that as long as 
Rupert’s salary is merely being “ad- 
justed,” he had better stay. An 
adjustment is nothing like a reduc- 
tion. It’s hard for me to keep up with 
the new language of big business; but 
as I understand it, an “adjustment” 
is thé equivalent of a raise. O 
course, Rupert wouldn’t know that; 
he has-been working only since 1928; 
he should ask some.old timer to ex- 
plain what a raise is. 

My own business is coming along 
fine. was sold on the courthouse 
Can Friday, but. there were no 
bi the sheriff let me keep it. 
That the best month I’ve had 
since the 


rn. 
“Your affectionate father. 


on the assumption that all civiliza- | 


tion is crumbling. And defying 
the terroristic gloom of those who 
are chiefly instrumental for writ- 
ing today’s newspaper headlines, 
The Financial Post asserts that our 
economic and social structure -is 
not in process of complete disin- 
tegration. Another generation will 
ile with as much superiority at 
our fatalistic ruin psychology of 
1932 as they will over our good- 
humored foolishness of 1928. 


FLOATING FETES 

a DEVOIR, Montreal, agrees 

with the suggestion of The Fi- 
nancial Post that all holidays, ex- 
cept Christmas-and Good Friday 
should be made to fall on a Mon- 
day but it points out that this 
makes no provision for such reli- 
gious holidays as Ascension Day, 
Conception Day, ete. Le Devoir 
feels that the suggestion can be 
applied only to the ordinary civil 
holidays. This is quite true, of 
course, although it may well be 
that another generation will riot be 
averse to fixing even religious fes- 
tivals on Monday, Quebec is @ 
special problem, in holidays as in 
many other factors, and there is no 
danger of any government at- 
tempting to dictate to Quebec, or 
other Catholic communities, that 
observe the religious festivals, the 
dates upon which these festivals 
shall be observed. But among the 
holidays that now float around in 
the middle 6f the week the follow- 


Let us suppose | ing can be made to come upon the 


nearest Monday without affront to 
any patriotic or national consider- 
ation: 
King’s Holiday (now June 3). 
Empire Day (now May 24). 
Confederation Day (now July 1). 
Three less - floating holidays 
would be a great help. Consider 
the King’s Birthday, for instance; 
there is no sound reason for con- 
fining the celebration of that holi- 
day to June 3. It is not even legal- 
ly necessary for the statute makes 
provision that the King’s Birthday 
may be observed on the birthday 
or on the day fixed by proclama- 
tion for celebration of the birth- 


day of the reigning sovereign, 


lip tan 


Empire Stock-Taking, 1932 

L. St. Clare Grondotia, whose book, 
“Empire Stock Taking,” 1930, is known 
to a great many Canadians, has done 
& good service at the present time by 
issuing an abridged revision of his 
original work under the title “Empire 
Stock Taking, 1932.” 

The original book was an attempt 
to accomplish the formidable task of 
taking stock of Imperial supply and 
demand in all empire countries. His 
original book received wide publicity 

nd commendation throughout the 

mpire because the facts collated and 
co-ordinated therein were not to be 
found in any other single work. To 
have brought this material up-to-date 
in time to be of use to those attending 
the Imperial Conference at Ottawa 
is a timely and excellent accomplish- 
ment. 

The new volumé is considerably 
condensed, is only a little more than 
90 pages in size and costs three shil- 
lings and six pence net. It is pub- 
lished by Haycotk Press Limited, 80 
Fleet Street, London, E, C. 4, 


National and World Planning 

With economic disturbance rife 
throughout the world, students of 
national and world economy will find 
much food for thought and reflection 
in the July number of the Annals of 
the American Academy of Political 
and Social Science. 

“National and’ World Planning” is 
the title of this edition of the Annals, 
and the two dozen articles it contains 
are actually the proceedings of the 
86th annual meeting of the academy, 

ich chose as its general topic this 
far-reaching subject. As is pointed 
out in the foreword of this interest- 
ing volume, recent developments have 
foreed a realization of the need and 
usefulness of comprehensive planning 
in national and world affairs, and 
that perhaps our modern social ma- 
chine is now too intricate for auto- 
matic operation. 

Individual copies are available at 
$2.00 from the office of the Academy 
at Concord, New Hampshire. 


Contributions to A a Economics, 


University of Toronto has issued 
volume four (1932) of Contributions 
to Canadian Economicf. 

This is the second volume in the 
semi--annual series and in addition 
to a special article by Professor C. R. 
Fay, on Canadian and Imperial Eco- 
nomic History and one by R. -H. 
Fleming on Thyn-Ellice and Company 
of Schenectady, it contains a select 


¢|“Writing Down Debts 
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Gold Standard Best" 


League 


Report Holds | 


Gold Delegation Votes For Quick Return— 
Sterling Group Dissents 


First of @ Series of Articles on the League of Nations’ Gold Yeport 


“At the present stage of world 
economic development, the gold 
standard remains the best avail- 
able monetary mechanism,” states 
the. final rears of the ue of 
Nations Gold Delegation, lished 
in June of this year. “The dele- 
gation is of the opinion,” the re- 
port continues, “that, granted the 
general acceptance of goripin guid 
ing etanigipe the gold is. 
capable of functioning in such a 
way as to achieve most of the 
advantages of stability and justice 
claimed by alternative standards 
more broadly based on commodi- 
ties other“than gold.” 

The Gold Delegation was a 
pointed by the Financial Commit- 
tee of the League of Nations in the 
summer of 1929 to “examine into 
and report upon the causes and 
fluctuations. in the purchasing 

wer of gold and their effect upon 
he economic life of the nations.” 
Two interim reports have been is- 
sued, the first dealing with the 
production of and the demand for 
gold, and the second with the dis- 
tribution of gold reserves. In ad- 
dition, four supplementary vol- 
umes have been issued and the 
ane report which is here summar- 


Chief Countries Represented 

All the chief world countries 
were represented on the delega- 
tion by outstan economists, all 
of whom, with the exception of 
Professor Gustav Cassel, of the 
University of Stockholm, si 
the report. Professor Cassel 
to sign the report on the. ground 
that the many reservations to which 
such an endorsement would be sub- 
ject would be extremely difficult to 
state. Notes of dissent on specific 
sections of the report are appended 
rom Prof M. J. Bonn, of 
Berlin, G. B. Roberts, of the Na- 
tional City Bank, New York, Guido, 
, of Rome, and a comb 
and detailed dissention by Albert 
Janssen, of the University of -~ 
vain, Sir Reginald Mant and Sir 
Henry Strakosch, of London, Eng. 

The report contains a survey of 
the gold standard since the war 


biography in Canadian Economics 
covering the period Ju 1930, to 
June, 1981. Succeeding volumes will 
include bibliographies for half yearly 
periods. 

The article by Mr. Bleming traces 
the history of the North West Com- 
pany back-to one of its main routes 
and along with other articles by the 
same author, contributes much to 
ion of the different prob- 


the sol 
unravelling the history of 


lems © 
this important and complex or, 
tion. It is particularly impo 
showing the place of the St. Law- 
rence in the development of business 
organization in North America, the 
significance of London as a trade 
centre, and the conditions which gave 
rise to the peculiar elastic character 
of North est Company organiza- 
tions. Through preparation and pub- 
lication of such material es hoped 
to build up knowledge of the peculi- 
arities of Canadian business struc- 
ture. 

The volume is part of the History 
and Economic Series ‘of University 
of Toronto studies and is obtainable 
from the University of Toronto Press 
at $1.00 per copy. 


In the Mail 


Too Much Government in 
Editor, The Financial Post,— 

Your editorial of téday’s issue 
of Public 
Ownership” deals with a topic most 
vital to the Dominion as well as 

rovinces and municipalities of 

nada. It is time the people should 
stop governments from assuming 
debts and operating business organ- 
izations not belonging to the conduct 
of vernments and beyond the 
capabilities of political administra- 
tion to operate economically. Canada’s 
domestic difficulties will continue 
lo after the world’s depression 
shall be reasonably adjusted. You 
say: “public ownership has brought 
the country to the verge of a seri- 
ous crisis in one respect” and it is 
just as true that it will bring it and 
its lesser divisions to a crisis in 
many ts. 
If the hteenth Amendment has 
corrupted honest administration of 
law in the United States go, too, has 
every paternalistic venture muleted 
the people in all cases and disgraced 
them in very many in Canada. The 
C. N. R. debts are no more colossal 
to the Dominion of Canada than are 
those of the Hydro-Electric Power 
Commission to the Province of 
Ontario nor like organizations in 
municipalities. But for the multitude 
of generally hidden costs that are 
paid for out ofthe general revenue 
of cities the users of wer and 
light would have known the correct 
costs and would have terminated such 
ruthless extravagance long before 
now. Electric railways with but few 
exceptions gave up in despair and 
their debts are being carried by the 
taxpayers and hydro side steps all 
obligations. 

By bookkeeping methods mighty 
reserves are accumulating to retire 
Hydro bonds but when the latter 
shall mature it may be found the 
reserves have been invested in rural 
transmission, or such, and the prov- 
ince will refund. In 1910 Ontario had 
491,000 h.p. and Quebec had 335,000 
h.p. but in 1929 Quebec had 2,595,000 
h.p. while Ontario had but 1,952,000 
h.p. The choice of industry was ‘to 
locate where it had control of its 
we 
0 


nt in 


costs for power 


and not 
wepeotas upon the theories 
political bureaus. 

The defense that politics do not 
ere in public ownership ventures 
oes not prevent politics from being 
there. As all money investments are 
dependent upon the will of govern- 
ments politics will make appoint- 
ments of commissioners that will be 
the agents of the party that = 
pointed them. The caution used in 
negotiating new hydro deals seems‘to 
have been cast aside. Mr. Henry 
epeqnss to be neponeting alone, in 
the Canyon Project, although Mr. 
Cook has made.a call evidently to 
find out what was goips on. 

The passivity that the owning 
company exhibits the 
completiop of the work or complying 
with contracts would indicate the 
transaction caused it very little 
uneasiness about results. Maybe, 
that time will not improve Mr. 
Henry’s belief in the wisdom of 
securing additional power, just now, 
or that the Province’s credit will be 
much smprese by the addition of an 
asset of the power plant at the 
Canyon. 


regarding 


HENRY H. FERNALD. 
Welland, Ont. 
July 9, 1932, 


niza-| of 


and of the purchasing power 
gold as well as listing the conclu- 
sions which were arrived at by the 
delegation. s of the 
notes ie some, ae 
statemen gs 
found at the conclusion of this and 
future articles on the report. 
Gold Standard Essential 
Many difficulties are seen by the 
delegation which must be solved 
before a general reacceptance of 
the gold standard can be made 
sible but thé delegation as a whole 
takes the stand that a return to 
the gold standard is essential. Four 
eee ieictog te the Teak We 
sary, acco e re 
fore the standard can be brought | 
into successful operation: 1) 
lowering of tariffs and other re- 
strictions on international 


repara 
vestment confidence as a basis for 
the normal international flow of 
capital; (3) changes in central 
bank policies so as to permit the 
influence of international gold 
movements to be felt py y in 
prices and credit conditions in each 
country; (4) rigorous balancing of 
governmental budgets, and appro- 

ward readjustments of 


On precmnis and _ central 
banks the freport ‘places the onus 
to take steps to introduce these 
measures and to fulfill the require- 
a and sone oxpisined om 

e forego 
earlier they do 80, the report de- 
clares, the sooner will be removed 
from. monetary bility which 
has become oe of the major 
causes of further economic deteri- 
oration. | 

In the return to the gold 
standard, the report stresses the 
necessity for international eco- 
nomic co-operation. It points out 
that ceuuiries ance ane e 
escape periods o ression by. 
self-isolation although collectivel 
they can hope to lessen them. It 
is the on of the delegation 


changed 
oat frestons be permitted, in the 
ow, not of credit alone, but of. 


Delegation Members Differ 
With to the return of the 
gold s , the report and its 
attached notes of dissent show two 
ups. 
the other European 
countries still nominally on the 
gett standard is incorporated in 
report proper while the dis- 
— notes show the influence of 
the British and Scandinavian coun-. 
tries BR aoe at — a the 
sterling group. e French group, 
while considering international co- 
operation the key to a mainten- 


PRODUCTS 


Steel Stairs—Fire Escapes—Sidewalk 
Doors—Gratings of All Kinds— 
Grating Steps—Steel Railings—Steel 
Partitions —Sundry Steel Work— 


Bent Plate Work, etc. 


McGREGOR-McINTYRE IRON WORKS LTD. | 


Subsidiary 


of 


DOMINION BRIDGE COMPANY LTD. 


Investment Opportunities — | |The en 
 hefToday Business 


Investors can now employ their 
funds fora long period at fixed 
rates which ere high compared 
with rates of recent years. 


S 


Our services are available to in- 
vestors in ahy part. of Canada. 
Address our nearest office. . 


A. E. AMES & CO. 


Business Established 1889 


TORONTO 
° Mentreal Vancouver Victeria New York Londen, Eng. 


Serving Canada's Baking Industry 
for more than sixty years 


FLEISCHMANN’S 


BAKERY SERVICE 


Fleischmann’s Yeast . Fleischmann’s Baking Powder 
Fleischmann’s Arkady . Fleischmann’s Panomalt 


‘ Quality Products of ‘ 
STANDARD BRANDS, LIMITED” 


HEAD OFFICE, MONTREAL 


A Canadian corporation ting Canada’s largest — 
fresh food delivery system ag 
Bakery Products Pidhalananite Coaus for « 
Pleischmann’s . ‘s i 
Health . M Baking Powder . Gillett's Lye . al Yeast.» 
tobe Chase & Sanborn's Tea and Catfes # 

1. Early settlement of war deb 


and reparations. : 
2. Removal, as far as poss 
restraints on international trade. 
vote 8. A concerted attempt on the 
‘currencies of the gold standard countries to 
ing store wholesale commodity prices ’ 


Hk 
| a 


s 
ri 


a 


ba 
oe 


with 
raising of the price 1928 levels. : 
4. A similar attempt by the paper 
Summaries notes of dis- | standard eee, eaten de 
sent appended to the report >} 8 of s ng, ilize th 
Pret M. J. sere rary eer internal price levels. 


the problem of war debts and repar-| , In cha the statement of th 


a tion that the gold standard 
pany Py the Iain cause of present | 11 best available: monetary mechan 


ism, these members declare: “Wa 
P® | would only go so far as to say 
the gold standard is the best 
ism if properly managed.” 
They disassociate themselves 
the sections of the report de: 
the subjects of: Causes and br 
ooreats ° be gis oe role nd the 
° ive of Monetary Policy. 
sections and objections will be 
with in future articles. . 
naan Geet ners Osan fuseds, 
Mant 8 © report on the grounds that” 
in doing so he would be to” 
of| make too many reservations. 4 
ii'eort | Dhtio tatlos,ertocag ht 
ey wou ole On, agreeing In: 
by | with the theories set down by 
Janssen, Mant end 


nail 

Guide Jung — Considers the world 
crisis has more political and ethical 
causes monetary and that too 
much stress has been laid in the re- 


rt on the possibility of eta 
changes curing the ills of the world. 


the gold. an 


to restore the world’s well-being 
following out four proposals: 


STEEL STAIRS, 
GRILLES. 


and RAILINGS 
- a Specialized Business 
- with 


McGREGOR-McINTYRE  __ 
IRON WORKS LTD. ; 


For years McGregor-Mclntyre Iron Works Lid; 
have been a leader in the construction of steel 
stairs, gratings, fire escapes, grilles, tailings and 
general iron work for buildings. M. & M. products 

are to be found throughout Canada in industrial 
planfs and ‘buildings, in mills, schools, hotels, 
apartment houses and public institutions. 


Specialized knowledge, years of experience and 
plant facilities make McGregor-Melntyre Iron 
Works. Lid. particularly well equipped to give to , 
the architect, engineer or builder both engineering — 
assistance and product to meet practically any 
requirement in this field. 


a subscriber to The Finan 
entitled to ask questions regardi 
that you are interested in, 
Address your enquiry to The Is 
ment when sending in your subs 


” 


BS 
ee 


Please send me The Financia! Post for 
T enclose $5.00, 


TORONTO 


Name Fe Cen eneecegsomnrgar eer Esege Mme terns?” 


— 


Offices & Plants 
throughout Canada 


Oceupation ...+.contenesrantresesoanssseermes 
Address Comer ee eeeteacebeneeceeserseeseoeeese . 





AILINGS 
lized Business 
R-McINTYRE | 
VORKS LTD, 


n the construction of stee 
capes, grilles, railings and 
vildings. M.-& M. products 
ghout Canada in industrial. 
in mills, schools,. hotels 


public institutions. | 


McIntyre Iron Works Lid, 


>, years of experience and 
McGregor-Melntyre Iron 
y well equipped to give to . 
or builder both engineering 
; to meet practically any. 
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SHOW SLACKENING 


IN JUNE BUSINESS 


Sentiment Improves But 


Preliminary Data 
Shows Decline» 


By SYDNEY B. SMITH 
The statistical 


present time. 


y 
factors uded 
Post. preliminary 

June over 
‘month. The index 


dro to 88.0 compared with 90. 


good|in May. As the index is pana Re 
1919 to 1924, it will be seen that 
Ss operations were at a low 


thé ave for the six 


busine 
dices | ebb in June. 
Three-Year Decline 


cortices te, Some 
ions e early months o 
1930 and 1931, has neon eendiomeus 
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‘or three years, 
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Nth hha) 


it 


WS 
early months of 1929 to the relative 
inactivity of recent months, 
ey ont th 
decline to hopes that a reversal 
of the trend may develop within: s 


for the 


waterway was also a contributi 
factor to the more optimistic feel- 
markets. 


ing on the stock 
Statistical Picture Poor 
il — actual apeamen 20, satonmved 
y developmen e princi- 
pal industries during June une not 
of such a nature as to inspire 
confidence 


an primary re and steel anton 
operated at lower ‘levels. Pig 
pee Fe esr — produced at 
grea uced volume com 
with the months. Some 
recession for June but in 
this case the decline was y in 
excess of the seasonal anon 
The production of motor cars at. 7,- 
112 was iess than the 8,221 units 
produced in.May, but after seasonal 
t a:slight gain was: in- 
dicated. Output from January to 
May was greatly below the same 
months of 1981, but 
June was in excess of June of last 
a 6,835_units were pro- 
. Owing to the low levels of 
many factors in the latter part 
1931, comparisons based on the 12- 
month term will tend to become 
more favorable. 
Factors showing the trend of 
construction were down in June, 
]Bta80 sae eis sag 
on ot compare * 
Ma being 


the 
aaa for the season. The 
"7<~* | list of new contracts was limited, 
ios cine| F000 ull pete 
Y m ’ ’ . 1 
an 9 amounted ort aes oe _— $4,386,000 showed a , BE ey greater 
over the previous week of | than normal for the season. 
Lumber ~ Im 
rts <é teehee aelee | 
in ‘June, the total bei: 
110,685,000 feet compared wit 
62,968,000 feet in May, the gain 
in 


being i accoun 
4 effort tor ettact shipment to the 


Unusually attractive yields are now 
Government: Bonds, 

ade Public Utility. issues and 

/ selected Industrial securities. Copies of 
our current weekly offering list will be 
forwarded to investors upon request. 


Royal Securities Corporation 
. ‘Limited 
330 Bay Street 
TORONTO 2 


Catrhasen “Harms Raging aleny Ber Joba's, NS 


244 St. James Street 
MONTREAL 


_ Answers Your Questions 
| Without Charge 


As a subscriber to The Financial Post you are 
entitled to ask questions regarding any investment 
that you are interested in, 

Address your enquiry to The Investment Depart- 
ment when sending in your subscription. 

USE THIS COUPON 


ven out of the eighteen|_ 
in The Financial 
index showed 
the preceding 
accordin ly 


It is a far cry 
rom the abnormal expansion in the 


roduction in| f 


of | Showed 


good | 6.664.200" pounds inl 


for by the | 3,346,200 


eee a a | es ee ee 


ound of 

an business conditions was 
still unfavorable in June according 
to preliminary data received to the 
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Canada Business Gains 


While 


U.S.A. Slumps 


Comparative Figures Show Activity in U.S.A. at 1921 
. Level While Dominion Curve is 
25 Per Cent Higher 


fie 


Statistical evidence and general 
business sentiment alike have indi- 
cated for many weeks that Can- 
adians are the depression 
less seriously than is the United 
States: Not_only is the volume of 

reduction | ps country at a 

r compara y, than 

hE 

Y 18 100K- 

future with consider- 

than are busi- 

ness men in the States, who have 

been li in’ an atmosphere of 
; amazes most 

oaee vee ner a the big cities 

of the United States. 

To get an accurate statistical 

icture of the volume of business 

both countries, The Financial 

Post asked Babson’s Statistical Or- 


Follows Independent Course 
The dominant feature of the chart 
as revised to June, 1932, is that 
for five months now Canadian busi- 


been following an 
course 


ily downward. 
time since the last quar- 


American market before the new 
tariff was applied. The aa of 
newsprint at 161,368 tons show 

further decline in June a favorab 

eature being shipments in efcess 
of output resulting in a reduction 
of mill stocks. 


The output of eager and flour 

in the last od for 
which statistics are available. The 
manufacture of sugar in the four- 
- k period e June 18 was 


' pounds with 
58,761.00 im the preceding period. 
Gold Confinues Expansion 


The feature of the mining section 
continues to be the sion im 
produeaen. Receipts of’ gold at 
int from Canadian mines 
were 273,351 ounces, a new high 
record. The of copper were 
greater in June than in any month 
since January, the total being 6 
wi 
ay. Other 
mineral production factors showed 
decline, the exports of nickel bein 
2,279,800 pounds compared vt 
y exports 
were 8103400 pounds compared 
with 18,126,500 —— in May. 
Carloadings June numbered 
sees a esecets ote over the 
183,728 of May, after sea- 
sonal adjustment a decline would be 
indicated. External continued 
> a ag! level, o. 
shown in expo w. 
showed recession. The : 
trade was favorable for the first 
month since February. 


1932 


39,058 48,649 
2,160,000 $ 
2,661,688 $ 


Monthi 
737,365 $ 1,074,249 $ 
731,794 $ 


13,339 
29,289 
8,221 
374 1,569 


exports, No, (May) 


Construction— 
Building Permits (May) .. 
Contracts (June) & 
ewsprin 


Que 
Production, tons (June) .. 
Exports, tons (June) ..c+ss 


ager— 

Imports, raw, Ibs. (May) «+ 
Melt. & ship., Ibs. 
Manufactured, Ibs.* . 


ur— 
Production, bbls. (May) .... 
wot flour .» Dbls. (June) 


110.68 
1,656,088 


109,520,000 

12,463,000 

. Tbs. ‘ 3,171,000 
( os 1,039,887 
27,663,888 


40,314,224 $ 


Coal, imports tons 
Gasoline sales, gals., (Mar.) 


5,289,506 $ 
12,154,700 $ 29,798,400 § 


161,368 
155,895 


98,571,500 
75,005,015 
73,721,634 


1,040,698 
570,861 


ter of 1927 and the second time 
since the record was available that 
the two curves (except for minor 
monthly fluctuations) have failed 
to correspond. 

For years it has been assumed 
by students of business trends as 
between the two countries that the 
course of Canadian business would 
follow that of the United States and 
indeed for the ten-year period, 1915 
to 1925, this assumption was close- 
ly borne out by the comparative 

art published herewit 


Can-| which reveals the Canadian busi- 


ness curve | ng consistently be- 
hind that of the United States 
with but minor deviations. 


New Trend in 1927 


Remarkable steadiness has been 
maintained in the physical volume 
of Canadian business in the first 
six mo of 19382 and for the 


first time in five years, Canadian | taro. 


business has struck out with an 


upward trend quite independently | reduced the 
0 


the U. S. A. graph. 


The above chart shows compara- 


tive trends in both countries as| Garde 


compiled for The Financial Post by 
Babson’s Statistical Organization. 
It will be noticed that U: S, A. busi- 
ness is currently hovering at 1921 
levels while Canadian business is 
currently 25 per cent above. 


inproved upon in the next six 


months. 
_ Should a similar flattening: out 
in the United States curve appear 
it would of course be a highly im- 
portant omen for world recove 
and would doubtless be paralle 
by a similar gain in the Canadian 
prov e 

an independent movement for 80 
many months duration is in itself 
of course a significant event. 


Conference Looms Large 


. Then in 1927 a new trend was C 


introduced. Canadian business 
started on the upswing nearly three 
months before the United States 
curve began to rise and from then 
until the middle of 1929 the relative 
wth of Canadian business was 
ar in excess of the correspon 
expansion in U, S. business. Thus 
at the peak of the 1929 prosper 
period, Canadian business stood 
per cent above the average for the 
1922-25 period while on the same 
basis business volume in the United 
States had risen but 82 per cent. 
Since that time both curves have 
umped with intermittent . regu- 
larity, but evidences of a lag in 
change of Canadian busintss as 
compared with that of the United 
States have grown smaller and 


smaller. Early in each year since 
yin ¢ ie | 


1929, the Canadian curve has 

a determined stand against the 
downward trend but as unsatisfac- 
sty atte, oomaitiaee came into the 
picture, heavy declines were reg- 
istered which coincided a wi 
the trend in the Uni tates. 
Thus at the beginning of 1982, the 
two curves came within a few points 
of each other for the first time 
in four years. At that time the U.S. 
curve had dropped 18 points below 
the 1922-25 average while the Can- 
adian curve was 15 points below. 

Canada Makes Gain in ’32 


Since the beginning of 1932 the 
Canadian curve has made a net 
gain of over 8 per cent while busi- 
ness volume in the United States 
has dropped 15 per cent. This 
brings the level of business in the 
United States to 1921 levels, while 
current activity in Canada is 25 per 
cent above the 1921 mark. 

Whether or not the Canadian 
curve may be expected to eventual- 
ly follow its old-time precedents 
and subsequently slump to the low 
levels now reached by business in 
the United States, is a matter of 
keenest interest to business men, 
Soaee to those who carry on 

usiness in both countries. With 
many highly favorable factors such 
as excellent wheat crop. prospects 
and the forthcoming Imperial Con- 
ference, there seems: good reason 
to wo that this flattening out of 
the Canadian curve is something 
which will be maintained and even 


t Cumulative Jan. 1 to date 
1981 1982 1981 

. 1,114,182 1,302,589 

2,778,000 $ 62,020,000 77,499,000 

8,376,180 $ 75,414,293 § 94,846,840 


4,886,585 
1,484,040 


3,678,268 $ 
440,689 $ 1,180,818 § 


60,511 69,088 
75,285 162,370 
12,788 32,557 
2,317 


18,190,794 $ 
74,761,200 $ 162,997,600 


1,004,248 1,188,321 
988,446 1,026,672 


268,411,800 307,303,400 
282,554,851 324,727,425 
69,359,926 §273,800,533 $11,561,974 


1,433,280 4,781,163 5,527,658 
90,294 2,872,226 2,665,258 


12,115,291 $ 
198,971 
189,738 


144,866,300 
72,938,181 


86.85 408.07 
1,740,792 7,570,898 


107,210,000 $87,081,589 
8,405,000 42,607,000 
96155,000 20,822,892 
1,191,017 3,482,136 
81,787,845 


52,508,534 $ 241,611,028 .§ 853,898,594 


459.38 
7,402,528 
346,980,908 
40,988,000 


25,684,491 
4,167,411 
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Prospects for Later Traffic 
e Encouraging, 
-Howevér 


i reports from im- 
ane rts of entry from the 
Inited States indicate that automo- 
bile tourist traffic this year was 


that of nent py beer 


the only exceptions the Mari- 
times, which actually records an 
which is sty slightly done cattl| 
8 
above 1929 The number of 
Canadian cars leaving the country 
to tour in the United States has 
been severely affected by the pre- 
vailing rate of exchange. 

Ontario points, with the excé 
hardest Wie Port Erle Niag 

a 
Falls and Windsor recordin ladies 
of automobile traffic of about 25 
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ANY changes have taken place in the structure oe 
Canadian companies in the past year. Difi- 


What This rly. cult conditions have influenced operations and ~ 


Book Will Give 
You 


Details of 1931 earnings of 
Canadian companies in which 
public has investment. 


earnings. Reorganizations have been numerous. The 
new edition of The Financial Post Survey of Corpor- = 
ate Securities contains details of all such changes.  [f— 
It is essential that the investor secure this new edition ~“ ~ fP 
if he is to know the present position of the companies’ © ff - 
in which he is interested. +3 


. Facts covered include: Earnings statements and Z & 
balance sheets cee 1931 compared with those of 1930 
and 1929; details of each bond issue; whetherinter- 
est is payable in Canadian, New York or sterling 
funds; times bond interest earned, etc. 


the 
6 aa 


The background of each com- 


pany—history of organization 


and development — names of 
officers and directors. 


Details of all bond and stock 


issues. 


Funds in which bond interest , 


is payable. 


Dividend rate and when pay 


able. 


Details of capital reorganiza- 


tions. 


Balance sheets 


earnings 
statements for 1931, 1930 and 


1929. 


Price range of stocks for 1931, 
1930 and 1929. 


Bonds and stocks of well managed and long estab. 
lished companies have declined drastically. Many 
appear to offer attractive opportunities if held for a. = 
reasonable period. The Survey of Corporate Securities 
supplies the information needed to enable the 
investor to determine the relative merits of securities; 
to study present holdings; to.consider “‘switches.,’ 


Everyone with investments or funds to invest 
needs this book. Credit managers and sales managers 
will find it a valuable source of information on the 
vee of Canadian companies to which they aré 
selling. » 


Fill in the coupon below and send it in at once so 


and that you may secure a copy without delay. 


ORDER COUPON 


The Financial Post, 
153 University Ave., 
Toronto. 


le 
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Send me ——~ copies of The-Financial Post Survey of . 
i 
i 
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54,848,421 $ 228,062,711.$ 291,655,508 
20,783,219 68,206,072 7,886,709 


102.2 
1,865,786 


40,945,490 § 
15,657,427 


Labor— 
Emp ent Index (May) . 87.5 
M. Kilowatt hours (May) ... 1,273,519 
Finence— 
Failures, No. SOND = So ceed 204 
Failures, Liabi ( y) ow 8 8,148,067 § 
Bank Debitst ( ) cvccecs ; 2,275,000 $ 
Bond sales Big” 20,565,444 $ 52,285,897 $ 161,246.484 $ 326,403,511 
Insurance (May) wccce 8 30,998,000 § 41,314,000 § 177,570,000 $ 215,275,000 | Name 6D intel I ie 
Automobile Financing: 
1,768,939 $ 2,877,442 $ 5,739,999 $ 10,185,446 
ae New cars (May) $ 2,025,4 
weeks’ period, May 28 to June 18. 


98 $ 3,439,788 $ 6,020,728 § 10,536,382 Address Coe ee eee eee eeeeseseene 
*Four §Jan. 1 to June 18. mncwe=e Vs 
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Please send me The Financia! Post for\the next year (52 issues). G747,050 1,083,148 
I enclose $5.00. ¥ 


Corporate Securities. Attached is $—— at the rate of 
$2.00 a copy. ‘ 


163 1,061 944 
2,970,416 $ 17,427,169 $ 17,996,421 


Name ...s0. 2 00n0scemnrgedecessegeemsessegs seer one+ee reser sens erssse 8,171,608 $ 10,834,024 $ 18,731,606 


D Offices & Plants — j 
* throughout Canada 
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‘| ment, the errors of judgment are 
_ | more notable than the keenness of 
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Senin |snd tone foray oma [enum iain scripts x Sandie ss spubshditne cased) || Stee | of Today i 6 | Business 
Investors can now employ their Prices 


“and national | Well-formulated basis all . 
Gold Delegation Votes For Quick Return— 
W oionship is. pleysdvit is cate | 
funds fora long period at fixed 


T 8 a.» | debts the effect would be over a 
Sterling Group Dissents 
to bet that the newspapers will be . 
filled .the next few days with First of « Series of Articles on the League of Nations’ Gold Report 
oT ————— —_ rates which are high compared 
with rates of recent years. 


“At the present stage of world 
economic development, the gold 


: ULATION OF | of to bring the total 
NANCIAL PA! atden of toxation far below pres- 
ing of the Auait | ent totals. 
champion the round with 
Such and Such a golf ball. This 


reminds us that when the lest staff 


and of the purchasing power of 
gold as well as listing the conclu- 
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Canada,” might have been written 
wilderness regions 

ago but the mystery 

Yhas given way before the three 
hammer blows, first of the aero- 
plane, then of the Hudson Bay 
Railway and now of the T. & N. O. 
July 15, 1932 was a historic occa- 

' | sion and the fact that one of the 
= ee the Hudson’s 

y n opened up by 
the on-moving of civilization was | *™i 

‘| illustrated by the presence at last 
week’s ceremonies of Cree chiefs, 
Eskimo men and women, Hudson’s 
Bay factors and employees, and 
sea vessels awaiting the rising of 
Modern buildings have 
already been built and more‘are to 


the tide. 


oe 


come, 


> 


g8 


: 
FF 


Canada. 


INSURANCE FUND WOULD 
MEAN INFLATION 
Oe Canadian economist, 
lukewarm advocate of unem- 
ployment insurance, estimates that 
in good times about $100,000,000 
a@ year would have to be accumu- 
lated in order to pay benefits of 
a dollar a day to unemployed work- 
ers in times of business depres- 
sion. This is, of course, an over- 
simplification of any workable un- 
employment insurance scheme but 
it ee os a basis for discus- 
sion of one important point that 
thas been largely, if not entirely 
overlooked by those who have- ad- 
+ | vocated unemployment insurance in 


that | the market with government secur- 


ities that new borrowing will be 
impossible. Thus new construction 
work by public authority will have 
to cease afd unemployment will 


ing help 

intensify both inflation and defle- 
tion when its purpose is supposedly 
to ald in keeping things on an even 


dole paid for out of current 
rather than out of an accumulated 


peril could be avoided in 


eign bonds or in call loans in New 
York. And it takes little imagina- 
tion to realize what the politicians 
of Canada would say if our. un- 
employment insurance fund were 
kept on call in New York. Even 
the banks, who ké@p money on call 
in New York and thus not only 
the securities 


. OPTIONS. ON: PROSPERITY 


f [NVEStTHENT psychology is a 


factor that must be w ; 


» | investors, corporate and individual, 
re- | most peo 


ple measure their wealth 
in terms of the figures in those 


They are theoretically 


system, / but they could not porsibly be 


” | large number of investors. 


Today most corporate and in- 
dividual investment lists 
paper losses and deficits. But these 
paper losses are no more realized 
losses than the paper profits were 
realized profits. Somewhere be- 
tween the two extremes lies the 
happy medium of true value, diffi- 
cult to determine, but there for 
study if the investor will but take 


‘| the time to look for it. 


Present stock market prices are, 
as an British investment. trust 
manager put it the other day, little 
more than option prices. The in- 
vestor who today pays $2 a share 
for a stock that represents five 


: | times that much in available liquid 


assets and:much more in tangible 
property or’ potential value, is 
doing little more than paying a 


. }small fee for an option on the pros- 


perity that is to come. 

. Tothec tly recurring ques- 
tion whether good securities are a 
buy today the only sane answer 
is “of course, they are.” The 
sensible securit 
will be the wealthy citizens of to- 
morrow, But how difficult it is to 
determine what is common sense 
and what is not th security buying 
today? Or at any other time, for 
that matter. 

Today’s prices are justified only 
on the assumption that all civiliza- 
tion is crumbling. And defying 
the terroristic gloom of those who 
are chiefly instrumental for writ- 
ing today’s newspaper headlines, 
The Financial Post asserts that our 
economic and social structure -is 
not in process of complete disin- 
tegration. Another generation will 
ile with as much superiority at 
our fatalistic ruin psychology of 
1932 as they will over our good- 
humored foolishness of 1928. 


FLOATING FETES 

{> DEVOIR, Montreal, agrees 

with the suggestion of The Fi- 
nancial Post that all holidays, ex- 
cept Christmas-and Good Friday 
should be made to fall on a Mon- 
day but it points out that this 
makes no provision for such reli- 
gious holidays as Ascension Day, 
Conception Day, ete. Le Devoir 
feels that the suggestion can be 
applied only to the ordinary civil 
holidays. This is quite true, of 
course, although it may well be 
that another generation will not be 
averse to fixing even religious fes- 
tivals on Monday. is @ 
special problem, in holidays’ as in 
many other factors, and there is no 
danger of any government at- 
tempting to dictate to Quebec, or 
other Catholic communities, that 
observe the religious festivals, the 
dates upon which these festivals 


Let us suppose that Canada has shall be observed. But among the 


an unemployment insurance fund 


holidays that now float around in 


in operation under an independent | the middie df the week the follow- 


managing board. Let us suppose 
that times are good and eas is 
little unemployment so that the 
fund is accumulating at a rate of 
$100,000,000 a year. The fund will 
have to be invested and probably 
will be invested in government and 
os = — the diver- 
sion from the spendin wer of 

industries and aediees” 2 ye a the King 
large sum of money will provide 
& ready market for public securi- 
ties. Public bodies will be able 
borrow cheaply and this will gi 
Thien o = the constructi 

ways, canals, and other pub- 

lic works. And all this at a ti ga -v-Das Pomc 
when employment is at its 
Demand for labor will push up 


. municipal bonds. 


ing can be made to come upon the 
nearest Monday without affront to 


| any patriotic or national consider. 


ation: 
King’s Holiday (now June 3). 
Empire Day (now May 24). 
Confederation Day (now July 1). 
Three less - floating -holidaye 
a great help. Consider 
the King’s Birthday, for instance; 
there is no sound reason for con- 
fining the celebration of that holi- 


to | day to June 3. It is not even legal- 
ve | ly necessary for the statute makes 
on | provision that the King’s Birthday 


birthday 


me} or on the day fixed by proclama- 


tion for celebration of the birth- 


day of the reigning sovereign, 


taxes | factu 


buyers of today |; 


olf game was played by The 

inancial ..Post organization we 
forgot to say what the staff 
champion played with. It Was five 
years ago, but it is better to give 
the info m late than never. 

On looking it up, we find that he 
won the championship with a prac- 
tice ball, two repaints and a 
ball found in the woods to the right 
of the sixteenth hole. 


[ISTILLERS in Vancouver say 

they are as close to 100 per cent 

Canadian manufacturers as anyone. 

Their product is made from Can- 

se; Bat up in bottles thade 

Hat, labelled wit 

- in een Eech oe 

8 a corrug a) n 

made in Vancouver of BC. fir; the 

outside dressing of jute, however, 

is imported, but the sacks are manu- 

“ in ees If ne 

patrio ju can blame your - 
ache on the jute dressing. 


MELLS are now being utilized 
to sell mer se. In a recent 
test four pairs of hose were shown 
to a number of American women— 
one as it came from the factory and 
the other three scented very faintly. 
sae women were ane to _ + 
according ‘quality. Al- 

on the e was so faint 
that only 6 of the 250 women con- 
sciously noticed it, 92 per cent 
enn’ onele being of 
best oe te y Smell” 
may be the si next year. A 
little black ssus on the next 
issue of government bonds might 


help things along. 


WHEN an electrical company in 
the United States rewarded 
winners in its 

saison Syemae 

ro a 

arc-welded steel took the lace of 
printer’s ink and paper. The three 
_ winning er oe eae 
arc-welding on s one- 
eighth of an inch beet Each 
cheque was 24 by 10 inches. En- 
dorsing was carried oyt inthe same 
manner. by the winners and the 


+| coverin 


latter 
into the spirit of the thing and can- 
celled the steel cheques by machine 


gun fire. its 
‘T= following letter of a modern 
father to his daughter appeared 


a 
show | in a recent issue of the Wall Street 


Journal. It needs no comment: 
ay anes Daughter: -. 
ou ask me if your husband should 
stay on in his present position at an 
“adjusted” salary, but you forget to 
tell me what he would do if he didn't. 
You and he couldn't vety well come 
here just fow. Your brother Sheri- 
dan’s salary has just been “recon- 
sidered,” so he moved into his old 
room at home, and brought his wife. 
Your sister Eloise telegraphed the 
next day that Wilfred has just been 
offered a new contract that was an 
insult, so your mother is airing out 
her room. Wilfred never could en- 
dure insults. Your sister Frances, 
who you will recall has been a private 
secretary, wrote last week that if any- 
body thinks she is going to drop to 
the level of a common typist, they are 
mistaken, so we expect her any day. 
What with those and the younger 
children, I imagine that as long as 
Rupert’s salary is merely being “ad- 
justed,” he had better stay. An 
adjustment is nothing like a reduc- 
tion. It’s hard for me to keep up with 
the new language of big business; but 
as I understand it, an “adjustment” 
is thé equivalent of a raise. Of 
course, Rupert wouldn’t know that; 
@ has-been working only since 1928; 
he should ask some old timer to ex- 
plain what a raise is. 
own business is coming along 
fine. was sold on the courthouse 
+ Friday, but. there were no 
bidders, g0 the sheriff let me keep it. 
That the best month I’ve had 
since the upturn. 
our affectionate father. 


New Books 


Empire Stock-Taking, 1932 

L. St. Clare Grondona, whose book, 
“Empire Stock Taking,” 1930, is known 
to a great many Canadians, has done 
a service at the present time by 
issuing an abridged revision of his 
original work under the title “Empire 
Stock Taking, 1932.” 

The original book was an attempt 
to accomplish the formidable task of 
taking stock of Imperial supply and 
demand in all empire countries. His 
original book received wide publicity 
soe commendation throughout the 

mpire because the facts collated and 
co-ordinated therein were not to be 
found in any other single work. To 
have brought this material up-to-date 
in time to be of use to those attending 
the Imperial Conference at Ottawa 
is a timely and excellent accomplish- 
ment. 

The new volumd is considerably 
condensed, is only a little more than 
90 pages in size and costs three shil- 
lings and six pence net. It is pub- 
lished by Haycotk Press Limited, 80 
Fleet Street, London, E, C. 4. 


National and World Planning 

With economic disturbance rife 
throughout the world, |students of 
national and world economy will find 
much food for thought and reflection 
in the July number of the Annals of 
the Amédiean Academy of Political 
and Social Science. 

“National and’ World Planning” is 
the title of this edition of the Annals, 
and the two dozen articles it contains 
are actually the proceedings of the 

th annual meeting of the academy, 

ich chose as its general topic this 
far-reaching subject. As is pointed 
out in the foreword of this interest- 
ing volume, recent developments have 
forced a realization of the need and 
usefulness of comprehensive planning 
in national and world affairs, and 
that perhaps our modern social ma- 
chine is now too intricate for auto- 
matic operation. 

Individual copies are available at 
$2.00 from the office of the Academy 
at Concord, New Hampshire. 


Contributions to ceepaen Economics, 


University of Toronto has issued 
volume four (1932) of Contributions 
to Canadian Economic#. 

This is the second volume in the 
semi--annual series and in addition 
to a special article by Professor C. R. 
Fay, on Canadian and Imperial Eco- 
nomic History and one by R. H. 
Fleming on Thyn-Ellice-and Company 
of Schenectady, it contains a select 


standard remains the best avail- 
able monetary ,” states 
the final report of the 
Nations Gold Delegation, publi 
in June of this year. “The dele- 
gation is of the opinion,” the re- 
port continues, “that, granted the 
general acceptance of ce: guid- 
ing principles, the gold is 
capable of functioning in such a 
way as to achieve most of the 
advantages of stability and justice 
claimed by alternative standards 
more broadly based on commodi- 
ties other“than gold.” 
The Gold .Delegation was ap- 
pointed by the Financial Commit- 


jin ‘Me h 
paper from British Columbia mills tee of the League of Nations in the 


summer of 1929 to “examine into 
and report upon the causes and 
fluctuations the epgrcnenas 

wer of gold and their effect upon 

é economic life of the nations.” 
Two interim reports have been is- 
sued, the first dealing with the 
production of and the demand for 
gold, and the second with the dis- 
tribution of gold reserves. In ad- 
dition, four supplementary vol- 
umes have been issued and the 
~_ report which is here summar- 


Chief Countries Represented 
All the chief world countries 
were represented on the delega- 
tion by outstanding economists, all 
of whom, with the exception of 
Professor Gustav Cassel, of the 
University of Stockholm, si 
the report. Professor Cassel 
to —_ the report on the. ground 
that the many reservations to which 
such an endorsement would be sub- 
ject would be ay difficult to 
a Notes of dissent on specific 
sections of the report are appended 
from Professor M. J. Bonn, of 
Berlin, G. B. Roberts, of the Na- 
tional City Bank, New York, Guido, 
Jung, of Rome, and a combined 
and detailed dissention by Albert 
Janssen, of the University of Lou- 
vain, Sir Reginald Mant and Sir 
Henry Strakosch, of London, Eng. 
The repart contains a survey of 
the gold standard since the war 


biography In Canadian Economics 
the period Ju 1930, to 
June, 1931. Succeeding volumes will 
include bibliographies for half yearly 
periods. 

The article by Mr. Bleming traces 
the history of the North West Com- 
pany back-to one of its main routes 
and along with other articles by the 
same author, contributes much to 
ion of the different prob- 
lems of unravelling the history of 
this important and complex organiza- 
tion. It is particularly important in 
showing the place of the St. Law- 
rence in the development of business 
organization in North America, the 
significance of London as a trade 
centre, and the conditions which gave 
rise to the peculiar elastic character 
of North est Company organiza- 
tions. Through preparation and pub- 
lication of such material, it is hoped 
to build up knowledge of the peculi- 
arities of Canadian business struc- 
ture. 

The volume is part of the History 
and Economic Series of University 
of Toronto studies and is obtainable 
from the University of Toronto Press 
at $1.00 per copy. 


In the Mail 


Too Much Government in Business 
Editor, The Financial Post,— 

Your editorial of tdday’s issue 
“Writing Down Debts of Public 
Ownership” deals with a topic most 
vital to the Dominion as well as 
pains and municipalities of 

nada. It is time the people should 
stop governments from assuming 
debts and operating business organ- 
izations not belonging to the conduct 
of governments and beyond the 
capabilities of political administra- 
tion to operate economically. Canada’s 
domestic difficulties will continue 
long after the world’s depression 
shall be reasonably adjusted. You 
say: “public ownership has brought 
the country to the verge of a seri- 
ous crisis in one respect” and it is 
just as true that it will bring it and 
its lesser Wivisions to a crisis 
many r ts. ‘ 

If the hteenth Amendment has 
corrupted honest administration of 
law in the United States go, too, has 
every paternalistic venture muleted 
the people in all cases and disgraced 
them in very many in Canada. The 
C. N. R. debts are no more colossal 
to the Dominion of Canada than are 
those of the Hydro-Electvic Power 
Commission to the Province of 
Ontario nor like organizations in 
municipalities. But for the multitude 
of generally hidden costs that are 
paid for out of the general revenue 
of cities the users of wer and 
light would have known the correct 
costs and would have terminated such 
ruthless eorogeae long before 
now. Electric railways with but few 
exceptions gave up in despair and 
their debts are being carried by the 
taxpayers and hydro side steps all 
obligations. 

By bookkeeping methods mighty 
reserves are accumulating to retire 
Hydro bonds but when the latter 
shall mature it may be found the 
reserves have been invested in rural 
transmission, or such, and the prov- 
ince will refund. In 1910 Ontario had 
491,000 h.p. and Quebec had 335,000 
h.p. but in 1929 Quebec had 2,595,000 
h.p. while Ontario had but 1,952,000 
h.p. The choice of industry was ‘to 
locate where it had control of its 

and not being 
dependent upon 


the theories of 
political bureaus. 

The defense that politics do not 
helong in public ownership ventures 
oes not prevent politics from being 
there. As all money investments are 
dependent upon the will of govern- 
ments politics will make dappoint- 
ments of commissioners that will be 
the agents of the party that > 
pointed them. The caution used in 
negotiating new hydro deals seems ‘to 
have been cast aside. Mr. Henry 
appears to be nepenetee alone, in 
the Canyon Project, although Mr. 
Cook has made a call evidently to 
find out what was goips on. 

The passivity that the owning 
company exhibits the 
completion of the work or complying 
with contracts would indicate the 
transaction caused it very _ littl 
uneasiness about results. Maybe, 
that time will not improve Mr. 
Henry’s belief in the wisdom of 
securing additional power, just now, 
or that the Province’s credit will be 
much sapreren by the addition of an 
asset of the power plant at the 
Canyon. 


the sol 


costs for power 


regarding 


HENRY H. FERNALD. 
Welland, Ont. 


July 9, 1932, 


sions which were arrived at by the 
delegation. Summaries of the 
notes of dissention from these 
statements and-findings will be 
found at the conclusion of this and 
future articles on the report. 
Gold Standard Essential 
Many difficulties are seen by the 
delegation which must be solved 
before a general reacceptance of 
the gold standard can be made 
sible but thé delegation as a whole 
takes the stand that a return to 
the gold standard is essential. Four 
primary uirements are neces- 
sary, acco to the report, be- 
fore the standard can be b t 
into successful operation: 1) 
lowering of tariffs and other re- 
strictions on international trade; 
(2) readjustment of war debts and 
reparationg so as to restore in- 
vestment confidence as a basis for 
the normal international flow of 
capital; (3) changes.in central 
bank policies so as to permit the 
influence of international gold 
movements to be felt yromptty in 
prices and credit conditions in each 
country; (4) rigorous balancing of 
governmental budgets, and appro- 
priate downward ents of 
wages and costs of living in each 
nation. 


On vernments and _ central 
banks the report ‘places the onus 
to take steps to introduce these 
measures and to fulfill the require- 
mate and oeneiane lained a 

e forego paragra 
earlier they do so, the report de- 
clares, the sooner will be removed 
from monetary ility which 
has become ome of the major 
causes of further economic deteri- 
oration. |. 

In the return to the gold 
standard, the report stresses the 
necessity for international eco- 
nomic co-operation. It points out 
that countries eons a 
escape periods depression 
self-isolation although collectivel 
they can hope to lessen them. It 
is the opinion of the delegation 
that it is imperative that the re- 
ouiea ty Seana pemeieg: ad- 
opted vernments today should 
be radically changed and an ade- 

te om be permitted, in the 

ow, not of credit alone, but of. 
s. 


Delegation Members Differ 

With to the return of the 
gold , the report and its 
attached notes of dissent show two 
very Sees groups. The attitude 
of and the other European 
countries still nominally on the 

old standard is incorporated in 

e report proper while the dis- 
— notes show the influence of 
the British and vian coun-. 
pete | bar eee at a eee the 
ry group. e French group, 
while considering international pA 
operation the key to a mainten- 
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1. Early settlement of war de 
and reparations. sr 
2. Removal, as far as pees le, 
restraints on international trade, ~ 
8. A concerted attempt on the) 
of the gold standard countries to 
store wholesale commiodity prices’ 
1928 levels. : a 

4. A similar attempt by the pap 
standard countries, under the lead 
ship of sterling, to stabilize t& 
internal _—_ levels. oe 

In cha the statement 
delegation the gold dard | 
the t available mon 
ism sah ores a - oi 
would only go so as say 
the gold standard is the bes: 


ism roper! a ae 
They’ disassociate emsel 

the sections of the report deali: 

the subjects of: Causes and 5 

Shiective of Monatary Polley, tes 

° ° 

sections and objections will be 


with in future articles. Sig 

Gustav Cassel—Mr. Cassel 
to sign the report on the grounds that 

and Sir Henry =| in doing so he would be Y 

ate themselves with the finding of | make many 

ding the return to/ person repens he sumr 

the gold standard. ey would work; whole situation, agreeing Int 

to reatore the world’s well-being by | with the theories set down by 

following out four proposals: 


the problem of war debts and repar- 
ations is the main cause of present 
d difficulties.» . ’ 


power of 
be dealt with ina Seciaies article, 
Guido Jung — Considers the world 


crisis has more political and ethical 
eet that too 


Janssen, Mant and St: 
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THE FINANCIAL POST 


_ Business Conditions in Canada 


EARLY FIGURES 
SHOW SLACKENING 
IN JUNE BUSINESS 


Sentiment Improves But 
Preliminary Data 
Shows Decline - 


‘i By SYDNEY B. SMITH 

e@ statistical back nd of 
Canadian business con tions was 
still unfavorable in June according 


to preliminary data received to the 
present time. 


| eee eee | eee aeee 1) 


Only seven out of the eighteen| 


factors included in The Financial 
Post preliminary index showed 
June over the preceding 

month. The according! 
dro to 88.0 compared with i 
in May. As the index is based on 
the ave for the six years from 
1919 to 1924, it will be seen that 
business operations were at a low 
une. 
Three-Year Decline 

The decline aside. from minor 
interruptions in the early months of 
1930 and 1931, has been continuous 
or three years. It is a far cry 
from the abnormal expansion in the 
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early months of 1929 to the ti 
a 0 relative 


ty of recent months. The 
poe rm 4 and the duration of the 
decline lead to hopes that a reversal 


of the trend may develop wit 
y op within. a 
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waterway was also a contri 
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Canada Business Gains 


While 


U.S.A. Slumps 


Activity in U.S.A. at 1921 


Comparative Figures Show 
. evel While Dominion Curve is 
25 Per Cent Higher 


flee 


Statistical evidence and general 
business sentiment alike have indi- 


adians are the depression 
less seriously than is the United 
States: Not_only is the volume of 
roducti country at a 

me OS 


amazes most Can- 
adians visit the big cities 
of the United States. 


factor to the more aminiove feel-| basis the 


ing on the stock marke 


The production of motor cars at. 7. 
112 was iess than the 8,221 units 


; produced in May, but after seasonal 


dicated. Output 


for the week ended’ 


Car Loadings 
‘uly 9 amounted to 39,053 cars, an in- 
over the previous week of 
yar 9g sufficient to offset the 
‘ect of holiday and the index 
dropped from 66.77 to 61.93, 


1 was main by a 
large. off in the western divi- 
Eg by 

te} \ tr 
y vision © sd 


ht gain was. in- 
rom January to 
May was y below the same 
months of 1981, but production in 
June was in excess of June of last 


year when 6,885_uni 


1931, comparisons based on the 12- 
month term will tend to become 
more favorable. 

Factors showing the trend of 
construction were down in J 


tas 


valued greater than 
$1,000,000. ne its at 
$4,386,000 showed a ine greater 
than normal for the season. 
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000 feet pared being 

? ee com 

“ oe feet in M 
part accoun’ 

effort to effect shipment to the 


r Exports. Improve 
rts of lumber made a good 
in ‘June, the total mineral 
110 
62,968 


¢| . The ou 
showed 


t of sugar and flour 

in the last period for 
which statistics are available. The 
manufacture of ar in the four- 


than/| betw 


ter of 1927 and the second time 
since the record was available that 
the two curves (except for minor 
monthly fluctuations) have failed 
to correspond. 

For years it has been assumed 
by students of business trends as 
een the two countries that the 
course of Canadian business would 
follow that of the United States and 
indeed for the ten-year period, 1915 
to 1925, this assumption was close- 
y borne out by the comparative 

art published here 
which reveals the Canadian busi- 
ness curve lagging consistently be- 
hind that of the United States 
with but minor deviations. 


New Trend in 1927 


Remarkable steadiness has been 
maintained in the physical volume 
of Canadian business in the first 
six mo of 19382 and for the 
first time in five years, Canadian 
business has out with ‘an 
0 


Canadian Modinces Relatively Better Than U.S.A. 


Prospects for Later Traffic 
e Encouraging, 
7 -Howev 


ward trend quite independently | reduced 


the U. S. A. gr 


_ 
The above chart shows compara- | 0 


tive trends in both countries as 
compiled for The Financial Post by 
Babson’s Statistical Organization. 
It will be noticed that U S, A. busi- 
ness is currently hovering at 1921 
levels while Canadian business is 
currently 25 per cent above. 


improved upon in the next six 
months 


onths. 
Should a similar flattening: out 
in the United States curve appear 
it would of course be a highly im- 
portant omen for world recove 
and would doubtless be parall 
by a similar gain in the Canadian 
curve. That ian business has 
proved itself capable of sustaining 
an independent movement for 80 
many months duration is in itself 
of course a significant event. 


Then in 1927 a new trend was Cc 
introduced. Canadian business This is 


started on the epqwing nearly three 
months before the United States 
to rise and from then 


curve began 
until the middle of 1929 the relative! 


are of Congiian business ine 
ar in excess of the correspon 
expansion in U, S. business. Thus 
at the peak of the 1929 aprearig 
period, C an business stood 
per cent above the average for the 
1922-25 period while on the same 
basis business volume in the United 
States had risen but 32 per cent. 
Since that time both curves have 
slumped with intermittent . regu 
larity, but evidences of a lag in 
change . of jan businéss as 
compared with that of the United 
States have grown smaller and 
smaller, Early in each year since 


1929, the Canadian curve has made/ 


wey See conditions came into the 
Pp ‘ vy declines were reg 
istered which coincided jargel wi 

the trend in the Uni tates. 
Thus at the beginning of 1982, the 
two curves came within a few points 
of each other for the first time 
in four years. At that time the U.S. 
curve had dropped 18 points below 


od. | the 1922-25 average while the Can- 


ing 6 


896. pounds oom? 
6; in . Oth 
4.200 "pound | taetors showed 


décline, the exports of nickel bein 
, the gain| 2,279,800 pounds compared wit 
for by the} 3 


t d.be 
indi . ‘ete eee continued 
at a low a 
hown in whi 
spewed ‘reclean he 
trade was favorable for the first 


| month since February. 
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adian curve was 15 points below. 
Canada Makes Gain in ’32 
Since the beginning of 1932 the 
anadian curve has- made a net 
gain of over 8 per cent while busi- 
ness volume in the United States 
drop 15 per cent. This 
brings the level of business in the 
United States to 1921 levels, while 
current activity in Canada is 25 per 
cent above the 1921 mark, 


Whether or not the Canadian 
curve may be expected to eventual- 
ly follow its old-time precedents 

subsequently slump to the low 
levels now reached by business in 
the United States, is a matter of 
keenest interest to business men, 
articularly to those who carry on 
usiness in both countries. With 
many highly favorable factors such 
as excellent. wheat crop prospects 
and the forthcoming Imperial Con- 
ference, there seems: good reason 
to hope that this flattening out of 
the Canadian curve is something 
which will be maintained and even 


Weekly 
Latest Cumulative Jan. 1 to date 
1981 1882 1981 

48,649 1,114,182 1,302,589 
2,778,000 $ 62,020,000 $ 77,499,000 
3,876,180 $ 75,414,298 § 94,846,840 


Monthi 


737,365 
731,794 $ 


13,339 

29,239 

8,221 

374 
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12,154,700 $ 29,798,400 § 
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What This ° 
Book Will Give 
You 


Details of 1931 earnings of 
Canadian companies in which 
public has investment. 


fie 
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The background of each com- 
pany-—history of organization 


and development — names of 
officers and directors. 


Details of all bond and stock 


Funds in which bond interest 


is payable. 


Dividend rate and when pay 


able. 


Details of capital reorganiza- 


tions. 


Balance sheets and ‘earnings 
statements for 1931, 1930 and 


1929. 


8. Price range of stocks for 1931, 
1930 and 1929. 
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have taken place in the structure _ 


of companies in the year. Diffi- 
cult conditions have ahasaed concatins and 


Reorg 


anizations have been numerous. The 
new edition of The Financial Post Survey of Corpor- 
ate Securities contains details of all such changes. 
It is essential that the investor secure this new edition © 
if he is to know the present position of the companies 
in which he is interested. ‘ 
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Facts covered include: Earnings statements and t 


balance sheets for 1981 compared with those of 1930 
and 1929; details of each bond issue; whether inter- | 
est is payable in Canadian, New York or sterling 
funds ; times bond interest earned, etc. : 


Bonds and stocks of well managed and long estab. 


lished companies have declined drastically. Many 
appear to offer attractive opportunities if held for a- =~ 
reasonable period. The Survey of Corporate Securities 
supplies the information needed to enable the 


investor to determine the relative merits of securities; 


to study present holdings; to.consider “‘switches.’ 


Everyone with investments or funds to invest 


needs this book. Credit managers and sales managers 
will find it a valuable source of information on the 


position of Canadian companies to which they are 
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Fill in the coupon below and send it in at once so 


ORDER COUPON 


The Financial Post, 
153 University Ave., 
Toronto. 


Send me —— copies of The Financial Post Survey’ of 
Corporate Securities. Attached is $——— at the rate of 


$2.00 a copy. 


Name eeeeeseaeeeeeeee 


MAB. 660.00 Reba chtans teen 


that you may secure a copy without delay. 


¢ 


mem 


enesvee secon TH 


at 


ds ee 





Pa. 


THE FINANCIAL POST - | 

able position. The 10° pers 

eral tariff prevails in @ 
ras ; ritain on — _ a * 
not emanating from h 
Empire are not of real cones 

for Canada’s | Empite tre mo: ot rit cong 
is from within the Empire, At 
present .time “Monel. Metal”, 
nickel-copper alloy; is enti 
produced in the United States» 
markets are such that it is 
ractical to establish plants % 
fts production in the Empin 


Famous Economist 
Represents India | 


Sir Henry Strakosch Added to Indian Group -- 
British Agriculture Represented By 


Ae ates Democratic Policies 
, Would Aid Investors 
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ont Kidd Committee Report 
nema ee on. Financial Conditions 


Due Soon” 
4 = oi ae Own. ' \ hs . 
a | VANOOLIVER, — Far-reaching gy as a cla 
# . g 
. » Lermmment in British Columbia are By JOHN A. STEVENSON 


5 8 epecy comptes. ————————— = - 
mended x Georas Ki ne 
i 3 ri education in France, Bel- 
: rere Germany, Canada, United 
i bs and Australia are consider- 

au’ 


ritative; he is also a fre- 
guent contributor to newspapers 
an 
As 


reviews on agricultural] topics. 
agricultural pro 
eine a in the Conference, his 


blems will play 
exercise considerable in- 


Whether or not any modificatig 
with respect to nickel and its.allg 
will result from the conf 


‘aa ——_— | Abnormal Profi 


in’ Affairs Canam Mets 
further reorganization in th eg 
Promoters Expect Profits Far 
~ Companies Even Thou 
oc WE Be G 
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The Democratic 
‘the United States 
bodied in its official platform 
two planks for the. protection 
of the investing public. The 
first would require filing of 
information regarding bon~- 
uses and commissions paid on 
all offerings of foreign or 
domestic stocks and bonds as 
well as federal regulation of 
holding companies and ex- 
changes trading in securities 
and commodities. , 
The second plank = for 
more rigid supervision of na- 
tional banks; quicker methods 
of sean on assets for the 
relief of depositors of sus- 
pended banks and severance 
of sy affiliates from 
commercial banks. © There 
would also-be further restric- 
tion ‘of Federal Reserve 
Banks to prevent use of Fed- 
eral Reserve facilities for. 
speculative purposes. 


and his 
reports. on if 


airs. of Canam Metals is 
by Clement K. Quinn, president ‘ 
company by the formation of ¥ 
United Gold Mines Corporation, 
This latter. company has. acquire 
from the Amex Mining Co. its interes 
in the Zacatecas Metals S. P, in exe 
change for 744,400 shares of Unrfites 
Gold Mines Corp. stock, which is heli 
in escrow by the Northern: Tr 
Company of Duluth. es 
A little over a year ago Quins 
announced the reorganization @ 
Canam Metals by the incorporation 
the Amex Mining Co. having a Delp 
ware charter. Under the terms of 
reorganization at that time ’ 
acquired Canam Metals interest j 
the Zacatecas Metals in considerati 
of 248,143 shares of Aaron — © 
United Gold Mines Corp. has 5 
formed to take the prope: cy ov.t oe 
Amex. a 
There is no direct exchange; 
stock between United Gold Mi 
Corp. and Canam Metals, the lat 
company acting as a holding comps 
owning shares in a holdin : 
owning shares in the newly f 
United Gold Mines Corp., which 
hold titlo to the property. .... 
ians were introduced ~ 
Canam Metals, early in 1929, 
ing the incorporation of the 
with a Dominion charter the prey 
November, Activities of the comp 
at that time were in developing 
zine ve in the Tri-state” 
trict of Missouri. The company” 
largely financed in Canada thro 
theestock selling up $1.50, pet Mi 
e se u ‘ 
in 1929, An initial vided f 2 o@ 
per share wes declared in Jan 
1930, despite the fact that the ¢ 


Greig, who was born in 1874, is a 
native of Fif the son of 


visiting delegatio ae Outs - “ 
ms a wa Wi 

be Sir Henry Strakosch whom the 

-Government has added at 

last moment to its contingent. 

born in Central Europe in 

son of Edward Strakosch, 

of twenty embarked 

career in London. 
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England and these English inter- 
oa are concerned when Empire 
references are discuss : 
United States has been Canada’s 
principal customer for copper at 
the same time that. the United 
States has been the principal 
source for the British copper 


and 
is|lecturer in Cheshire Agricultural 
t in 1897. Two years later he 
epted a similar appointment at a 
Coll of Sci c , figures 
mining, industry in 
. He became and still 
acts as chairman of the Union Cor- 
poration Limited, one of the larg- 
est investment companies in the 
mining market, and he also served 
as director of other South African 
com 


met his wife, a 


"POR BC LUMBER Bnperi at Comieyener 
e e 
GROWS STEADILY ees Min ina Tndliats 
RA File usa. nm ustr y 
Subsidiary to Shipping e s 7 
Lines Allows Canada to vo go~ eT 
Compete With U.S Way Paved’ for Empire 
prom 00x ODT Ga we Markets for Empire 
rom ndent 
VANCOUVER Despite the pre- Base Metals | 
valling uncertainty in many mar- cane 
kets, “British Columbia sewmills| URGE COPPER CASE 
continue to find a ready for emeetes c 
many of their products in the Far| Present’ British Tariff Gives 
East, and the oft-repeated predic-} Preference on Base Metals 
on that the Orient offexs Western Except Copper Until 
anada its test opportunity P PP 
tor, trade. is slowly coming true. Nov. 15 
have been regarded a few muths| As the advance-guard of dele- 
ago as an event that would do no-| $@tes &rrive for the forthcoming 
body any good, but British Colum-| imperial Economic. Conference at 
bia S raeblie ots beginning to profit Ottawa, Canadian mining men 
from the extensive rebuilding op-| #8Sume an air of hopeful expecta- 
erations in the Chinese city. There tion that. a teal . constructive 
is also an active demand for lum-| =m™pire policy will be.evolved that 
ber from certain sections of north-| Will foster the mining industry of 
ern China. the Empire and cement the Empire 
producing units and markets in 
Exchange is Handicap alliances of greater profit to all. 
The chief handicap to satisfac-| In Canada, the mining industry, 
ae trade relations with China as| except for the gold mining indus- 
well as with Japan is fluctuating| try, has had-to face unprecedented 
exchange. If the Western Powers| low prices for its production, and 
are able to bring about some plan/| this, coupled with curtailed mark- 
whereby the exchange with Farjets, which have -been further 
Eastern countries may be stabilized| aggravated by increased tariff 
there will certainly be a large in-| barriers, has’ made it expedient 
oreeee in topesacitie commerce. | that or Empire. ties must be 
ese buyi wer could be | 50 . j sts 
organized, the demnend for railway |. Early this year Great Britain 
ties alone in China would keep many | inaugurated a general tariff of 10 
mills, now shut down, in steady op-| per cent in addition to the tariffs 
eration. ° already in force on’ practically all | P 
Resumption of the subsidy for|its imports. In deference to the 
shipping lines carrying lumber to|forthcoming. Imperial Economic 
China is looked upon as a favor-| Conference their application to the 
eater th atte. move; and it will be possible Eupice, countries: was, deferred 
e m pete on| un ovember n orde C : : 
. favorable terms again with Ameri. |that any adjustments might be | requirements. Wiha — 
can companies which have always| discussed. ; inaugurating & * foue | , 
the advantage of financial aid As the situation stands at he foreign copper * eal oa s and 
om Washington. ent, Canadian producers of lead, | Pou it ome ogical to oxPs - 
Despite the new Japanese tariff,| zinc and nickel enjoy a 10 per cent | that some, Pupixe. ee | ue 
which has practically eliminated| preference over the producers of | the commodity wi “7 vs ie 
f| Japan from the list of British Col-| these metals in the United States, | permit Empire Liat ae we the 
umbia’s customers. for  certain| Copper alone is on the free list of |the trade formerly held by the 


-| 1923 and 1924, and 


tics. He was the author of the 

th African Currency and Bank- 
ing Act in 1920. He represented 
South Africa at the International 
Conference at Brussels in 1920, and 
has been financial advisor for the 
South African Government at the 
League of Nations Assemblies, the 
Genoa Conference, and the Imperial 
Conference of 1923. He also served 
as a delegate for South Africa at 
the Assemblies of the League in 
is still a mem- 
ber of the Financial Committee of 
the of Nations; he was also 
a member of the Royal Commission 
—2 Currency and finance in 


However, he was an intimate 
friend and assistant of General 
ts, and since the latter fell 
power his services have not 

been requisitioned by the Hertzog 


ent. For some years past 


es, there is an active demand 
or squares and cedar logs and as 
these are not affected by the higher 
duty there has been a fairly brisk 
eras especially since the 
ht rate has declined to as low 
as 


.50 per thousand feet as com-| Ca 


pared with a peak figure of $28 
some years ago. 

British Columbia mills are also 
shipping some spruce to Japan for 
= e construction. This is being 
sold at high 
cases from per thou- 
sand board feet. Japanese firms 
send their own inspectors here to 
examine shipments closely before 
despatch. : 


IRON WITHSTANDS 
GENERAL DECLINE 


important base metals from the 
Onsen ate ees 
pper Preference 

The copper producers of the 
Dominion have met d 
briefs presenting the cases of the 

nadian producers. In the an 
the major portion of ‘the Canadian 
copper 


United the form of 


tates “in 


iroduction went to the 


ly eae ties Empir tors 
e 

f co in-a preferred position 

Se eaminit the United 


blister copper, to be refined in that | * 


the, Canadian require- 


ces, ranging in some 
50 to $500 be 


lytic copper refineries 
total capaci of ‘195,000 tons 
ann which make it independ- 
ent foreign | refiners. This 
ne situation now enables 
markets of the world. That these 
markets will: be ‘Empire markets 
as a result of ‘the forthcoming 
conference’-is the. hope of the 

roducers 


IN PRICE LEVELS | cansci 


an p ; 80 
Northern Rhodesia. and Canada qu 


have greatly expanded their poten- 


of a 


Canadian'producers to seek the | Canada 


with- | 7 


pany revious financial » 
shows current liabilities in ex 
current 


The Financial Post ‘criticized 
future a 


company’s dividend 
time ree to its eee 

e reorgan 
cubed? is declared to be n 


° to the Canam Metals inabj 


to obtain funds. 


cluded but two 


Ci nadis ‘ 5 
, of Toronto, and . 
Comber, of Port Arthur, Ont. ‘= 


American Paper Box 


. From Our Own C ¥ 
MO t and 

the box industry in the Un 
States during the first five ' 
the current year compare fi 
with the record for the same 
in 1931. Manufacture 
a surv = : p 
usted operations in. 
conditions 
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D. B. S. Reports .Whole- 
sale and Retail Prices 
Drop in June 

Despite evidence that the decline 


in wholesale prices has been ar- 
rested during the past few weeks, 


he has been residing in London, 
and there he has devoted what 
spare time he had from his busi- 
ness commitments to the further- 
ance of the cause of monetary re- 
form and zealous pamphleteeri: 
on - subject of currency and alli 
prossems. the June wholesale price index is 
Prominent Writer lower than the previous month. The 
Some of his pamphlets have at-| index of iron and its products and 
tracted widespread attention, and/of non-metallic minerals and their 
he has been a frank advocate of aM/ products was slightly higher but 
inflationist policy for currency a@S/j) other groups continued the 
the only instrument for raising/ steady but sure decline begun in 
commemey prices. He has to his/ 1930," according to. the Dominion 
credit publications which are a0/ Bureau of Statistics June bulletin 
important contribution to the liter-| of prices and price indices. 
ature of finance, under the titles ombining a seasonal decline 
of “The Value of Gold in our eco-| with a lack of demand, vegetable 
nomic system,” “The South African) products fell 2.4 points to a new 
currency- and oxen iht problem,” | low after maintaining its position 
onetary stabijity and the/ fairly well for the past year. Slight 
Gold Standard. declines in all other groups exce 
In him, the Indian Government/ those mentioned above forced the 
& Prem nthe ah gun Moers total index of $02 commodities 
tation stands high in the financial ee ene a aoe rah 
world, and it can be predicted that 
at the Conference he will push Group Changes Downward 
of the important 


7 ; ; vigorously for a policy of infla~| Analysis 
ritory, Sof built to serve the cen-| "He" is the author of numerous ioe. possibly to Scene through Prone in the June index shows 
reports dealing with agricultural! a sys 


of Imperial currency. that of the 502 items, 43 quotations 
were higher, 120 were lower, and 
DOMINION-SCOTTISH ; TRUST AND LOAN 
REVENUE DECLINED NOT MAKING CALL 


339 remained unch Com- 
Market* on Investments is| Position of Capital Stock Re- 


parative figures for the chief com- 
ponents of the index are as follows: 
26.5 p.c. of Cost; Expenses mains Unchanged, Says 
4 Lower ’ President 


Wholesale Commodity Prices in Canada 
(1926 = 100) 
June May June 
1932 1982 1981 
66. 7. 
eee renee From Our Own Correspondent 
experienced a decline in revenue from REAL.— 
investments in the year ended May MONT iy -Remors to. the fee 
31, 1982; reduced expenses of opera-| that a call on the shares of the. Trust 
and Loan Co. of Canada might be ex-’ 


7 79 
one ane a Metopes preferred divi- 

. ends paid by E and reduced ted were definitely denied by Col. 
tribution for 25 to 50 miles by radi-| revenue account by this amount to|>°< Le my ; 
ai lines from Newcaatle and | $28,229. A net lees of $39,235. was | sidney Peel, president of the oe } Cuneta heels beep 
Cha : tive current con-| realized on investments which was|P@ny, af the annual general meeting | ~ Food, be 
sumption is placed at.1,500,000 kilo- | deducted from investment reserve.|of shareholders held in London re- 

cently, He. admitted that in these 
times nervousness was natural wher- 


watt hours annually. The company earned $2.20 per share 
ever there was a liability on shares,| yee" 


on the 59,700, $50 par value preferred 
but he certainly did not think that | (c) By Origin: 


tial copper production in recent 
years. This potential production is 
one of the problems that will have 
to be faced, as it is in excess of the 
pussediate peqezoments of 

re, W means the surplus 
i have to find other markets. 
Also one of the world’s largest 
copeer producers the Union 
Miniere du Haut-Katauga, in the 

n Congo, while principally 
controlled by the. Belgians has a 
very large. investment interest in 


ote 
tuff. Peed sh ‘ae . 
stuffs an ve shown the 
anise decline, aie wera 
regards prices, the genera 
ns low Rat recent ua 


sais 


United States is 


with 


| trie plant ere in the Minto coi 
area at Grand Lake and brought 
inte operation at'the end of August has 
.| last year. Alterna sources of agricultural reforms. 
eget y watcag we a ly non- in his tical 
views, he has enjoyed the con- 
fidence of a succession of British 
vernments, and cpparent’y the 
ational Ministry still looks to him 
for guidance in its. agricultural 
| policies. He has been a frequent 
"| visit oe = sine he has 

man ends, wo years 

his rs eaarntion was ealisted tn 
connection with the pisaning of the 
-| mission line extensi bent ak tea 0 great 
a wa. His resi- 
ward of $300,000 but the commis-| gance in the West, too, gave him 
amiliarity with Canadi 


sic nares have only.one to! ¢ an condi- 
should be extremely useful in dis- 


‘cor te inereated. production tions, ea his varied e 
- ae te oe pigoetanee.. cussing problems like the wheat 
ing power over a considerable ter- — and plans for Empire mar- 


.2 zealous moter 
mplete- wee: 

The survey finds that there have 
rgely | been scerpapasinaly few failures x 


industry 
Canadian monopoly is in a favor-| corded in the industry. © 


ions to cost up- 


rience 


| oo ee 
N THE past six weeks (May 30°to July 11) ~ 
Canadians purchased more life insurance from ~ 

the London Life than in any other similar © 
period in its history. The total volume was over — 

_ $21,000,000, considerably more than half a million 
dollars a day. : a 


The Gains Week by Week 
1932 over 1931 
we Wak ee, 
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Ath Weelk...ccccccccccssccisetecessssse 
5th Week........ oe eee 


h the Town of LaSalle, Ont., j 
it the Ontario Menta Board 
Dince eoen “sauuleipelities (n'ahe! 
cities: group: under its juris- 


mae 
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mately 6,700 h.p. 

about 70 miles from Newcastle and 

Chatham, the two towns now pro- 
eahaeke bee fad bien 

ge ve been een 

the representatives of the commis- 
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is found that costs ame. 

higher for the co-operate 
e early. 

an ill Y Een aaa rat! 

considerable 

ing goed. That diff Py 

accentuated because of the ri ; 

ulous estimates as . profits ; the * 
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fed out when stock is sold. 
ers, bhp ae sent prop-| 
agan ’ ; find very qa Tt a 
to give credit for competent. di- |) 
rection to a managermwho doe 
as well as the o . 

ae Each cote 

uch a co-operative, 01 ‘ 

ized without consideration or ee0- 
nomic necessity, hurts dairy farm- 
ers as much as it ss It 
hurts not only those w. . 
compa 
duction 
of rate 
siderab 
of othe 
Canada 

Great 
newspr 
an anny 
of news 
in recei 
about & 
Interest 
of Grea 
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ee Senronen Kea bame 


shoe pro- 


by the company 
wAgnew-Sutpese 
mow produces 18 per cent 
ar welt footwear pro- 
” This type of foot- 
nly one manufactured 
I 
rom inde- 
factories. ‘ 
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1,697,000 increase 


shares outstanding compared with 

$2.75 per share the preceding year. 
the financial statement for 1931{ Rew & partly mfed. ... 53. 
afforded any justification for such| F¥lly manuf. ......... . 


Revenue account of the investment 
rumors. Retail Price Changes Total Increase........... . 4,005,000 


trust is as follows: 
INCOME AND SURPLUS ACCOUNT 
— yr, tated that 1 could b 000 
6 sta a no ca cou e 
made on the uncalled capital except Not much chan e is recorded in : \ Total Vol eeeeceee 
the Bureau’s retail index for June mere ee 21,076, 
' ‘ 


+ 3 7 

for the varpece of paying off deben- 

tures or debenture stock, and at the | compared with the previous month, 
present time there was not the slight- | any chan that there are being 
est reason for a call being made, nor| qaynward. The total index of re- 
did he anticipate one. tail prices, rents and cost of ser- 

Reviews Current Outlook vices declined 0.3 points to 81.5 
Reviewing the outlook for the cur- | influenced by decreases in the fo 

rent year, he mads reference to the| and fuel indices. No change is re- 
prospect of the current wheat crop. | corded in the rent, clothing or sun- 
ew normal a = ane, Even dries indices 
pects are very muc etter than a The ind “f 46 food ite de 
year ago and tS thought that share-| ,.+%© 2ndex for cod items ce- 
holders should adopt toward the com-|Clined from 62.9 to 62.1, lower 


pany’s affairs in general the frame of | prices for fresh pork, mutton, 


New Industries 
and Plant Extensions 


in Canada 


Compiled Weekly 
By The Financial Post 


od 
Oo 
ao 
oS oe 


167,918 


15,325 
6,737 
530 


213,149 


18,301 
11,250 
2,615 


3,909 
177,074 
12,495 


164,579 


office & gen. exp. 
Directors’ fees ... 
Int., exchge., etc. . 
Trustees, registrars 
& auditors’ fees.. 


One Reason 


_ London Life policies are being sought for 
investment purposes and to offset losses caused 
by the depression, in addition to providing insur- 
mind of the farmers in the West, | bacon, canned salmon, butter, pota- te prorges a Grea dents. They oe re or three years with profita of the 


se ” Ss 
ly: “Hopeful but anxious.” nein : markable returns” to policyh R 
Mit sovenes ol das socney jae] BRL hee eens ae _ ‘ere ye TD] tex: two or three years the 
, pe i ¢ company 


year dropped from £79,480 to £32,702, | loin beef, onions and preserves. The onie ; appears 
a decrease of £43,700. teal tend Making “laden. moved London Life policies enable you to face the rea a tusingss of the be cad eel 
future with confidence. ital toc 


Serie downward on recessions in the price 
Bell Dividend Cheques e capital stock consists of 
Established 1874 
>. 
IW Eg 


of coal. 
. P Comparative figures are as fol- — of $50 value ise cent | on Mardi 
: tred e 5,000 in all, t be 
From Ca t for First - Time dex and “3,000 proven bape: = par ‘vehie Both ~ 
MONTREAL. — Current dividend 
cheques of the Bell Telephone’Co. of 
_. Insurance Company £, 
Canada’s Industrial-Ordinary Company’ 4 | 
AD OFFICE - LO INDON, CANADA Ae ae 


Canadian Fitzgerald, Limited, new 
Canadian subsidiary of Fitegerald 
Manufacturing Co. of Torrington, 
Conn., producers of electrical appli- 
ances, has leased 10,000 square feet of 
floor space at 781 King Street West, 
Toronto, and will manufacture Fitz- 

erald products there for the Cana-| P 

ian market. 

Eastern Plants, manufacturers of 


larly through ‘regular 
the Hamilton ae 
More Capital Needed 
Even if the company could, just- 
ify its existence by up the 
inevitable losses of the two 


Net earnings 


Net profit 

Less appropriations : 

ref. divds. 141,787 
°10,345 
38,574 


28,229 


Surplus for period. . 
men’s, women’s and children’s felt Ads: Prev. ourp. ... 


hats under the trade name “Nufelt,” 

have commenced work. on the. erec- 

tion of a new plant at Truro, N.S. Investments, at cost less investment 

Imperial Oil Co. are planning the| reserve, are carried a: $4,562,882 and 

expenditure of $1,000,000 in new ma-| had a market value of $1,209,872 at 

chinery and processes at their $12,- | May 31,1982. The amount in invest- 

7 000,000 Vancouver plant. ment reserve is not shown but market 

; Canadian Hankscraft Co,, Ltd., To-| value of investments is 26.5 per cent 

Municipal a uti ronto, Canadian subsidiary of -the| of cost, less reserve, as compared 


DATED this 28th day of June, A.D., 1932. Hankscraft Co., Inc., of Madison, Wis., 


are® going into production there at 
A | ®. Cc. i Outi once in the manufacture of electric 
* Municipal Board, 


Balance forward .... 
*Deficit. 


common stock. Su that it 
only cost the promoters-10 per cent | controls 
7 se sale $65 000 oak cated in 
ere would remain 
would take all of this to build and B 
equip properly a plant for the busi-| You r 
ness they propose to ment of 
Where fe the money to come| tion Ke 
from to advertise co-operative ae age 
products and to absorb losses while | j-0.... 
x the business is bein built up? nucleus 
eavier organiza 
~  Heavi Coats 


The present milk supply of Ham-| they hav 
ilton, The Pinancial Post is in-| The of 
ormed, comes from the surround- | adian B: 
ing country. within a radius of|Bank « 

from 18 to 20 miles. Farmers with| Yonge S 

) dairy herds*ig this area are not in- directors 


with 53 per cent in 1931. The number 
of investments has in¢reased to 274 
from 261 during the year while the 
average investment has dropped to 
$16,653 from $17,085.e Bonds and de- 
bentures comprise 15.85 per cent of 
the total; preferred stocks, 22.01 per 
cent and common stocks 62.14 per cent. 
There is small increase in the pro- 
portion. of preferred and common 
stocks. Classified as to nature of 
undertakings there is practically no 
change except dropping of call loans 
and increase in public utility hold- 
ings. 

The balance sheet shows bank over- 
draft of $27,885 and sundry creditors 
of $22,530. In addition to the pre- 
ferred. shares on which dividends are 
in arrears $7,462, there are 60,000 
shares of common stock while surplus 

\in Zevenue account is $28,229, 


° 
(1926 = 100) 
June. May June Pty 
1982 1932 19381 19 2 
00d scescccee 62.1 62.9 75.0 106.5 
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Index Numbers of Retail Prices, Rents and 
f Services i trolled 4 
Canada reflect the recent reduction 


egg. cookers for the Canadian and ex- 


port markets, in disbursements on the capital stock 


from a former rate of $8 to the 
present basis of $7 a share. The/Rent* ........ 93.9 

present payment is the first one to be |Clothing* 14.5 81.1 
made at the new rate; the company /°¥" apes fick: 


- TENDERS FOR DEBENTURES 


Te will be received by the undersigned up to 12.00 o' 
} Fine) Wednesday, July 27th, 1932, for the following detente of ine 


$199,476.94, 15-Year Insta) — Interest 
$120,683.02, 15-year instalment _ eon $e per onan. 
| Toren Cobeare, Ontare 1932, and are payable at Bank of 
; or any Tender not necessarily accepted. 
oe te be sealed and plainly marked “TENDERS FOR DEBENTURES” 


E. L. MacMachtan, 


had paid $8 a share for the past 41/7...) $15 818 
Shareholders are advised of the eaten 
company’s position by C. F. Sise, Stairs Elected Director 
dividend cheques, He says, “A con- of Calgary Power Co. 
servative policy in the matter of Own 
telephone plant of all reserves sur-| been elected to the directorate of 
plus earnings and of premiums on Colaesy Power Co, at the annual gen- 
- » Counties’ Treasurer 
‘bonus stock or other forms of ex-/| Stairs succeeds the late A. E. Cross, 
ploitation, are responsible for the sae ans The meeting was anonied, 


; j 88 
years. *Adjusted only each quarter. 
president, in a letter accompanying 
From Our 
capitalization, the reinvestment in] MONTREAL. — Denis Stairs has 
sale of stock, and the avoidance of|eral meeting of shareholders. Mr. 
sound position of your company," _ "with reports and stateme 
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For Hamilton Co-operative 
noters Expect Profits Far in Excess of Established 


:. Will Be 


aclosing a prospectus to you, 
t on Co-Operative Cream- 
ich is recommended as an 
investment. Having no per- 
Knowledge of such matters, I 
iat I can depend on your judg- 
Q & pros ve investor. 
fing with a friend of mine in 
K business, he informs me that 
figures are altogether out of 
vith the results obtained by re- 
existing companies. .For in- 
this prospectus states they 
ake an estimated profit of two 
f: — and I am informed 
bday half a cent a quart is a 
ood earning. Likewise, the net 
}on eggs Aa ea Tae 
or dozen nt 
on eed " he 


am informed that th st 
y co-operative effort in the Gane 
st, known as the Saskatche- 

‘in the re- 


; rative Creameries, 
on sheet accompany- 
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not ev saergeatg a — of a 
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| petitive, 


Con panies Even oe Relative Expenses 


reater 


terested in financing additional 
competition in their chief market 
——Hamilton—and it is therefore al- 
together likely that pronioters of 
this co-operative have gone beyond 
the ordinary bounds of the pro- 
ductive ares. Beyond 20 miles 
from ton. such . promoters 
would find districts where farm- 
ers sell their milk to cheese fac- 
tories, creameries, condensed or 
wdered milk factories at prices 
ess than farmers shipping milk di- 
rect to the city are able to get. 
These outside farmers may find, 
however, that the anticipated prof- 
its do not come. Setting to one 
side the ‘possibility of their co- 
wage not making a success in 
e 


end, the longer distance of | pe 


shipping, the strict regulations of 
the municipal board of health and 
other additional sources of expense 
would militate against their rosiest 
hopes bei realized. As they 
could not sell all the milk the re- 
mainder would have to be convert- 
ed into butter in the city at a 
greater cost than their local fac- 
ety could do. There might be a 
little advantage were it not for 
the an competition between 
the farmers who already have the 
market and these new co-operative 
farmers who want it. The near by 
farmer who i 


in end 
Margin of profit in the dairy 
business for some years has been 
y hing as shown by 
returns of companiés in the busi- 


ness. Milk greys nwa has drop- 


~~ during the depression and, 
— dairy companies have re- 
their operating expenses ma- 
terially, profits are e only by 
the test efficiency and care 
by the ‘best-managed and well- 
financed companies. Profits in the 
past _ companies have been 
ag e industry has in the 

few years adually suc- 
cumbed to the influences of the 
time. Competition was already 
: ; +e oi a3 many com- 
panies formed during good price 
ae. to take advantage of the 
igh prices; with a large access of 
co-operative companies, even 
though the latter did not prove 
in most-cases as permanent as the 
Saskatchewan Co-operative whose 


lJarge losses you refer to in your 
{letter, lower Tahces still would re- 


| price ‘wars 


parts of Canada hot 
ve ‘developed in com- 
petitive fields. - " 

There are always  disappoint- 
ments when the 


sult. In m 


inexperienc: 


| come into the field against the ex- 


8 found that costs are 
higher for the co-o u 
other organization and . 

early . as ofan —- 
-equi co-operative 
fonsiderable difficulty in mak- 
mg good. That difficulty is 
ntuated because of the ridic- 
estimates as to profits 
t out when stock is sold. Farm- 
who believe the present pee 
nda, will find it very difficult 
give credit for competent. di- 
ion to a manager who does even 
well as the other companies. 
Cutting Each Other’s Throats 


anh a co-operative, when organ- 


without consideration for eco- 
necessity, hurts dairy farm- 
*€r8 2s much as it helps them. It 
not only those who put their 
Money into the enterprise if their 
hopes go unrealized but it hurts 
the farmers already shipping regu- 
- larly through regular channels to 
the ton market. 
More Capital Needed __ 
wien if the pompeny one ro 
its existence by making up the 
inevitable losses of the, are, or 
Red years with profits of the 
‘ext two or three years the capital 
of company appears inadequate 


3] 


~ fora business of the volume refer- 


to in the estimate of earnings. 
‘£he capital stock consists of 1,500 
ares of $50 par value 7 per cent 
erred stock, or $75,000 in all,. 
000 shares of no par value 
mmon stock. Supposing that it 
Hy cost the promoters 10 per cent 
finance the sale of ‘this stock, 
® would remain $65,000 and it 
Id take all of this to build and 
lip properly a plant for the busi- 
8 they propose to do. 
Where is the money to ‘come 
m to advertise co-operative 
Oducts and to absorb losses while 
business is being built up? 
as _ Heavier Costs 
=, The present milk supply of Ham- 
mon, The Financial Post is in- 
brmed, comes from the surround- 


@tom 18 to 20 miles. Farmers with 
rar herds*in this area’ are not in- 


need. Most of the investors 
n shares of Hamilton Co-operative 
hope for.7 per cent on their mon- 
ey and the earnings estimate is 
for a reserve of $37,710 after pay- 
ing dividends of $5,250. In other 
words, the promoters estimate a 
profit of nearly 60 per cent where- 
‘as the most e i 

in 


- 


ed | contained a notice that 


O answers can be given by telephone or telegram. 

Ppiy current facts about securities in a list you 
orecasts of the probable trend of any security. 
one of fact and not of opinion. 


—__ 


Campbell Reaves, Lt.-Colonel A. L, 
Bishop, Hume Blake and James 
Bennett, of Toronto, and J. Norman 
DaHey, of Hamilton. 

Messrs. Dalley and Reaves are 
retired from. business, the former 
having been connected with John 
Inglis Engine Works. Lt.-Colonel 
Bishop is president of Leonard En- 
gine Works and Coniagas mines and 
is a director of Coniaurum Mines. 
Hume Blake has substantial inter- 
ests in Toronto and James Bennett 
is connected with George H: Touche, 
chartered accountants, and is also 
managing director of Economic In- 
vestment Trusts’ and Dominion 
Scottish Investments, 


Dairy Corp. 

Several times in the past few days 
we have been asked our opinion of 
Dairy Corp. bonds and I would appre- 
ciate your opinion of this issue. 
Would you advise selling $1,000 Na- 
tional Service Loan and buying $1,500 
Gatineau Power? 

In the year ended Dec. 31, 1931 
Dairy Corp. of Canada Ltd. earn 
its debenture interest 3.60 times 
after depreciation. While earnings 
in the current year are not ex- 
cted to be on the same level as 
1931 it would appear that earnings 
would be sufficient to cover deben- 
ture interest after depreciation. 

The company has been handica 
ped by inability to do any public 
Saeneing due to the prevailing 
financial conditions and as a result 
payments owing on account of pur- 
chase of various subsidiaries have 
had to be met from earnings. Se 
far the company has been able;to 
meet the periodic payments fue 
without increasing its bank logns, 
although see ay - working 
capi position company 
has been affected. 

The 6 per cent debentures of the 
company are definitely speculative 
at present time and in common 
with many other industrial securi- 
ties, practically no market for them 
exists. The investor who holds the 
bonds at the present time would, 
therefore, have to sacrifice a con- 
siderable part of his investment by 
selling at this time when there is 
no definite indication that the com- 
pany will not be able to continue 
with its pepeants. 

It would be impossible to advise 
the sale of $1,000 National Service 
Loan bonds and purchase of $1,500 
of any security of Gatineau Power 
Company without knowing the 
whole circumstances of the invest- 
or’s position. It is, of cou ob- 
vious that a switch from National 
Service Loan bonds which have a 
high degree of security into a Gat- 
ineau Power bond which is definite- 
ly speculative at the present time, 

ould only be undertaken by an 
investor who could afford to take 
some risk, 


‘Roby’s Products 

Can you tell me the financial _posi- 
ion of Roby’s Products Ltd. of Mont- 
resent? I am a shareholder, 

a Gazette, of June 25, 1982, 

Roby’s Prod- 
ucts Ltd., of Céte St. Paul, Quebec, 
was adjud bankrupt and a re- 
ceiving order made on June 16, 
19382. Chas. B. Brown, 388 St. 
James St. W., Montreal, was-ap- 
pointed custodian. The first meet- 
ing of creditors was held at the of- 


fice of the official receiver, room| * 


31, Court House, Motittreal, on June 


Gatineau Power 

It. has been ested to me that I 
exchange sani. Atharts. bonds for 
Gatineau Power 5 per cent bonds, 
due 1956, now selling for $66.25. 

I have been ‘told that the Gatineau 
Power Co. has a contract with the 
Ontario Hydro, which practically pro- 
vides in full for the interest on its 
bonded debt, and that in addition it 
has a number of other valuable con- 


Yl tracts. I have also been told that it 
:|supplies powér to the International 


in the distribution 

enough has been said 

> show that he has very difficult 
ems to solve if under his man- 

mt the company is to earn 

as much as the promoters say. 

It is only fair to say that the 
imate referred to here 


Vidddnings .¢ 
for |}is not incorporated in the letter 


J. W. Richardson, presi- 
dent, to Littlejohn, Townsend & 
Co., who are placing the stock, but 
it has accompanied the letter of 
Mr. Richardson as copied and sent 
to prospects. It apparently forms 
the basis of appeal to shareholders. 


Fort Francis Pulp 

What is the present standing and 
ownership of Fort Francis Pulp 
é Paper Co. and Great Lakes Paper 

0.7 

So far as we are aware, there is 
no public interest in Fort Francis 
Pulp & Paper Co. which has a news- 
print plant located at Fort Francis 
with a rated capacity of 325 tons 
of newsprint daily. We have no re- 
cent record of operations of the 
company but at the end of 1931 pro- 
duction was on a basis of 75 per cent 
of rated capacity which was con- 
siderably higher than the average 
of other newsprint mills throughout 
Canada. 

Great Lakes Paper Co. owns 4 
newsprint mill at Fort William with 
an annual capacity of 100,000 tons 
of newsprint. This company is now 
in receivership and is operating at 
about 35 per cent of its capacity. 
Interest on the first mortgage bonds 
of Great Lakes Paper was not paid 
on March 1, 1931, nor has any pay- 
ment been made since. 

Both of these companies are con- 
trolled by Backus-Brooks Co. which 
controls other newsprint mills lo- 
cated in Ontario and United States. 


Bondholders’ Corp. 

You refer to a recent announce- 
ment of the formation of an organiza- 
tion known as the Corporation of 
Canadian Bondholders. Would you 
kindly give me the names and ad- 
dresses of the men who constitute the 
nucleus of the board of this new 
organization, and a resumé of what 
they have done to date? 

The office of Corporation of Can- 
adian Bondholders is in Room 1520, 


f|}Bank of Hamilton Building, 67 


Yonge Street, Toronto 2. The first 
directors-of the Corporation are 


Paper Co. which is a large holder of 
its common stock, and that its earn- 
ings from the paper company prac- 
tically pay its dividends upon the 
common stock, so that even if this 
source of revenue. were to fail, the 
bond interest would be paid by the 
Hydro contract. 

Gatineau Power Co. is indirectly 
controlled by. International Hydro 
Electric Systems which is con- 
trolled by International Paper & 
Power Co. In the year énded 
December 31, 1931, Gatineau 
earned interest charges on its 5 
per cent first mortgage bonds, due 
1956, and prior liens, by 2.06 times 
after depreciation and amortiza- 
tion of storage works. 

The company has _ substantial 

ower contracts with the Hydro 

lectric Power Commission of 
Ontario, and Ottawa Electric Co., 
which together with sales of power 
for municipal purposes, gave the 
company sufficient revenue in 
1931 to cover .all operating ex- 
penses arid first mortgage bond 
interest. In/addition, the company 
has large contracts with Canadian 
International Paper Co. and sells 
power to E. B, .Eddy .Co. and 
Canada Cement Co. and other 
industrial users of power. 

The first mortgage bonds and 
debentures are listed in New York 
and have a good market although 

rices during the past year have 

en substantially under what 
would appear to be justified by the 
earnings statement. The bonds 
are’ naturally. more’ speculative 
than thése of Alberta, but on the 
other hand, are more’ readily 
| marketable at the present time. 


Montreal Power 

Would you be good enough to give 
me some information on the deben- 
tures of Montreal Light, Heat and 
Power, Cons. What isthe security 
back of these debentures? When is 
interest payable? 

The debentures issued by Mont- 
real Light, Heat and Power Con- 
solidated, are for a term of 7 years 
with interest at the rate of 3 per 
cent pos semi-annually on the 
ist of January and July. They are 
dated July 1, 1932, and the capital 
is redeemable at full face value 
($50) on any interest date from 
July 1, 1937, to July 1, 1939, at the 
option of the company.’ Holders 
have the privilege of converting each 
debenture into one no par value 
common share up to July 1, 1987. 
Debentures are’ in registered 
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™ | and interest will be paid by e 


without charge at any branch of the 
Royal Bank of Canada, in Mont- 
real. 

Interest. on installments a ya 
ony paid has been .adjusted to 
July.1, 1932, by an allowance on 
the final installment of $1.50 a 
share subscribed; the first perment 
of debenture interest will be made 
January 1, 1933, and regularly 
thereafter. The new debentures, 
which are being mailed out to sub- 
ne on Fela th a 
charge on pro s of Montrea 
Power after $33,777,000 of, bonds 
presently outstanding. They 
ahead of the 4,492,042 shares of 
common stock on which dividends 
are presently paid at the annual 
rate of $1.50 a share. : 


Can. Northern Power 

Can you give me an explanation 
of the decline in preferred shares of 
Canada Northern Power Corp.? I have 
considered buying some of this stock 
but am doubtful in view of the drop 
in share values. Are earnings holding 
up well? 

The decline in market values of 
Canada Northern Power preferred 
may be attributed more to general 
stock market conditions than an 
factor within the company itself. 
The last figures on earnings pub- 
lished covered the five months end- 
ed May and showed net earnings up 
$50,234 at $987,613. Output of 
energy showed an increase, reflect- 
ing the mining activity in the terri- 
tory served by the company. In 
1931 earnings were equal to $12.10 
a share on the pooeees stock; in- 
dications are that preferred divi- 
dends were covered in the first six 
months of the current fiscal year. 


Metropolitan Corp. 

As a subscribr to The Financial 
Post, would you be good enough to 
advise me of the position of the first 
mortgage bonds of Metropolitan Corp. 
of Canada, I understand that Grand 
Silver. Stores_is in receivership; does 
this affect Metropolitan Corp.? 

_ We are informed that the posi- 
tion of the first mortgage bonds of 
Metropolitan Corp. of Canada is 
not unsatisfactory, despite the re- 
ceivership of F. & W. Grand Silver 
Stores Inc. which operates the Can- 
adian units of Metropolitan Chain 
Stores. Metropolitan Corp. of Can- 
ada is a real estate company which 
holds the store ees in fee 
and these properties are leased to 
Grand Silver Stores. This lease is 

erally considered an_ operating 
¢ and thosé close to Metropoli- 
tan Corp. do not feel that the posi- 
tion of the bonds is endangered at 
the moment. 


Bell Telephone 

I would like to have your opinion 
on the shares of Bell Telephone Co. of 
Canada. Do you think that the pres- 
ent dividend rate will be maintained 
and have you any information on 
earnings this year? 

Bell Telephone Co of Canada does 
not issue any interim figures on 
earnings during its fiscal year. The 
fact that the company has reduced 
its disbursement to 7 per cent after 

ing 8 per cent. for many years 
icates that profits have shown 
ne tendency to improve this year; 
in 1931. you will remember that 
earnings fell slightly short of the 
8 per cent dividend. The main .fac- 
tor in the situation a. the 
company oe is that Bell Tele- 
phone has made very large outlays 
on its property in recent years, ex- 
tending and improving its services. 
g charges on funds so 
expended are substantial and these 
charges, of course, must be met be- 
fore disbursements on the common 
stock. In face of business condi- 
tions the possibility of a further 
reduction in dividend payments 
cannot be overlooked. 


General Steel Wares. 

T hold a bond of General Steel 
Wares Ltd. and would like to know 
he position of the company. Is there 
any possibility of first mortgage bond 
interest being passed? \ 

Through extensive changes in the 
organization, the management of 
General Steel Wares has effected 
operating economies amounting to 
over $1,000,000 a year. In view 
of these economies, it was hoped 
earlier in the year that with even 
a small increase in volume of sales 
the company would be able to earn 
bond interest in 1932. This increase 
in sales has not been forthcoming 

in recent months sales have 
dropped very materially. The net 
result has been that the economies 
effected have offset the loss in 
sales during 1932 and in the first 
‘five months of the current 7 
the company had a loss after nd 
interest and depreciation of ap- 
proximately the same amount 
shown in the corresponding period 
of 1931. Under these circum- 
stances, it would appear that pay- 
ment of bond interest on the next 
interest date is very doubtful. 

Since bond interest is not due 
until November 1, however, any 
improvement in earnings might 
change the picture considerably. 
Sales in June showed a change in 
trend and sales in early July were 
still more satisfactory. 


Mutual Associates 

I would appreciate a report from 
you on the Mutual Associates, Ltd., 
Toronto; and your opinion as to the 
advisability of investing along the 
lines of this plan. 

Under the Mutual Associates; 
Ltd., savings plan the investor pays 
in $1,380 in monthly installments 
over an 11-year period and interest 
on the investment is allowed to 
accumulate, The average person 
does not save regularly and the 
stimulus provided by undertaking 
such a contract might cause you to 
save in a more consistent manner 
than you otherwise would. It is 
advisable, however, to consider 

our ability to maintain the month- 
y payment called for under the 
contract during the entire period: 
if it becomes impossibe for you 
to maintain such payment the cash 
surrender value does not equal the 
actual amount of money paid in 
until the end of the eighth year. 
The cash surrender value at the end 
of the 11 years is $1,630 as com- 
pared with cash payments made of 
$1,380. If you deposit $10 on the 
first of each month for 132 consecu- 
tive months with a trust and loan 
company which would pay you 4 
per cent on your deposits you 
would have to the credit of your 
ye at the end of the period 

The directorate of London & West- 
ern Trust Co. is closely interlocked 
with that of Mutual Associates 
Ltd., and funds received by Mutual 
Associates, Ltd., are invested by 
London & ‘Western Trust Co. in 
“securities such as are authorized 
under the laws of Ontario for the 
investment of trust funds.” This 
would include mortgages on real 


form estate as well as such bonds, pre- 


rank} devoted to 
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common are 
by .On 

ere is, however, at 
provis for the publication of 
either a financial statement of Mu- 
tual Associates or a list of the in- 
vestments in which its funds are 
placed. ‘There are no restrictions 
on the amount that ma 1 
in any one securi the trust 
ey is practically given a free 
hand. In other words, you are ex- 
pected to place complete reliance 
in the management of London & 
Western Trust Co. 

The initial payment of $60 is 
ng expenses and is 


not deposited to your credit. 
addition, $7.50 is deducted annually 
in advance throughout the life of 
the contract to cover cost of collec- 
tion, administration, directors’ and 
trustees’ fees. 


‘Silverwood's Dairies 

We would appreciate receiving as 
much information as you can give us 
with regard to the progress made by 
this company, Silverwood-Dairies, and 
as to its possibilities for the future? 

The annual report of Silverwood’s 
Dairies is now in course of prep- 
aration and Mr. Silverwood states 
that the cash position of the com- 

any has been improved and bank 
oans have been considerably re- 
duced. After setting up substan- 
tial reserves for depreciation and 
allowing for write-offs for organ- 
ization and other expenses it is an- 
ticipated that the preferred stock 
will show earnings of approximate- 
ly $10 per share for the past year. 

Mr. Silverwood states that he 
wishes to continue payment of pre- 
ferred dividends although it may be 
necessary to defer payment of divi- 
dends on the class A and common 
shares. Operations of the company 
have been consolidated durin 
pest year and expenses uced, 

creased Dominion and_ provincial 
taxes will affect the compan 
the current year but Mr. Silver- 
wood states that in the past year 
the company has increased its unit 
volume of sales and profits al- 
though dollar volume of sales is 
somewhat lower. 

Passing of the common and class 
A dividends should aid the com- 
pany in building up a surplus. The 
amount of bank loans is compara- 
tively small and the company does 
not have a large funded debt. So 
far. the company would appear to 
have at least maintained its posi- 
tion during a difficult period. 


Beverage Stocks 

I am considering purchasi the 
following stocks and would like to 
have your opinion: Canada Dry, Can- 
ada Bud, Canadian Wineries, Canada 
Vinegar, Canada Malting. 

Both Canada Vinegars and Can- 
ada Malting have been able to main- 
tain earnings and dividends through 
the past few years and seemingly 
are not affected by conditions t 
are adversely affecting other indus- 
tries. Both have practically a mon+ 
opoly of the Canadian business in 
their respective line, although Can- 
ada Vinegars Ltd., is getting some 
competition in Ontario. Both have 
a stron ae ee aes have no 
bonds of prefe shares outstand- 
ing and operate largely in Canada. 

Canada Bud Breweries is one of 
the few brewing companies in On- 
tario to show increased sales and 
earnings aan oe last fiscal year. 
The company has had substantial 
inerease in sales each year since it 
was formed and in 1931 acqu 
a. subsidiary which is manufactur- 
ing a pale ale. Deliveries have 
heretofore been confined almost 
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bilities of the 
et in the West Indies. 
Bud stock must be consi 
as cons 
than either 
Canada Malting 
have a much longer 
Stocks of Canada 
Ale belongs in the s 
The comn has to 


. Several 

peewee: : . 
usiness, inclu ing 

retail price, 
r erent methods of merchan- 
dising. To some extent, these ef- 
forts would ap to 
successful and should aid the com- 
pany when business conditions im- 
prove and demand for what is really 
a luxury product increases. The 
stock is known as @ seasonal steck 
and has a tendency to depreciate in 
price during the summer months 
when the company makes most of 
its profit. In the last quarter of 
the calendar year operations are 
usually at a low ebb. 


Canadian Wineries Ltd. has been | ™ 


ition with 


affected by keen competi 
wine w 


domestic and impo 
has resulted in lower profit and in 
the year April 30, 1932, the com- 
pany e 21c. per share. Out- 
ook is uncertain from the divi- 
dend standpoint. 


Can. Financial Founders 
We would like to have your opinion 
regarding Canadian Financial Found- 
ers’ ten-years savings yams which we 
understand includes life insurance 
rotection over the ten-year period 
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Coenen which 
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ry one. 
been| who is forced to discontin 


jue 
riodic payment before the end 
the coubalt: . 
Mi i} 4 P ti 
Please give me an outline of the! 
seh! of Greater Buffalo Theatres 


The name of “Greater Buffalo 


Theatres Inc. was c to Mid- 
land Properties Inc. ier ; 


The company owns a vaudeville and 
oving Eon theatre in Buffalo, 
a cen is leased ae a 
pera Corp:, a subsidi 
Paramount Publix Corp., an an- 
Tal tel had cata 
A company outs 
$920,000 of 8 cent canmalative 
prefe of $100 par value 
and 150,000 shares of no par value 


or the unpaid balance of the-face | pref 


value of the certificate. We also un- 
derstand. that all ee are made 
direct by the certificate holders to. the 
rudential Trust Co. in Montreal, 
who are trustees for each individual 
plan. The companies included in the 


In| portfolio of the security. behind the 


lan ate supposed to be some of the 
est and strongest in their vari- 
ous lines of industries on the conti- 
nent, and have shown a favorable rec- 
ord in the past and also through the 
present depression, and should show 
much better results over ‘the next 
ten years, providing the North Ameri- 
can continent goes ahead, as we be- 
lieve it should. 

The plan appears to us*to be sound, 
and as it is a rather unique idea, we 
would like to know what you think 
of same as a pels proposition. 

The Canadi inancial Foun- 
ders’ plan appears to us to be a 
systematic method of speculation 
rather than . one plan since 
the results to be achieved depend 
en u stock market condi- 
tions. e life insurance protec- 
tion is provided to the extent of 
the unpaid balance due on the con- 
tract, the proceeds of such insur- 
ance, in a event of collection, ape 


invested Diversifi 
Series “D.” There is a na- 


placed on lands, 


ee less reserve for de- ! 
preciation which amounted to $356,-} | 
y are} 


400. Mo ae Sere 
the chief ility of t 


com 
ae ey the preferred oa 


stock 


all due on Oct. 1, 1932. The income | | 


of the company since 1927 has not 
been sufficient to leave any sur- 
yment. of i t, 


tural inclination and some reason-| | 
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The Manufacturers Advertising 


WY i ad ee See 


the latter virtually become re 


The retailer becomes the m 
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Retail Merchants Ampli 
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broadeasters of the manufacturer's message in a manner that 


direction, sympathetic attention and a maximum of effect for-a minimum of 
effort in reaching a large body of consumers. 


hone through which the manufacturer's message is amplified and 
deocied $0 whore wil de he ene? Quod Such a voice is well directed and inspired. 


Compared with it, the message which some manufacturers continue to send out in a hit or miss fashion, 
ostensibly to the consumer, becomes little better than a voice crying in the wilderness. 


THE RETAIL STORE IS THE MOST EFFECTIVE MEDIUM THROUGH WHICH’ 


CONSUMER — Here's part of the reason:— 


The retail store 


immediate action. 
The retailer's recommendation or suggestion of a trial, carries more weight with the 
consumer than any printed matter can hope to do, 


ARE YOU SURE THE RETAILER IS MOST EFFECTIVELY SELLING YOUR PRODUCT TO THE 
HUNDREDS OF CONSUMERS WHO ARE IN AND OUT OF HIS STORE DAILY? 


Don't forget that the retailer is in the vanguard of the attack on sales resistance for the manufacturer's 
product. Has he adequate information about your line to use for ammunition? 


The 


ges of good business 


reaching the retailer, and through the retailer — the consumer of your product. 
We have a proposition of special interest to you ynder present conditions. Ask us about it, 


BUSINESS NEWSPAPERS DIVISION 


The MacLean Publishing. Company, Limited, 153 University Ave., Toronto - 


Hardware and Metal 
Drug Merchandising 
Sanitary Engineer . 
Canadian Grocer 
Dry Goods Review 


Bookseller and Stationer 


Oil Hecting in Canada 


Meat and Provision Buyer 


TO REACH THE 


rppresents the actual point of sale where a minimum of effort brings. 


publications offer the most direct and economical method of effectively 


The General Merchant of Canada © 


Canadian Paint and Varnish Magazine 


Home Furnishing R 


Hardware and Metal's 
Sheet Metal and Warm Air Heating Review 


Produced in Canada Textiles and Accessories 
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uirements 


Data Service 





TIONAL |Newsprint Production 


In First Half of 1932 


Lowest in Five Years 


ines 
18 Per Cent From 
Last Year 


im ; Peigionnion= 
sSrain stor | MILL STOCKS DOWN 
‘Reduction in Stock on Hand 


ie 


Encouraging Feature 
of June Activity 

From Our Own Correspondent F 
mipeatprodaction in fete 


‘six months of the currént year ive 


- about $4 0 
to 
120. Mutton, now en 2% 
eos is down from 
tter, with 14 cents to pay, is’ 
bwn from about "$2,300,000. to 
146,502. Cream, taxed: 56 6/10 


is 
000 to 


to . 
and is down from $2. 701000 | 


of the ous 


tio’ 
at tee wee 


first 

3 
er 
rece AA AA 999,885 
RESKeeseveresesesseesersere 1,150,768 
Prices doatnaseesin hess sae 1SSLaee 
; . ~ 1,158,723 

997, 


~Roby’s Products 
Declared Bankrupt 


,;From Our Own Correspondent 

MONTREAL. — Roby’s 
Products Ltd., manufacturers 
of graphite and other pro- 
pounds and roofing materi- 
-als, has been declared bank- 
rupt and its assets will be 
ut up for sale, by tender on 
Suly $2, Properties comprise 
a building valued at $85,000, 
and machinery and office fur- 
niture at $8,500. Land and 
buildings are subject to a 
first mortgage. | 

The company was formed 
in 1927 and its securities 
fairly widely distributed. 
Cc eae stock comprises 
$625,000 8 per cent cumula- 
tive preferred par value $10 
and ,000 of no par com- 
mon, No dividends have been 

aid on the shares and no 
inancial statement has been 
made public since its incep- 
tion. 

The company was formerly 
known as the International 
Graphite Corp. It owned pat- 
ents for processes and ma- 
chines for manufacturing 
Roby’s Fabric Roofing. 


IN B.C. AND YUKON 
OFF 11.9 PER CENT 


Lower Lumber Output in 
1930 is Mainly Re- 
sponsible 


of $20,000,000, or 30 
ue Mt the ut of 


1,121,932 as com- 

$276,950,914 in the pre- 

vious year, to the report 
of the Dominion Bureau of Statis- 


tics. 
Central electric stations output 
Tad Sek the eee ~ 
com ous year 
but the mmepery of the other lead- 
i atont ao up well, : 
actually hav- 
ing a Seine of $1,000,000 
‘oe off 16.7 
oyment was . 
cent in 1980 as compared with the 


ns =~ 
rare record- 
ous year, the panne 
the number in the fi 
industry ac- 
for 5,186 of the decrease. 
r allowing for this in 


compili employment reco a 
ae 7 ner cent. 


$54 
with $61,980,107 paid in the on 
ous year to 51,379 persons. Nearly 
one-third of the salaries and wages 


abet, compares 


THE ‘FINANCIAL : POST 


NEW PROVISIONS 
MANITOBA LAWS 
SOON EFFECTIVE 


New Company Act Due on 
Aug. 1 and Insurance 
Act Sept. 1 


Manitoba’s new laws affecting 
all companies doing business in the 
province will become effective Aug- 
ust 1, and new laws relating 
insurance will become effective 

to a recent 

teat aes Sree 
men 8 on 0 
een Se of 
8 S pro e carried 
on by Hon. W. J. Main EG 

In addition to consolidating laws 
now scattered through 15 statutes 
the new Companies Act provides 
greater protection for public and 
minority stockholders, and does 
away with the present system of 
creating letters patent. The act 
applies to joint stock companies, 
insurance companies, co-operative 
societies and every form of com- 


pany. 
Must File Prospectus 
Starting August 1, every com- 
wail he coanieel be Ti a'proepectee 
a pro. s 
with the provincial sec , of its 
charter and organization by-laws, 
listing what issues of have 
been made, what mortgages are 
outstanding, and all information 
relating to stock issues and deben- 
tures. Any eget weeny: in a 
com be able to go to the 
i secretary’s office and see 
records. 
All exis companies in the 


rtunity 
register with the provtacial sec- 
retary before the end of the year 


THE STORY OF A 


| 


.| paid were’ to the 11,737 persons | 


this year, however, ‘were at 
1 rere figure to be reported in 


June Production Drops 
Production Canadian mills 


AH 


the preceding month and compar- 
ing with an output of 192,971 tons 
June, 1931.- Shipments showed 
a over production at 

ns. j 
United States June a 
m 


tons reported in the vi- 
ous month. Output last month was 
the lowest sere to be recorded by 
the United States mills in any one 
month for many years; in June, 
1931, production was 101,086 tons. 

Com June Production 
Combined production of Cana- 
dian and United States 
pared with 263,974:tons in the pre- 
‘| ceding month and 295,057 Sons in 
June, 1931. 
* In Newfoundland production of 
25,721 in June showed an increase 
compared with 24,627 tons re- 


rted in May and was slightly | 


tter than the 25,220 tons pro- 
duced in June last year. Mexican 
— was slightly lower at 1,501 
ns. 


INLAND FISH CATCH 
DROPS 24 PER CENT 


employed in sawmills who received 
$13,134,242. 
Capital Increased 
Despite a decrease of 2 in the 
number of establishments, capital 


—_e was 
365 to $403 for an all-time 
high record. Central electric sta- 
tions and pulp and paper are re- 
sponsible for this increase with 
additions of $7,400,000 and $1,900,- 
000 respec y. 
wat groups of aoe oes eee 
aper prod group & by 
a wide ma with 1930 production 
of $83,953,035, or 34.8 per cent of 
the ee ae as 
compared with more than per 
cent in 1929. Animal products, 
mainly are in second place 
ve just less than $40,000,000, 
osely followed by vegetable prod- 
— and non-ferrous metal produc- 
ion. 


for the province are: 


Manufacturing in B. C. and Yukon 

et Value of 

Plants Capital Products 
$329,008,375 $247,275,254 
$26,047,266 244,844,825 
367,898,689 268,627,601 
«see 1,699 394,866,983 273,681,585 
1980 ..... 1,697 408,828,298 241,121,932 
Ten Leading Industries in B.C. and Yakon 
Value of Value of 

Products Products 

1929 


1930 
$44,975,889 $64,637,301 
21,131,067 21,741,910 
17,785,550 16,896,652 


11,004,658 11,744,30¢: 
10,817,779 13,574,731 
9,636,105 
6,501,149 
5,877,188 
6,589,298 
5,587,736 


Fish curing & pack. 
Pulp and paper ... 
Slaughtering and 

meat packing ... 
Central electric ... 
Petroleum prod. ... 
Printing & publish. 
Bread and Bakery.. 
Butter and cheese .. 
Sheet metal 


QUEBEC COMMISSION 
GIVES 4TH REPORT 


6,049,795 
6,017,426 


| Social Insurance Body Makes 


by $8,461,- 


| 


4 
} 


| 


‘ 
Chief manufacturing statistics | 


| 
| 


by filing a nominal fee of one dol- 


lar. Next year a fee will be set for|. 


the entire : 

After August 1 all letters patent 
will be issued by the provincial 
secretary instead of by the more 
cumbersome system now in vogue 
by order-in-council. ~ 

Insurance Act Consolidates 

The new insurance act follows 
in form and sequence and largely 
in substance the Ontario Act. In 
its new automobile insurance pro- 
visions it makes insurance money 
payable to the } ong oe injured, who 
now can sue company for it 
on the policy held by the person 
whose car inflicts the injury. This 

rovision also is included in the 

ighway Traffic Act. , 

A new provision makes it neces- 
sary for insurance adjustors to be 
licensed as well as agents. Frater- 
nal societies also now have to be 
investigated before they obtain li- 
censes. The new act consolidates 
all matters relating to insurance 

olicies and defines the powers and 

uties of the province relating to 
inspection and licenses. 


Pacific Mills Earnings 
Lower in Last Year 
From Our Own Correspondent 

MONTREAL.—Pacific Mills Ltd., op- 
erating pulp and paper mills at Ocean 
Falls, and a paper-converting plant 
at Vancouver, reports net profits after 
bond interest, depreciation, and taxes, 
for the year ended April 30, 1932, at 
$215,904. This compares with a net 
rofit of $418,515 in the year ended 
April 80, 1931. 4 

After payment of $119,934 in pre- 
ferred dividends, there remained a 
surplus of $97,970 which brought 
total surplus to $6,282,968. 

Pacific Mills is a subsidiary of 
Crown Zellerbach Corp., one of the 
largest newsprint producers in the 
United States and a strong factor 
in the mid-west and Pacific coast 
trade. 


Canada’s Empire Trade. 


‘Shows Increase in 1931-2 


Total Now $368,000,000 Representing One-third 
of Total Canadian Trade 


From National Revenue Review, July, 1932 


from Empire countries, exce 
the . United m, 
the United Sta while in 


The proportion of Canada’s 
world ‘trade transacted within the 
British Empire is increasing. Dur- 
ing the past fiscal year this in- 
crease, compared with the previ- 
ous year, amounted to 3 per cent 
in imports, anu 1.3 per cent in ex- 
ports. Comparative increases were 
recorded also in Canada’s trade 
with the United Kingdom in the 
past year, imports 2 per cent, ex- 
ports 2.6 per cent. During the 
same period Canada’s import and 
export trade with the United 
States dropped proportionately 3.7 
per cent compared with the previ- 
ous fiscal year. Trade with other 
foreign countries: showed a pro- 
portionate drop of 3 per cent im- 
ports, and 1.9 per cent- exports. 

Canada’s imports from British 
Empire countries in the fiscal 
year amounted to $147,825,853, ex- 
ports to countries within the Em- 
pire to $220,328,743. These fi s 
total about one-third of the Dom- 
inion’s entire import and export 
trade. 

Canada’s empire trade is toda 
being carried on more directly wi 
the importer or exporter country 
instead of through the United 
States. Five years ago fearly 8 Pisi 
per cent of Canada’s total imports Bermuds 


percen was ‘ess 
cent. ie ths eotas 


United 
States decreased from .44 


total ex 
British 


cent, and to the United Kin 
from 48 per cent to 36 per cent. 


each country, were: 


Newfoundland 
British India . 
Jamaica ...... 


GREAT CANADIAN INDUSTRY—INTERNATIONAL IN SCOPE) 


Sies Shipments of 


. - . | we cannot separate the Nickel and Copper” 


In 1887, the newly opened mine at Copper Cliff, Ontario, 


in despair because it made their ore, hard, brittle, unwork- 


year ended March 31, 1931, this 
2 per 
P totel eonectl trom the 

centage of to m the 
i = 85 the United 
per cent 
to. .12 per cent. Percentage of 
rts to countries of the 
pire, other than the 
United Kingdom, via the United 
States, dropped in the five-year 
period from 15 per cent to < 
om 


Empire countrics carrying on 
the heaviest trade with Canada 
during the past fiscal year, to- 
gether with trade transacted with 


Canada’s Total Trade with Leading 
Empire Countries 
(Fiscal Year Ending March 31, 1932) 


$281,212,318 
12,726,045 


420 | Ported that the overseas m ts @ 


780 |'2.000 growers, shipped 411,708 
437 | Of apples during 


092,396 'dend was declared. 


NATIONAL BRICK 
ON AUCTION BLO 


Property to Be Put % 
Sale on July 29° | 


oe 


as 


From Our Own C * 
Ree ee fi 
effects of National ck Co, of’ 
rairie at present owned by 
olders, will be put up for 
public auction on July 29, 193: 
sum of $1,562,500 has been fi: 
an upset or reserve bid at the 
and no lower sum will be cor 
At the auction, a new he 
whose name has not been diselg 
will place its bid. If suecesstal, 
structure of this new compat 
be expandéd and its securit 
tributed between. the Cc 1 
=e bondholders of National 
0. a 
The 6 cent Class “B” p; 
shares of the new company to be; 
ceived by National Brick bondhold 
will be entitled, at all times, to el 
one third of the board of n ts 
tors; shall be cumulative from 
1, 1933; non-voting except when fa 
quarterly dividends are in atras 
when each share shall have ten ¥ 
Common shares. in the new ¢ 
pany shall at all times be it} 
to one vote per share but 
rights will at all times be 
until May 1, 1934, in interests 
senting the National Brick ~ 
holders. Laid 
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Apple Grading Proves E 

At the 20th annual m 
Unitéd Fruit Companies, 
51 co-operatives of the Ann 
ley, the president, H. O, Bi: 
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showing increased confidence in Noy 

Scotia apples since the functi a 

the new grading system. The 
rs 

© past season, 
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$119,418. Wool, called on for 37c.| Value of 1931 Production 
inectoo wee ma from $2,-/ Decreases Mainly Throygh 
Price Drop, 


Yet, te the high tariff of 
$20 a ct Canada’s inland fisheries in 1931 


on horses, the export 
of these fine Canadian animals to |had a i 
product lued at $4 
the United ge has begun to go | decrease of 24 ‘yer cont See the 
up. Babe ——_ duty ble only a gage ae oe s rae $5,791,860. 
£ were hased, ; e main, 
dn the t 12 niente alts the duty accounted for by the drop in wee 


aoobt the of fish as Ontario production was 
- the ed, number wes ae only 5 per cent less in quantity than 


er jin the j ; 
of commerce, } previous year while the 


able and which in 1887, almost brought ruin to the new 
Sudbury mines, is today one of International Nickel’s 
greatest assets, Interesting too, that this metal is valued 
today largely because of those same — of hardness, 
strength and toughness which made it the dismay of 
miners and metallurgists for two thousand years. 


It was only after years of constant research that these 
characteristics of Nickel were finally turned to practical ; * 
use in industry. This research still goes on—for it is only a 
by demonstrating the superiority of Nickel Alloys over 


seemed faced with ruin. Several hundred cars of ore had 
been shipped to two smelters in the United States, Then 
like a bolt from the blue came the crushing news. The 
ore was found to contain Nickel. The smelters could 
not handle such ore—they could not separate the copper 
from the Nickel. 


Again, as in ancient days, the presence of Nickel was 
about to play havoc with the usual copper smelting pro- 
cess. Unless a solution of the problem was discovered, 


Recommendations Affect- 
ing Workers 


_A large number of recommenda- 
tions affecting problems of industrial 
workers are made jn the fourth report 
of the Quebec Commission on Social 
Insurance which has just been made 
to’ Hon. J. C. Arcand, minister of 
labor. The recommendations deal with 
the Quebec Industrial Establishment 
Act, the matter of industrial hygiene, 
with which the provincial Bureau of 
Health is concerned, and the work- 


men’s compensation legislation. The 


ee. s as | Prairie Provinces. and Yuko 
Bi -maple sugar, have experienced a | about 14 per cent less. ore 
similar increase. Whitefish is the chief fresh water 
eee fish, the catch in 1981 
amounting to 155,831 cwt. valued at 
$1,425,482. Of this total 52,933 cwt. 
worth $645,784 was the product of 
Ontario waters. Next in order of 
importance come lake trout and 
a 

ere were 9,195 men engaged i 
catching and landing. the oe of 
which 38,865 were employed in 
Ontario. Over five million dollars 
was invested in the industry in 
1931, Ontario being responsible for 
more than 60 per cent of the total 
amount, 

Marketed Value of Inland Fish 

1931 


i os . 
Gain in Flour Exports 
Reported in June 

From Our Own Correspondent 
'. MONTREAL.—For the first time in 
Some months, exports of Canadian 
flour showed an increase in June as 
compared with the same month last 
. Total exports for the month of 
une were 570,861 barrels compared 
*- with 490,294 barrels in June, 1931. 
» Values at $1,962,785 showed an in- 

se i aa . 

or the eleven months ended June, 
however, there is still a wide apatanas 
tn exports. In that period shipments 
were 4,937,215 barrels valued at $17,- 
shipped in the first eleven 
ot 1931 when values were 


This compared with 6,234,696 | Sas 


1930 
§ 


3,294,629 
1,811,962 
234,501 
421,258 
29,510 


5,791,860 


Ontario .... 


eee + 2,477,181 
Manitoba 1'57 


Yukon eeeeeeesececss P 
4,386,171 


report makes certain recommenda- 
tions looking toward co-ordination of 
the three activities, and lays down 
some amendments desired to provin- 


cial statutes on these subjects. It is | 


found that the regulation are insuf- 
ficient. 

Members of the commission in their 
study of the problems were much 
inspired by the Ontario system, in 
which, the report states, the legisla- 
tion compares advantageously with 
that. of other provinces. 

The commission is composed of 
Professor Edouard Montpetit, chair- 
man; Mgr. Georges Courchesne, Bi- 
shop of Rimouski; Archdeacon George 
Scott, John T. Foster, Gererd Trem- 
blay, deputy Minister of Labor, Dr. 
Alphonse Lessard, director of the 
Provincial Bureau of Health, and 
George Arthur. Savoy, former presi- 
dent of the Canadian Manufacturers’ 
Association, Quebec division. 


both the mine ahd the company which had contracted 


for a large tonnage of its ore were faced with ruin. 


' 
| 


Interesting indeed that “Nickel” which, in the eighteenth 
century made the miners of Saxony throw up their hands 


other metals for industrial uses and by helping industries 
better their products through the use of Nickel that new 
markets can be developed, plants kept operating and 
workmen employed. 


| THE INTERNATIONAL NICKEL 
COMPANY OF CANADA 


LIMITED 


, ‘ys 
Greater use of Nickel a, 
a puenr tanner See, ; 
@ greater measure o is ¥ 
prosperity for Canada. | , 
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Famous in World | 
AKES CONCESSION. 
Till Deposit Money in Que- 


fn Event of Disputed 
‘Claim Against 
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, Mester), for.a 


from Lisbon to Venice, at the 
+ 4 


1696 he started a newspaper, 
_ a list ~ ae whose ar- 
rivals sailings had been reported. 
That newspaper, whieh he called 
oyd’s News, succeeded admirably 
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that date Lloyd's List has 
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ich: ‘ 4 ‘they 
established a sgiater of 
und 


Eye . This undertaking grew. énd 
mere, and id atiileameiat oh SY 
eine ms << SRS 
In the year 1810 a select Parlia- 
Mentary commi 


e ttee was appointed to 
‘enquire into the monopoly of marine 


te 


rance, which was held by Lloyd’s 
the two marine insurance com- 
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| Western Empire 
“pes Life Assurance Company 

‘| HEAD OFFICE 

_ | 701 Somerset Building 
1°” Winnipeg, Man. 
Branch Offices: 


SASKATOON EDMONTON 


VANCOUVER 


: “Phe gaciety i 
+ |or assume any liability under policies. 


regularly, and is stjll-printed 
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Insurance for Buyer and Seller 


Shows Investment. Return 


“THE FINANCI 
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From Life Insurance 


To be Over 5.57% 


Actuarial Analysis of Return to Policyholder Yields 
Gratifying Results — Vindicates Insurance 
: as Investment. 


s By M. 
(Briefed from Annals 


The problem of the inyestment 
return from life insurance has no 


| ready solution. The basic concepts 


Underwriters at Lioyd’s will- not 
sign a Poy. unless it bears’ ‘the 
famous ’s Anchor Seal, shown 
above. The seal indicates that the 
policy is signed by underwriting 
members of Lloyd’s anly. 


panies referred to above. The com- 
mittee recommended that the mon- 
opoly should be abolished, but.the 

ouse of Commons decided ‘that 
Lloyd’s had rendered a great service 
to the country, through the long 
ears of war with France, by supply- 
ng the government with information 
in regard to maritime matters and, 
together with the marine insurance 
companies, by insuring the arrival in 
this coun of merchant ships and 
their valuable cargoes. The House, 
therefore, resolved that no alteration 
should be made, but ten years later, 
in 1820, an Act was passed by whieh 
marine insurance in this country was 
thrown open, and since that ‘date 
many other marine insurance coni- 
a have been established, and 
hese contpanies together with Lloyd's 
form the marine insurance market of 
London. 

“Lloyd’s was incorporated in 1871 
under Lloyd's Act of that year, having 
previously existed for about 200 years 
as an unincorporated society of under- 
writers, which had since 1811 been 
regulated by a deed of association and 
by rules from time to time made'un- 
der that deed. 

“This act was amended by Lloyd's 
Act, 1911, under which the objects of 
the society were extended to meet 


| the requirements of médern develop- 


ments, ees 
“No Liability to Society ; 
does not issues 


Il. the 
oyd’s is transacted by the individual 
members of the society; each of whom 


undérwriting business at 


‘earries,on his business for his own 
cted | account and risk, either himself or 


through’ an authorized underwriting 
agent, the general practice being for 
several members in association, but 
not.in partnership, to carry on their 
business through a single agent who 
mnderwrites and acts for the whole 


group. 

° cocporetn: affairs of the so- 
tiety; as distinguished from the in- 
dividual ‘underwriting businesses of 
the members, are managed by the 
committee of Lloyd’s, which is elected 
from and by the general body . of 
members. 

“The committee of Lloyd's, -as: a 
body, is only interested’in the insur- 
ance business carried on at Lioyd’s 
to the same extent that the. committee 
of the stock exchange is interested in 
Es ee 9 _ 7 its we 

rs, namely, the layin own of reg- 
ulations to safeguard the interests of 
members as well as those of policy- 


‘| holders: 
ce “Every member is legally liable in 


of” 
slo polic 
of his means; in other words, his 
Hability & unlimited. 
: posits With Committee 
“All. candidates for admission to 
underwriting membership have to 
deposit with the committee such se- 
curity for their underwriting Jiabil- 
ities: as the committee, in their 
discretion,’ may think fit to require. 
The security, which: is always in the 
dy of-the committee, consists of 
royed first-class investments. 
se amount, at the present time, to. 


,engagements. under 
up to the fuil extent 


m- | over £10,000,009,.and are supplement- 


ed by*annpal guarantees in accord- 
ance with the requirements of thé 
Board of Trade under act of Parlia- 


-j ment, The ‘deposits ‘are subject to 


trast deeds, which make them. exclu- 
sively. available for-the discharge of 


<4 underwriting: liabilities contracted: at 
ae “" : 
fj} ~~ “in 


addition toa: member's own 
means; ‘and ‘to*the ‘securi 


policies are further protected by the 
act. that: every’ member of Lioyd’s 
must. furnish annually to the com- 
mittee a certificate by ‘a -public ac- 
countant approved by the committee 
(in a form approved by the Board of 
Trade)*that his underwriting assets 
and s@turity are sufficient to meet 
his‘ liabilities, and that his premiums 
are placed in trust, in accordance with 
the provisions of a trust deed ap- 
proved by the Board of Trade ~* 

“The security - provided \in- respect 
of each sopemte ‘year’s business by 
every Lloyd’s underwriter engaged in 
fire. and..other non-marine 
consists of: 

“]. Unlimited personal liability of 
the underwriter. 

“2, A sum of money. secured by a 
trust deed and certified, by indepen- 
dent auditors at the end of each year, 
to be sufficient in the light of experi- 
ence to satisfy the liabilities under- 
ae by the underwriter in that year, 


an 

“3. A separate guarantee or cash de- 
posit for an amount equal to the ag- 
gregate amount of the premiums re- 
ceived in that year on fire and other 
non-marine business to be available 
for the payment of claims thereon 
should the above trust funds and all 
other assets of the underwriter be- 
come exhausted. 


THE CANADA NATIONAL FIRE 
INSURANCE COMPANY 


Head Office: WINNIPEG 


Toronto Office: 205 Brock Building 
Walter J. Steer, Branch Manager 
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S. Bond, Winnipeg, Man. 


Agencies Invited 


| | Low Premium Rates 


Enjoy every advantage of positive pro- 
tection and settlemen 


! Monel Metal means ts, yet pay 

perity for Canadas sored wits Lloyds of London, England 
ped NON ASSESSABLE POLICIES 

ge ore gusttves are PROMPT SE1TLEMENTS 

4 value mniess a AMP SECURITY 

espondingly large Lines covered include Fire, Automobile, 

and exists—world Burglary, Windstorm, Sprinkler Leak- 


rhets are essential. 


agents, 


age. A few territories available for 
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la Prairie Toronto 


Company 
Edmonton ere 


which he! act] 
f} as» furnished, holders’ of Lloyd's 


usiness. 


underlying the life insurance con- 
are simple, but many of 
their’ ramifications are not. We 
discover that this is true when we 
seek .to calculate the investment 
return in living benefit which may 
‘be realized from a life insurance 
ose By living benefits we mean 
ose which accrue from the con- 
tinued life of the policyholder and 
not those which atcrue to the bene- 
fit of the beneficiary when the life 
insurance company s a death 
claim. The amount paid fre- 
pe ppd s by several hun- 
per cent ‘the premiums paid 
by. the poli¢yholders. However, this 
mormal gain is not an invest- 
ment return in the sense in which 
it will be. dsed here. 

The premium which is paid each 
year upon say an ordi life 
policy, is made up of two elements; 
an_ investment element . which 
builds up the cash values guaran- 
teed in the policy and an insurance 
protection element which enables 
the company in the event of death 
ay yey not only the amount of the 

value, but also the amount 
that must be added to make the 
parses equal to the face of the 
po . 


Remove Protection Element 

In order to make any headway 
in computing the interest returns 
upon | avenues eee 

premium, it. is 

to remove the protection slecnant 
‘and ‘to ‘concentrate. upon the in- 
vestment element alone. If this is 
not.done. the results will be as 
misleading and as unwarranted as 
the claim-of an enormous rate of 
investment return when an in- 
sured -°rson dies prematurely. 
Unless life insurance enthusiasts 
make the distinction between the 
investment and the protection ele- 
ments in life insurance contracts 
they cannot expect writers in the 
meeeee field to take them séri- 
ously, : 

The reason the separation of the 
two elements in a life insurance 
policy has-: made so infre- 
quently is that the nec cal- 
culations are complicated. This is 
to be regretted for the misconce 
tion_resuiting from the failure to. 
emplo 


sound methods of analysis 
have: widespread. Repeated- 
ly, one encounters the statenient 
that life ‘insurance is valuable as 
rotection but of little value as an 
nvestment because the interest re- 
; of Test : 
a. — to have s enelysie that 
rest’ upon ‘a bfoa a. 
tion than. that eet ex- 
only, com- 


périence ef-one com 
I by ten well 


— figures supp. 
own mutual life i 
ary life policy has 
the test. . The. period over which 
et ere 
' the policy-is issued un policy- 
holder reaches age 65. It is as- 
sumed for convenience that $50,000 
of ordinary life insurance ‘is taken 
simultaneously in ten policies of 
$5,000 each, one in each company. 
The net outlay assumed to be e 
each ' yedt on’ this insurance is 
based on the dividend schedules in 
use by the: ten companies in. 1932. 
The method of approach is sim- 
ply.to assume that instead of mak- 
ing.the series of net payments year 
by year on the regular policy ex- 
y the same series of payments 
will be divided into two parts, one 
of which will be used to purchase 
bare term insurance protection 
year by year under a yearly plan 
which provides for’yearly renewal 
with: an annual increase in rate 
corresponding to the increase in 
age. é other part of the pay- 
ment will be invested in a separate 
investment fund. The amount of 
the term ge age purchased each 
year will be the difference between 
- $60,000 and the amount in a sep- 
arate investment fund. As the 
fund increases.the amount of term 
rotection necessary decreases. 
us, by substituting this combina- 
tion eg for a regular life policy 
exactly the same amount will be 
paid out each year and in either 
programme beneficiaries will re- 
ceive $50,000 in cash in the event 
of death of the policyholder. 
Return on Cash Value 
The policies covering the $50,000 
of regular life insurance contains 
guaranteed cash value’ so that we 
can readily find the cash value of 
that insurance at age 65. This is 
a specific contract provision or a 
definite living benefit which corre- 
sponds quite closely to the separate 
investment fund of the combina- 
tion plan. What we are seeking 
is the rate of. interest at which the 
separate investment fund, under 
the combination plan, must be in- 
vested in order to equal the guar- 
anteed cash value of the $50,000 
of regular insurance at age 65. 
When all the complicated calcu- 
lations have been made, it is found 
that the separate investment fund 
must earn considerably more than 
5 per cent compoiind interest over 
the period to age 65 in order for 
the find to equal the guarantee of 
| the cash value of $50,000 of regu- 
lar life insurance. This compound 
| interest rate is a net rate after 
| allowing for taxes, expenses, loss 
| of principal, and interest,.. . dela 
in the investment of interest an 
rincipal. The interest rates vary 
or the different ages. at com- 
mencement of thé plan but in the 
tests made for the four ages, 25, 
| 85, 45, and 55, in each instance, 
| carried to age 65, the lowest rate 
| disclosed was 5.57 per cent. 
It is‘on a result such as this that 
| life insurance companies their 
claim that the living benefits of 
life insurance contracts involve @ 
satisfactory interest return to the 
policyholder upon the investment 
element in the premium. In addi- 
tion, of course, there is the insur- 
ance protection element which per- 


ALBERT LINTON, F.A5., 
of the American Academy 
May, 1932) 


F.LA., F.A.LA. 
of Political and Social Science, 


forms the invaluable service of 
protecting the ’s ff 
ee mot be gran ted to com- 
ete the investment p 5 
If death should cut short that pro- 

me the protection element 


gram 
provides the family with the face 


amount of the policy no matter 
how small may be the accumula- 
tion of the investment element at 
the time of death 

Reason for High Rate 

A rate of 5.57 per cent may seem 
unusually high to the laymen. The 
company is not realizing that mucha 
on r own investment. The 
reason for the high fi S are 
two: First, the combination of the 
protection and the investment ele- 
ment in one contract involves. sav- 
ings in operations as compared 
with the heavy burden of over- 
head borne by term insurance when 
issued alone: Second, experience 
has — demonstrated the like- 
lihood of- its high rate of mortality 
among policyholders carrying re- 
newable term insurance contracts. 
This form of insurance offers an 
opportunity for severe “adverse” 
selection against the company. 
Life insurance companies can give 
insurance protection most chiefly 
when it is combined with a sub- 
stantial investment element. 

One of the criticisms which will 
be raised is that the current net 
cost schedules of the ten compan- 
ies have been used, and that such 
a result might be materially alter- 
ed were these schedules not main- 


BANK OF ENGLAND 
“STANDING FIRM 
« AFTER 238 YEARS 


Birthday Celebration Re- 
. calls Many Crises of 
Long Life 

By ROY HOPKINS 
“As safe as the Bank of Eng- 
land” seems (as we gaze upon the 
séverely stern walls of the Old 
Lady of Threadneedle Street), a 
very sensible expression, for the 
bank is in appearance the epitome 
of solid security as far as can be 
expressed in masonry. Yet, if we 
glance through the pages of his- 
tory,’we shall find that the career 
éf the Old Lady, far from being 
staid prosaic, all ‘the 
signs of a very adventurous and 
coquettish youth. When in fact 
she celebrates her 238th Lea ven J 
on Wednesday, July 27, the Ban 
of England may heave a sigh of 
relief to think that, after years of 
the most alarming vicissitudes, she 
has been succéssfully piloted to the 
position of one of our foremost 
national institutions. 

“It was in the closing years of 
the 17th century that the idea of a 
Bank of England was first con- 
ceived, not indeed with any idea of 
founding a national bank‘for the 
good of the people, but rather as 
a ‘means for raising the money 
which William III needed for his 
wars in France. “This lame ex- 
pedient” as the bank was called by 
the ‘prime mover in the scheme, 
the adventurer and merchant Wil- 
liam Patterson, did not have a bill 
to itself when Parliament author- 
ized/its foundation. There was in- 
cluded in its bill several other 
means for the raising of the neces- 
sary money among which was a 
¢lause which eo to their 
Majesties several duties upon the 
tonnage of ships and vessels.” On 
this account the bank was for some 
time ‘known as the Tonnage Bank. 
: Chartered in 1694 

‘July 27, 1694, saw the new bank 
receive its Charter of Incorpora- 
tion and, under the proud distinc- 
tive title. of the “Governor and 
Company of the Bank of England,” 
the directors held their first meet- 
ing on that day, thus bringing the 
bank officially into existence. By 
the end of the same year the offices 
were established in the Grocer’s 
Hall and the deposits stored in a 
chest. the size of a seaman’s locker, 
Such were the humble beginnings 
of the mighty institution which has 
been freshly clothed in a pleasing 
new building in Threadneedle St. 


ay. 

The yeax 1696 saw the acid test 
of the bank’s existence. “Borne 
down by jealous rivalry; compelled 
to advertise for defaulters and 
actually obliged to cash the notes 
payable on demand in quarter! 
installments,” the the child of Wil- 
liam Patterson’s vision and perse- 
verance struggled for life. It is a 
tribute to the courage and dogged- 
ness of all those concerned with it 
that the bank passed the crisis and 
was able to enter upon'the suc- 
ceeding century with confidence 
and renewed strength. 

It was in the 18th century that 
Threadneedle Street first saw the 
Bank of England. It was no pala- 
tial edifice this new home of the 
bank and it was scarcely more spa- 
cious than the Grocer’s Hall. A 
correspondent in the Gentleman’s 
Magazine tells us that “it was a 
comparatively small structure, al- 
most invisible to passers by, being 
surrounded by many others.” 
Whether or not this was so, the 
doors of the building were first 
opened on June 5, 1734, and busi- 
ness was commenced on the site 
which is part of the enormous 
space of the present structure, 

Affected by Rebellion of ’45 

So greatly did the business of 
the bank expand-during the 18th 
Century that the number of em- 
ployees, which before 1737 never 
exceeded 100, increased to over 400 
and it seemed as if the troubles of 


the directors were at an end. It * 


yi: 


. 8. L. CORK 
Western supervisor of the Royal 
Bank of Canada, with headquarters 
at Winnipeg, who has been elected 
a shareholders’ director of the 
Great West Life Assurance Co. to 
succeed the late F. L. Patton. 


tained and dividends reduced. Mr. 
Linton’s answer to this criticism 
is that if we incline to the belief 
that a compound interest return of 
5.57 per cent is satisfactory in the 
light of current conditions, then 
whatever return is 
ized will appear satisfactory when 
com with the net return 
which probably would have been 
real over the entire 
the separately invested 
“The same ‘economic forces,” he 
says, “which operate yon the con- 
servatively invested fund of the 
life insurance companies would at 
the same time have been operating 
upon the investments of the -- 
arate funds. The effect upon the 
separate funds might be even more 
severe unless it was invested with 
t conservatism and were suf- 


ciently diversified to obtain the | pn. 


benefit of the law of average.” - 


‘Current Events in Banking World 


en oa 8 x ‘ 


In 1734, this building, the first 
completed. It stood on Thread 


» and was adjoined by St. Christopher’s and 
Churches, shown on the left and right respectively 


was not to be however. In 1745 
the Old Lady tottered once more 
on the brink of disaster. The 
Young Pretender had overrun the 
North, and coupled with the fear 
of a French invasion, the re 
of London hastened to withdraw 
their savings. The Prime Minister, 
the imbecile Pelham, Duke of New- 
castle, and his equally inefficient 
brother were at their wits'end and 
a crash seemed inevitable. The 
bank, to gain time, pa out the 
sums in shillings’ and si 
meanwhile th 
drawing nearer. When all seemed 
lost, the principal merchants of the 
city came to assistance of the 
Old Lady by declaring their confi- 
dence in her safety and qualifying 
this by accepting payment of debts 
in Toone = crisis was in 
enty-five years ore 
the safety of the Bath of Enelond 
was again threatened. On this 
occasion it was the mob of Lord 
George Gordon which caused the 
trouble. Sacking, burning, and 
looting they marched through the 
city until at last the word went 
round that the bank was their 
objective: The historian tells us 
that “the old inkstands were cast 
into bullets; a strong force placed 
within, while the military awaited 


their arrival without the walls.” |: 


Such a brave resistance took the 
rioters by surprise and, when the 
fighting was over, the money was 
still safe while the bodies of many 
insurgents lay within the precincts 
of the building. 
Bank Notes a Saviour 

The next landmark in the bank’s 
history occurred in 1797 when Par- 
liament passed a bill restrainin: 
the payment of sums of over 
shillings in cash. This step was 
taken ‘to counteract the effect 
which the expenses of the French 
had had on the bank’s reserve. Had | 
not the notes been put into circu- | 
lation the. bank would have been | 
compelled to suspend payment. 


Weekly Bank Clearings 
———_—_—_—_—_ 


Eastern Cities 
July 16, 

1931 
$ 2,779,240 
2,048,673 
650,212 
504,338 
6,005,518 
5,398,831 
97,477,927 
675,565 
753,885 
91,291,486 


July 14, 
1982 

$ 2,061,468 

1,544,47 
761,885 
543,421 
8,784,049 
4,010,850 
70,466,809 
622,819 
723,475 
94,258,588 


Saint John 

Moncton 

Sherbrooke 
bec 


Peterborough .. 
Toronto 
Hamilton 
Kitchener 
Brantford 


Western Cities 
July 16, 

1931 
639,300 


88,769,179 
350,160 


Prince Albert .. 


Calgary 

Medicine Hat .. 
Lethbridge 

New Westminster 
Vancouver 

Victoria. severe ., 


517.359 
13,891,746 
2,586,054, | 


: aseted to the board. Mr. 


— on ie 


owned by the 


3,392,691 | 


ERSONNEL 
FOR EMPIRE LIFE} 
John Hallam Becomes Presi- 


dent, and New Directors 
~ Added... 


r eee : 
John Hallam, of Toronto, has been 
elected dent of the Empire Life 
Insurance Co, according to a reorgan- 
ization of the company announced this 
eck. Mr. suc “ee | 
ngstaff who continues as eral 
manager. Mr. Hallam -has 
director of the ae 
ception and is president of a com 
bearing his name in Tofonto. is 
also a director of Sterling Trusts 
Corp., and North Empire Fire Insur- 
ance Co, 

Charles P. Fell, of Toronto, 
ner of the investment beanies 
of Matthews & Co., and. A, H. 
Russell, of the law firm of Lester 
and Russell, of Toronto, have been 


‘of the Canadian 
people to the next 


Pea ae Se ee 
Lega 


part- 
ouse 
eith 


Fell and 
. R. MeKenzie, of Windsor, Ont., 
have been appointed re idents. 
The company’s actpary, . Boyd 
has been ad to the position o 
assistant general manager: and 
actuary.” . , 
Mr. Langstaff continues as general 
manager and J. Ross Paterson as 
secretary-treasurer, while W. B. Fair- 
ley, who for some years has been 
enn of _ es is ne devon 
pla n 0 @ company’s 
tats in the Provines of Quebec, 
with offices at Montreal. was fi manager at 
Current and has been with the 


eee pany 22: geeks 
to Eliminate Indebtedness Suicides Decli 


A special alternative plan to meet But Total 1,004 


once conditions and eliminate in- 
were 
ada in 1931 


ebtedness on policies encumbered 
+2 t decline 
1930 figure of 1,010, according to a re- 


with policy loans end/or non forfei- 

ture indebtedness has been announced 
port issued by the Dominion Bureau 
of Statistics. In 1929, deaths from 


by the Manufacturers Life. The new 
this cause totalled only 835, 


an is pro as an alternative to 
Pre for total deaths || - 
from ue 


fod i Se oe & 
TO-DAY it is $635 pe 


com- 


fe 


ple in the world, .— 


t of the outstanding loan 
“violence were 7,146 as 


whie while in most cases would serve 
the interests of the policyholder best, 

compared with 7,478 the previous year 
and 7,151 in 1929. bt 930 the 


is at the present time often ‘impos- 
; U1 
figure had risen dly from a total 


of only 5,869 in 1 

Homicides numbered 171 in 1931, 
giving a rate of 1.7 per 100,000; In 
1930 the number of homicides was 214 
and the rate 2.1; in 1929 the number 
was 182 and the rate 1.8. . 
i 10; ging arate tO per 00, 
n ing a rate o r bi 
Both the number of deaths and the 


e. Canadian people an 
The following table shows the pro- - Canine 
posals the present policy and a 
the proposed policy: 
cere te ’ 
policy "poley 
eee ee ere $4,000 $4, 
Indebtedness ...sse+e+- “724 
Net scoeseese $5,276 
Cesecce eesece ‘210 
Interest charges ......: 43 


4 SUN LIF 


numbered 6,024, in 1929, 6,134 and in 
1930, 6,254. In each of the three years 
the rate was 61 per 100,000, 


Co., 


of ies : & Lot 
eld on deposit for the company with Be D 
the Receiver General wf Sonate: ; Aero fh 
Semel  reeuiaied in the Connet Be 
of Van Wert, Ohio applied en aly al ek 
° 0, a n 
Geneent Life I 


‘The Empire Lite 


ce pel wer “WEAD oFFice f 
of the a 


Insurance in Force - $18,246,992 - 
Total Receipts, 193) $ 627,974 
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M.,P. LANGSTAFP, ALA. PAS. 


triumphant today it 
is aby Aerneel the edviacey bank 
e world. 
Alberta and British Columbia 
AUTOMOBILE 
Insurance In force OVOr .....6..-cesesvcnsccecvetes 
Total Assets over eedesesne eer eeer et eee eee eeeeewete 
Write Eastern Branch, 2 Toronto &t., Toronto, Ont. oe 
THE WAWANESA MUTUAL INSURANCE CO, — 
Head Office—Wawanesa, Man. a 9 


NORTHWESTERN MUTUAL J 
FIRE ASSOCIATION © 


SEATTLE, WASHINGTON 


HEAD OFFICE FOR CANADA: HAMILTON, ONTARIO 
Writing Fire and Antemnabiie Perens at Cost 


Assets $4,616,449. 
ALL POLICIES NON-ASSESSABLE 
Paying Dividends ranging from 25% to 40% . 
BRANCH OFFICES: 
, Saskatoon, 


Toronte, Ottawa, Vancouver, Victoria, 
Winnipeg, Montreal, Quebec City, Saint Jones Mallee 
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CANADIAN STOCK AND BOND QUOTATIONSS ree” 

Montreal, Toronto & Curb Markets| — AsizUusst Ben... | Unlisted Canadien Stocks TE In Overwheln 
| geneva ae as emene gt A eee: eee as noe: allo Tivedtment, Tri 
| abit samt | AE es A Ta Ale se asa | “aes Salam | Workers Pacticipating 


in % . Sales Arnold Bros. 1947 ....ssecccneccovesen we 46.00 a fs 
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amount of money deposited by him 
with interest at six per cent per an- 
num, or the equivalent in capital 
stock of the company. at the option 
of the trustee. S withdrawing 
employees, however, will not be 
eed dros genet -ahiama nome 
und for the of one year. 
Similar action may be taken with 
regard to an employee who leaves 
the service of the company, volun- 
tarily or is dischar for a good 
cause, of which the trustees 
the sole judges. 

An employee who is retired under 
the company’s annuity plan, who is 

ermanently laid off for no fault of 

own, or who quits the service of 

the company or of any of its sub- 
sidiaries on account of total disabil- 
ity or for other satisfactory cause, 
shall receive the full amount of 
stock or cash then standing to his 
seen 0. the pea a eerie Synstons, 
and shall cease a 
in the fund. eg: 

Commission a 
to participate in 
iting. amounts not to exceed ten 


pee cent of the commission received | } 
r 


om the company, during the 
twelve months ending 60 days prior 
to the first day of the month in 
which his application is made. The 
maximum amount which a com- 
mission agent may deposit is not to 
exceed $20 per month, however. 

On withdrawal or on the termin- 
ation of this trust any sum stand- 
ing to the credit of a participating 
employee less than the value of a 
share of stock shall be paid in cash. 

Trust may be discontinued at any 
time on notice by the 

Annuity Plan is Generous 

The annuity plan of Imperial Oil 
and its participating subsidiaries is 
for all employees who fulfill the 
age.and service requirements. The 
participating companies pay retire- 
ment annuities at their own expense 
and without contribution from the 
employees themselves. Supplement- 
ary annuities are paid to employ- 
ees who contribute out of wages or 
salaries in accordance wit 
terms of the plan, but this is en- 
i voluntary. 

For employees in the service at 
the end of 1931 and who remain in 
the service until retirement the 
company’s present annuity plan 
proposes to pay for each year of 
credited service prior to Jan. 1, 

932, an annuity on the basis of 2 
per cent of the average pay during 
the last five years of credited ser- 
vice. For service after Jan. 1, 1932, 
the company will pay for each year 
an annuity of one per cent of the 
average annual pay during lgst five 
years of credited service. 
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CANADA NEEDS — 
NATIONAL POLICY 

ON LIVE STOCK 


J. S. McLean, Canada 
Packers, Outlines Situ- 


On Currency 
= : 
May 21, 1982 
where it fits into 


ation in Annual 
Statement 


MUST EXPORT MORE 


British Preference and Defi- 


nite Polic 
come 


Comment upon the close rela, 
tionship that exists between the 
leg La tee Canadian 
pac industry, 
Sacoumanad by C 
export market 
and a national 


reports 


interestin 
lems on 


Canada 


of C 


and the 
the difficulties 
anadians in the 
ee past year 
2 policy for 
Canada is contained in the compre- 
hensive annual report of 
Packers Ltd. recently forwarded 
to shareholders. This annual state- 
ment is almost unique among the 
é an corporations 
since J. S. McLean, president of 
the company, always contributes 


side-lights on the prob- 


in additi 


tion to presenting 


Would Over- 
anish Com- 


w 
the United States; by a powe: 
bond of sentiment; our 
Empire, we are to move in| li 
the other 

fortunes of British pound. 

When the British delegates to 
the conference raise the monetary 
question they will be pro 
a puzzle that the 
games cannot easily solve. It will 

sim 


pler for us to 
of Empire} some 


industry in 
the United 


the financial results of the com- 


pany’s operations during the pest)... 25 and her relatively small 


year. 


During 193i the shipmént of 
Wiltshire sides England 

resumed after two years. The feed- 
ing of low-pricéd grain to hogs in- 
reased production of ho 
point where an export surplus was 
available but the same factors op- 
erating in Canada operated in other 
bacon-producing countries and ship- 
mmark, Holl 
Sweden, and Baltic states incre 
of 188,916 sides 


c 


ments from 


to a weekl 


in Septem 


was further 


ber by Engl 
standard. Pri 


apices 


himself? 


aver: 
: r, 19 
a weekly average 
and 116,889 s 


com, with 
138 ses 1930 
ides in 1929. 

Prices decreased materially in 
English markets and the situation 

vated in Septem- 

going off the gold 
ces of select hogs on 
the Toronto market —— from 
$9.57 in July to $5.31 in mber. 
The Canadian farmer had to meet 
in the declining prices of hogs the 
same problem as that caused by 
prices of wheat. 
a Livestock Policy? 
Mr. McLean asks: “Has Canada 
a national livestock policy to which 
the individual farmer can _ relate 
If not, should Canada 
have such a policy and what should 
it be?” The farmer and the —— 
are the two chief partners the 


chiefly in the 
population she. produces and must 
continue to produce an enormous 
cultural surplus. Canada’s funda- 
mental problem agriculturally is that 
of finding the best market for the 
surplus and the chief phase of this 
abies is the question—In what 
orm shall the surplus be exported? 
(The price at which the surplus is 
sold abroad has a siguitleguee which 
often is not realized. For that 
and,|determinés the price at which the 
whole crop is sold including the/h 
rtion consumed at home. For 
nstance, in the month of September 
there were marketed in Canada ap- 
proximately 80,000 hogs weekly. Of 
these the products of approximately 
5,000 hogs weekly were rted. The 
rice of the whole 80, hogs was 
ermined, by the ase paid in 
England for the 5,000.)” 
The surplus to be exported ma 
be in the form of primary agricul- 
tural products such as grain, or of 
secondary products, such as, live- 
stock, butter, etc. From 1920 to 1930, 
the trend was toward exporting the 
surplus in the form of primary 
products, wheat. This ee turned 
out badly. Wheat was the first agri- 
cultural product to feel the depres- 
sion and through 1929 and in the 
first half of 1931, grins of animal | ti 
products remained high paheionty to 
ins. This led to a diversion into 
ivestock production which, in the 
end, brought prices of animal: prod- 
ucts to the leve] of grain. In a world 
crisis such as the present, agricul- 


roducts. This 


was iversification. 


to a 


to be 


livestock industry and together ture cannot escape the fate of all praia! 


should work out the answer. 

cording to Mr. McLean, the factors 

upon which a Canadian livestock 
licy must be based are as fol- 


Ows: 


satgasgscacasgae' uecsneate 


cgbe rss secessceseaerssneanscesscscecle 


Reee 


Ww 
-_ 


SSSSSRSSSEQRZSG 


EBRseaces 


aszesuses 


= pe 
SRBSSE 


Employees are allowed to build | ,/ 
this one per cent up to two per cent |} 


by voluntary contributions of about 
one-half of the expense required, 
the remainder being paid by the 


R550 aeinins companies. There is a |* 


800 minimum which applies only 


to that portion of the annuity paid N 


for by the companies. 
Credits for which annuities will 


| be paid are limited to 37% years. 


Voluntary rates of contribution 
range from 3% to 5 per cent of 
earnings, and contributions are 
taken from the payroll. The fund is 
administered under the direction of 
the board of directors by an in- 


corporated society, known as the}, 


Imperial Oil Pension Fund Society. 
ickness and Death Benefits: 

There is also the benefit plan oper- 
ated by the respective manage- 
ments of the participating sub- 
sidiaries under the direction of a 
“benefit committee” appointed by 
the board of directors. Its purpose 
is to provide accident and sickness 
disability and death benefits for 
employees. The cost of the plan is 
borne wholly by the company and 
its subsidiaries. 


/ 


“Canada is preddminantly an agri- 
cultural country. f he 
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Because 0 


other business. Most of the farmer’s 

products, like most products 

other industries, must be sold below 

the cost of production. 

Should. Export Products 
Mr. McLean holds that Canada’s 

r'exportable surplus should go abroad 


Mining Stock Quotations 


Week Ending July 18. 
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Post Agree ; 


vision of the future of the British; wealthier neighbor, by 
urged influence of. the 
direction and follow the| hibitive tariff wall which she 


to tariff | emergence of the issue will 


no sign of any 
leas confus ion in our relations with| of opinion among 
States. subject. 


products among 


products are not suitable for - 
i is an on @ 


o6 pues 


most . co eae 

back the ees in Se eres 
a move and” plants 
to be enormous and ts 
exist capable of handling twice as 

4 | much restock as Canada now}: 
ucés. Within the last 13 years, 

t is estimated that losses in ng 


this | the they do s 
extent in the fact that the industry 
carries twice as large a plant as the 
volume of business required. The 
simplest way to solve this is to 
produce more product. 
Hope for Preference 
Bacon, it is stated, is likely to be }- 
products discussed at 


YEARLY 
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the chief 4 
Money grows’ 


sarees 
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CANADA 
a command advant- 
ark, its chief competi- 
ding that in other res 
moulty by, te adepeion od squall 
efficient methods. : ; 
It is stated that at present Canada 
is much behind pruners | in efficiency 


¥ a 
» $20! ; 


form of secon 
ses 
Certai advantage of 
ie has not sufficient 
og 5.000 10 aoe iy, it 
rom 5, : 
is believed that Me lation wie 
Ce wie * is also s os horses 
mote than cent o 
peetanes Chnene are of a standard 
the avevage eftidantr ta’ bestuliaey 
e e ency in hu 
methods in Canada ew much below 
a teres eae ie ale 
of a ce m who 
offset + “this one factor alone. 
Correction of these disabilities is one 
of eae ees Sat 
a , 
seat the er Y entitiea to a much | of 
firmer lead on po than he is 
from both the ent of 
rs. While 


from 
immediate conditions 7 the indus- 
try were never more depressing, it is 
d that the — never pointed 
more clearly to the wisdom fe 
— in Camadian p c- 
on of quality hogs. 


“produced in- 
the 
OS ae 


ERR WR BNR 8 REE ee 
ee 


& SONS” 


Sanh t¥ 


ity eh 


sb subetech tf 


:R8b (BR: 


VANCOUVER STOCK EXCHANGE 
(Transaction for Week to July 


How to Invest for Profit 

Here is 2 book on the fundamentals of 
investing written from the Canadian 
standpoint. 
It deals with stocks and bonds; how to 
select them; how to judge their value; 
how to buy them; dealing with $1 
stock brokers, etc. .......:.-.... ikabels 


2 mee neers wens meres meme cme cee mms em ce ee 
THE FINANCIAL POST, ar 
153 University Ave., Toronto. _ 
Please enter my name to receive: 
( How to Invest for Prefit—$1.00 a copy 


Enclosed is $ 
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3.0 3.7% 3.00 3.65 
A 8 0% 
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"No. of wells completed 


Mining News 


|| Teck-Hughes Takes 
it. Toronto Quarters 
Teck-Hughes Gold Mines 


which 
‘appointment of the — 
_ manager, Dr. D. L. H. Forbes, 
to the presidency, has now 
made arrangements for the 
- establishment of a Toronto 
office for the president. 
new of the 
comneny be established 
in the Bank of Commerce 
Building, 25 King St. West. 


HOWEY OUTPUT 
OVER $365,000 
LAST QUARTER 


lished and Loan 
to $100,000 


+ 


ee 


“FINANCIAL POST 


Ontario’s Gold 


‘Mines 


Establish New Records 


June Production Valued 


at $4,179,045 With the 


Porcupine and Kirkland Lake Camps 
Both at New Levels 


which} Ontario with four prod ld 


Howey’s record production of| totals 


000 for the three months 
ended June 30, came as no great 
surprise to followers of this com- 

progress. This fi 

es a premium of $43, 
compares with a total value of 
duction in the first quarter of 
000 or an increase of over 15 per 
ao se mt rate of pro- 

exc compensa- 

tion it is evident that a is 

ing for a prodaction in 1932 
valued at close to 
compared with a 
at $914,000.in 1931. Not only was 
there an improvement in the grad 
of ore treated as com with. 
the first quarter but also the ton- 


400 as nage was ee up to an aver- 


which is pavi 


scal | was 


| Bate eetreneese 


DOUGALL-SEGUR _. | tissi 
OY $2,239 LOS or'an ave recovery of $8.36 per 
ee : ton. This per ton ere va 
nie pe aeayel abnormally igh, due hile to 
uction while ton- 

Has nage was curtailed. 

is the official 
‘the fi 


The follo 
. pl ‘Co. of Can-| quarter 
r bru 729, 1932, Soma less roe 30, eerie compared with 
$2,239 after a depletion reserve of same perl beet 
"Th company’s only source of oper- 19s 
the ee Seow arenes 1,450,845 


ist quar. 
1931 
gt 
1,124,671 
758,386 623,401 
67,981 52,941 
71,741 89,798 


557,737 408,530 
$0.70 $0.51 


Can. West. Natural Gas 
Dividend Cut 


rd 


47 leaving a net loss of $2,239. 
The balance sheet: shows current 
composed of cash amountin 
on subscriptions from the i The dividend of Canadian Western 
ssor company now in liquidation | N®tura! Gas, Light, Heat & Power 
McDougall Secu e subsidiary, of ton ates on the $100 par calok 
~ r Oil Co., ¢| Ofdinary stock with the payment of 


{an interim quarterly dividend of $1 
the 500,000 shares auth and out-! per share on July 15, shareholders of 


<a r 
, een the Atlantic Keystone $6 per share was established with 
oe oleum payment on January 15, 1932, the 
International Pete. annum plus a quarterly bonus of 50 
: cents per share. 
werage daily production by Inter- | bonus from the common stock totalled 
. during June | $6 annually while earnings in the 
ily average for any month since | $456 in 1930. 
rch, 1981. The dail 7. in 
itely the same as in the three pre- 
' 8 in excess of the 


» standing. The com also owns| record July 14. The annual rate of 
previous rate having been $4 per 
_ dune Output is Higher | “‘From 1929 to 1931, the dividend and 
onal Petro Corp 
: 26,168 bbls. in Peru, the highest | COmmon equalled $4.04 in 1931 and 
was 54,250 bbls., approxi- 
months of 1931. 


Herb Lake Area, Man., 
Again is Gold Producer 


The North British Mining and Mill- 
ing Company is the latest Manitoba 
gold producer to come into produc- 


ti production during May, 
~2962, and 1931, and the total for the 
fiv Ecnentas ended May 31 are as 
tion. Early this month two gold 
bricks, weighing 169 oz., the result 
2|0f two weeks’ operations, were 
57| brought out by C. B. Mor an, presi- 
561,557 | dent of the company, for shipment to 
the Ottawa mint, 
923 ime company’s operations are in 
1,479,452 e nature of @ test plant with a 10- 
ton daily x te a mill, formerly in 
operation at the Bingo property. The 
24/ company’s holdings are known as the 
ate as Ferro and Rainbow group comprising 
1459, spprezimately 14 claims three and a 
half miles northeast of the old Bingo 
672| Mine in the Herb Lake section, 
7,944,872 


1932 1931 
nil 


» bbis. nil 
an bbis. 757,404 
1 


jo BR4 
prod. “4 - 1,682,353 


3 

 Jotal crude ord be 3,147,078 
. ie ’ 07 

~* Colembia : s 

. initial prod., bbis. 656 
crude prod., bbls. 7,942,920 
miei 


: Trail Ore Receipts 
Following is a statement of ore re- 
ceived at the Trail smelter of Con- 
solidated Mining & Smelting Co., for 
the perine July 1 ieee inclusive: 


ei 


Commonwealth Petroleum 
Income For Exploration 


re chareholders of Commonwealth 
etroleum, operating in the T 
Tons Valley field, Alberta, have rebeived a 
51 notice calling an annual meeting on 
43 August 1, at which time a complete 
report will be rendered covering the 
° company's operations. The company 
57 has one well producing in the Turner 
43 Valley field; this came into produc- 
tion the latter part of February, 1931 
and has up to April 30, 1932, pro- 
46/ duced 37,003 barrels of crude naphtha 
330} having a net value of $103,741. The 
ae statement says the greater part of 
64/ this income has been extended in the 
4,123 see of — crude oil areas. 
-———| Two wells are being dri 
4,887 | present time. ee 4 


ry 
due to the desire | q 


age of 900 tons daily. 

With total operating costs ap- 
proximately $2.50 per ton it is ap- 
a that the operating profits 
or the last quarter were close to 
$155,000, which has 
sible for paying off much of the 
semmpena: a indebtedness to its vice- 
pres: 


ent, W.S. Cherry. | 
On July 1 this indebtedness had 


been reduced-to $100,000 as com-|a 


pared with $420,490 on January 1, 
the way for the 
nd late next year 


divi 
the company’s 


been respon-/| th 


16,-| ties 


of 
roducers remained the 


0 
ice of 
ay, but the position in 


same as in 
order of ou 
lucers: 


erite, while the r 
hill reversed their positions with 
respect to one another, and moved 
above the Barry-Hollinger. 


Gains 
The following table shows that 
the Porcupine area with eight 
ee uaeneit tee taeeens of ore 
une 0 mnage of ore 
milled showed a decrease from the 
previous month. The six mines of 
e Kirkland Lake camp also re- 
ported a gain in value from a lower 
tonnage milled. As compared with 
the figures for the six months per- 
iod in 1931 both the major gold 
rted increases in oo ge 
orcu- 


crease of $1,492,401. Northwestern 


Monthly Output of Cateste, BoM Mines 


tons 
8,091,946 
257,662 
252,324 
230,733 
253,553 
244,538 
256,007 

. 264,823 
+ 1,503,166 


New Records Made Owing Ma 
ay 


to Big Showing Made 
in Second Quarter 


The six months statement of 
earnings by: Dome Mines, for the 
period ended June 30, 1932, shows 
net profits of $1,272,118 or equiva- 
dent to $1.84 per share before de- 

letion and adjust- 

é is is. equivalent to ap-/ 
roximately $1.23 per share after 
le ation at the same rate as 
1931 when the net profits after 
depreciation but before depletion, 
were $1.56 per share for the entire 


May 
June 


, F 
The ore treated in the first six | March 


months of 1932 was 267,800 tons 
from which the average extraction 
$7.86 per ton, as compared 
with ene os ae pe 
ave .48 per ton. uction 
in the fest three months of 19382 


quarter yi 
valued at $1,147,761, or an average 
of $8.55 per ton. - 
Expect $4,000,000 Output 

While the value of the com- 
pany’s production and profits are 
at new all time high levels, The 
Financial Post was officialiy in- 
formed that it does not necessarily 
‘presage paring for the balance 
of the year. During the second 
uarter recovery was: abnormally 
high due to some exceptionally rich 
ore developments but. indications 
are that a production of close to 
$4,000,000° will result from the 
year’s operations with earnings at 
a correspondingly high level, or 
close to the $2 rate per share after 
write-offs. 

The following is the- official 
statement issued covering opera- 
tions. for the first six. months of 
1982: 

Tons milled 267,800 
Total recov. ($7.859. per ton).. $2,104,715.57 


lopment, operating 
\& general costs, ($3.716 


148,612.48 


961,044.56 

Non-opera 311,073.49 

Net profit* . $1,272,118.05 

*No allowance was made for depreciation, 
depletion or other surplus adjustments. 


Can. Night Hawk Mines 
Re-opening Its Property 


Canada Night Hawk Mines is re- 
opening its barite pocorn 18 miles 
south of the Hollinger Mine in the 
Porcupine area. 

The ‘company was incorporated 
about nine years ago and built a mill 
but through financial difficulties 
operations. were. suspended. Private 
finances have now been arranged and 
no shares are being offered the pub- 
lic. Plans call for a speedy rehabili- 
tation of the mill and the installation 
of. certain new equipment that will 
permit of .the..production of, blanc 
fixe, a -barium sulphate used as a 
pigment. This product at the present 
time is being imported principally 
from. Germany and it is claimed that 
a considerable consumption is used 
in Ontario and that a market exists 
in the United States. 


East Geduld Mines 
Profits Are High 


East Geduld Mines, on the 
Far East Rand, in which 
Dome Mines has an interest, 
had a production of 18,929 oz. 
of gold in June. Production 
together with sundry revenue 
amounted to approximately 
£80,000 while total costs 
amounted to £53,900, leaving 
an estimated operating profit 
for the month of £26,100. 


Maintained at this rate the 
aoe profit would be 
about £314,000 annually from 
which the usual write-offs 
would be made. This is equiv- 
alent to approximately $1 per 
share of stock outstanding. 
Although in production less 
than a year an initial divi- 
dend of one shilling per share 
has been declared payable 
July 26. 


Cocos Island Fairy 
Dealt With Pieces of 8 é 


Famous Spanish Coin, Ancestor of Dollar, is Now of The, 
Interest Only to Collectors — La 


mines in 1932 more than doubled 
its output, expanding from $400,- 
154 in first half of 1931 to $826,- 
943 in 1932. ; 
The average grade of ore treated 
during the first six months at 
Porcupine was $6.38 per ton as 
against $6.31 in 1931. At Kirkland 
Lake the average met ton increased 
from $13.02 in 1931 to $13.59 per 
ton in 1932, while the grade of 
mines of northwestern Ontario in- 


creased from $4.30 per ton to $4.74. | pinch 
Lake Shore Led in June 


For the province as a whole the 
grade of ore treated d 1932 
was arene me per ope 
against $8.49 in the corresponding 
period of 1931. 

. The mines in order of output for 
une: 

Porcupine: Hollinger, pe 
pens Coniaurum, \ ipond, er- 
i arch, a ayden; 

“cirkland Lake: Lake Shore, Teck- 

Hughes, Wright-Har; ves, Syl- 

v rphitkland Gold, and 
arry-Hollinger; 

Northwestern F ,Ontario: 
Moss, Parkhill, and Minto. 

Individual mines in order of out- 

ut for June were: Lake Shore, 

ollinger, Teck-Hughes, McIntyre, 
Dome, Wright-Hargreaves, Howey 
Sylvanite, Coniaurum, Kirkland 
e Gold, Vipond, Moss, Anker- 
ite, oe aie Deere 

r, Ma ayden. 
othe following is a tabulation of 
production by months for the first 
six months of 1932: 


Howey, 


1932 

Ore Total 
milled Value 
tons z 


Total 
"so 


19,941,703 


wl 
Ore 
milled 


1,571,971 
1,676,673 
1,822,986 
1,624,241 
1,810,009 
1,864,913 


10,870,798 


32 274,095 


9,486,410 1,624,824 


21,783,162" ones 
1,991,993 
1,817,887 
1,897,517 
2,043,055 
2,104,757 
2,152,718 


12,007,927 


iti 
1 

iselaas 
146,095 
149,188 
147,781 


10,515,526 885,328 


1,012,411 
118,744 
108,406 
127,182 
146,693 
164,554 
161,414 


400,154 "$26,943 


42,737,276 seek 
3,561,439 2 beehe 
3,289,082 i Sitses 
3.402.248 . 38,847,685 
3,539,563 3,813,989 
3,346,147 4,079,320 
3,553,300 4,179,045 


20,402,090 23,205,663 


Tale 


2,684,166 


e Find 


Would Destroy Rarity and Value 


Premature stories that Can- 
adian treasure hunters on Cocos 
Island, off the coast of Costa Rica, 
had found the famous Devonshire 
treasure 
Graham, of the British warship, 
Devonshire, are of interest for two 
reasons: one that the treasure of the 
British seaman who turned pirate 
was reported to have been found 
with the aid of a new metal diviner; 
and the other that the total of $60,- 
000,000 was said to have been made 
up in great part by “pieces of 8.” 

The facts of the matter seem to 
be, in so far as they are in the 
possession of the Vancouver office 
of the company. that the diviner 
defined a spot 18 by 12 feet in the 
bed of the river where the instru- 
ment showed instant reaction. No 
similar reaction took.place in the 
surrounding territory. 


Ancestor of the Dollar 


If it should turn ouf that. this 
treasure is found contain 
a large quantity of “pieces of 8” 
the interest would be mainly to col- 
lectors who are inclined to value the 
famous “pieces” because of their 
romantic associations, and because 
pirates and treasure hunters of a 
omer and a half ago set great 
store by them. The real value of 
silver in these coins would prob- 
ably now be about 10 cents, al- 
though collectors would. pay con- 
siderable amounts for them. If 
considerable quantities were ob- 
tained, the amount that collectors 
would pay would be smaller be- 
cause the rarity would disappear. 

In the history of currency the 
Spanish “piece of 8” 
because a piece had a_ value 
of 8 reals) will always have 
a prominent place because it 
was the ancestor of the Mexican 


~ 


Tailings | 


Shareholders of the Rhodesian Se- 
lection Trust are in receipt of notice 
calling ,an extraordinary general 
meeting of shareholders in London, 
England, for July 26, to increase the 
capitalization of the company and 
approve of new agreements with the 
American Metal Co., Cull & Co., and 
the Lehman Corp. It is proposed to 
increase the capital from £2,500,000 
to £5,000,000 and to reduce the issped 
debentures from $6,612,000 to $3,375,- 
000. 


The old Croesus mine east. of 
Matheson, Ontario, and now ppsrates 
by James Grant and Robt. Coffey,-is 
to be further developed as sooq as 
dewatering is completed. New pump- 
ing equipment has been installed and 
development is to follow dewatering 
in an effort to trace some of the old 
vein systems lost due to faulting. 
A ball mill has been installed and 
operations, which were started last 
autumn,.are to be resumed on a 
somewhat larger scale, as soon as 
dewatering is com leted. 

A crew is at work at the old Horse- 
shoe Mines in the Lake of the Woods 
area engaged in dewatering prepara- 


the 


buried there by Captain| A 


dollar, the Newfoundland dollar, 
British dollar circulating in 
Hong Kong and the State Settle- 
ments and the dollar of the South 
merican Republic although many 
of the latter are now dollars only in 
name. The Spanish “piece of 8” 
dates back to the time of Ferdinand 
and Isabella in the 16th century. 
It: was then commonly referred to 
as a dollar, derived from the Ger- 
When Bes k of Engl Sus 

nk o gland pended 

When the Bank of England sus- 

wpe cash pevseante in 1797 and 

he scarcity of coins was —t great, 
@ large number of these Spanish 
coins, which had been taken from 
captured vessels and were held by 
the bank, got into circulation, after 
having been counter-marked at the 
mint on the neck of the Spanish 
king with a small impression of 
the head of King George III in an 
oval such as was used by the Gold- 
smith’s company for marking 
plates. Others were simply over- 
stamped with the initials “G.R.,” 
enclosed in'a shield. In 1804 the 
Maundy Penny head set in an 
octagonal compartment, was em- 
ployed. Several millions of these 
coins were issued. 

These Spanish “pieces of 8” were 
also current in the Spanish Ameri- 
can colonies and were ver largely 
used in the British North American 
colonies. As the reckoning was in 

unds, shillings and pence in the 

ritish American colonies great in- 
conveniences arose arid led to the 
adoption of a long list in which the 
various gold and silver coins cir- 
culating were rated. In 1787 the 


(so-called | doll 


ollar was in use as the unit in 
United States and had become the 
standard of value either in silver 
or gold in that country. In Canada 
it was instituted in the ’80’s. 


tory to conducting further explora- 
tion work which includes sinking the 
shaft a further 200 feet below the 
present 500-ft. level. New equipment 
has been ordered and work is to be 
proceeded with at once. 


At the annual meeting of Musulira 
Copper Mines held in London, June 
16, it was announced that the com- 
pany’s 1,500-toa plant in North Rho- 
desia had been completed last De- 
cember, but in co-operation with other 
producers production was being 
withheld and its quota of copper 
allotted to the Rhokana Corp. The 
plant and equipment are being main- 
tained ready to start production when 
the world copper situation improves. 
The financial sheet of the company 
shows 8,230,636 2s. shares out of the 
9,000,000 shares authorized as being 
outstanding. The current liabilities 
of the company total £111,372 while 
current assets are £32,576. 


Kitchener Kirkland Mines has an- 
nounced that financing has been 
arranged for the further exploration 
of its property. in Teck Township, 
Kirkland Lake district, Ontario. Work 
planned includes diamond drilling and 
further underground work. In earlier 
operations a shaft was sunk to a 
depth of 110.feet and a level estab- 
lished at 100 feet. 
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Granada Makes 
Big Quartz Find 
On 925 Ft. Level 


From Our Own Correspondent . 
ROUYN.—A spectacular show- 
ing of quartz was revealed unex- 
pochetiy. te roy ug work at 
Granada Gold last week. 
Officials have been cautious about 
commen on the new 


since its th marks it-among 
best_ showings tered in 
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significance G 
Id —— are confined 
and eel in 
ing somewhat erratic value. 


Early this year, with the advent | who 
other 


of — wer _ the 
No rm Power ei 
was stepped up to approximately 
100 tons daily and production for 
the first six months of this year 
has avera close to $30 per 
month, while operating profits have 
averaged close to $10,000. 
men months Pag te wi 
steady gress a 
mining V perationa changed 
from shrinkage system, to a 
fied cut and fill vane and ope 
ations generally timed to the in- 
creased mill capacity. 

The electrification of the 
for 25 Sie power, together wi 
additional equipment ran close 
$50,000, all of which has been 
for out of operating profits. 
six weeks ago a de unit 
added to treat the concentrates 
which have heretofore n 
to the Noranda smelter. A recen 
clean-up of the cyanide plant show- 
ed it to be operating at a high de- 
gree of efficiency. 


| Railways Emphasize 


Value of Prospe ts 


of Mining Areas Near Transports 
Offers Great Opportunities : 


a 


the quartz which voyages 
the veins giv-| adventurous, made 


clad in fearsome | 


ceptions 


subsist on raw 
indigestible 


So strongly have these miscon- 
Selien oclthemened 


the a prospector is not only 
pttetied 


Included in the new equipment this 


is an electrically-dri 

air for development work. A new 
electrically-driven hoist 

the air hoist on the winze from. 
625 ft. level to the presently lowest 
level of 1,075 ft. winze w 
sunk on be — and it is Se 
tention. o e managemen 
deepen this winze immediately 


: the 1,225 ft. horizon. 


GOLD OUTPUT RISES ° 


for First Half. of 
1932 


Following is a statement of ore|tory 


received at the Trail smelter for the 
riod June 22 to 30, 1932, inclésive:. 
ell . Beaverdell 63 
mir 52 
epublic 60 
Lynch Creek ° 


167 


Goodenough 
Mountain Lion 
Union 

Victor 


Total Company eeetecteosee 5,238 
Grand Total . . 5,649 
This makes ore receipts for the 
first half of the year as follows: 
Company’s mines .... 194,814 tons 
Other ines o<evs aeee 7,990 tons 


os 


202,804 
The production for the second 
quarter of 1982 was: 
Lead 30,929 tons 
Zine 17,118, tons 
166 tons 
140016 oe. 
os. 
production for the second 
uarter of 1931 was: 


BARCLAY’S BANK 
FAVORS GOLD BASIS 


Would Continue Present Sys- 
tem For Some Time, 
However 


There is no practical alternative to 
a currency having a metallic basis, 
acording to the July Review of Bar- 
clay’s Bank, Ltd., 
questionable whether many countries 
would be prepared to accept any sys- 
tem which was not effectively based 
on gold. Notwithstandin 
review states: “It would be better 
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AT TRAIL SMELTER | trains 

hl dein thought 

Ore Receipts 202,804 Tons Bey 
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ndon, and it is||/ 


this, the 


under present circumstances to con- || 
tinue without material change our || 
monetary system as it is now Ng 


since the departure from the gol 
standard, and to await fresh results 


as may ensue from any settlement of ||} 


reparation payments and of war debts, 
which should lead to a redistribution 


of gold as a foundation for fresh | 


credit.” 
One of the most important matters 


to be discussed at the Imperial Eco- |} 


nomic Conference will be the question 
of future monetary policy, the review 
points out. 

Barclay’s Bank dismisses the paper 
standard owing to the probabilities 
of inflation under such a system and 

oints out that no inherent weakness 

as been found in the gold standard. 
“The failure of the gold standard,” 
according to the bank, “has been due 
largely to the failure to, allow it to 
function freely, and to the influence 
of such factors as war debts and rep- 
arations, sudden cessation of foreign 
lending, excessive tariffs and other 
restrictions imposed upon internat- 
ional trade.” 

Restore Trade First 

It is imperative that nothing be 
done in the formulation of an Empire 
currency system which would affect 
British credit abroad as London’s po- 
sition in world finance must be main- 
tained for she must inevitably be the 
centre of any Empire plan, the review 
continues, calling for the utmost de- 
liberation before any system is es- 
tablished. In this regard it is pointed 
out that London cannot perform her 
task as financial centre of the Em- 
pire until she is able to command 
adequate resources, that is, until 
Britain’s position has been strength- 
ened and confidence restored. 


Index to Mining Stocks 

The weighted index number of 
twenty mining stocks computed by 
the Dominion Bureau of Statistics on 
the base 1926=100, was 54.5 for the 
week ending July .14, as compared 
with 52.8 for the previous week. 

Eleven gold stocks rose from 55.1 
to 56.4, four gold-copper stocks from 
50.7 to 54,1, and five silver and mis- 
cellaneous stocks from 18.5 to 19.0. 


Fly Gold Brick From Mine 

A gold brick from the Cryderman 
mine, in Manitoba, was shipped to 
Winnipeg by airplarfe seen en 
route to the Mint, at Ottawa. This is 
Manitoba’s newest gold-producer. It 
has a 50-ton mill and @ crew of 35 
men. 


Builders of Passenger Cars— 
Freight Cars— Street Cars—Air 


Woodwork and Parts— — 


Fram 
igs—Forgings—Drop 


Steel 
‘Forgings. 


® HAMILTON, ONTARIO, CANADA 


621 St. James Street, MONTREAL, QUE. 


Up to the Minute Facis } 
On Your Investments | 


At the moderate cost of $5 a year: The 
Financial Post Corporation Service will supply 
you with a special service on any. 4 Canadian 
public companies you select; 10 companies cost 
only $12 a year; additional companies, $1.20 
a company. 

Such a service gives you, in card form, a 
complete review of each company and in addi- 
tion supplies you with a news service on the 
selected companies for a full year. 


Secure a service on the companies in which 
you are interested. It will give. you the infor- 
mation you seek with regard to your present or 
contemplated investments. 4 


$5 a Year for 4 Companies 
$12 a Year for 10 Companies 
Additional companies—$1.20 a company 


The Financial Post Corporation Service 
143 University Ave., Toronto 


THE FINANCIAL POST CORPORATION SERVICE, 
143 University Avenue, Toronto. 


Please send me postpaid special yearly service on the attached 
companies. I jenclose cheque for $...+..ccoaen® 
Please send me further particulars and sample card on sccascer™ 
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RETING Mr. Bennett's 

offer as too indefinite to be valu- 

is unfair.. Interpreting: it as 

Complete reversal of policy, lead- 

to the jettisoning of the fair 

y requirements of Canadian 

» Mdustry, is equally unfair. Mr. 
pe (Co om page 2, col. 8) 





